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FOREWORD 


CoMMITTEE ON ForeIGN AFFAIRS, 
House or REPRESENTATIVES. 


This compilation was prepared by the executive branch in collabo- 
ration with the staff of the House Foreign Affairs Committee for 
the use of the committee. Its purpose is to provide an up-to-date col- 
lection of basic foreign-aid legislation and related documents, includ- 
ing the changes made during the 83d Congress, Ist session. 

The compilation contains the actual texts of the laws as amended 
through the 1st session of the 83d Congress together with notes and 
footnotes for convenient reference. It is not intended to include any 
interpretative comments. No assumption as to the meaning or sig- 
nificance of any of the laws is to be made on the basis of their inclusion, 
location, or other treatment in this compilation. 


Rosert B. CH1IrerFieLp, Chairman. 
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MUTUAL SECURITY LEGISLATION AND RELATED 
DOCUMENTS 


I. MUTUAL SECURITY ACT OF 1951, AS 
AMENDED 


Text of Public Law 165, Eighty-second Congress 
[H. R. 5113], 65 Stat. 373, approved October 10, 1951, 
as amended by the Mutual Security Act of 1952, 
Public Law 400, Eighty-second Congress, second 
session [H. R. 7005], 66 Stat. 141, approved June 
20, 1952, and by the Mutual Security Act of 1953, 
Public Law 118, Eighty-third Congress, first session 
[H. R. 5710], 67 Stat. 152, approved July 16, 1953. 


AN ACT To maintain the security and promote the foreign policy 
and provide for the general welfare of the United States by 
furnishing assistance to friendly nations in the interest of in- 
ternational peace and security. 


Be it enacted by the Senate and House of Representa- 
tives of the United States of America in Congress assem- 
bled, That this Act may be cited as the “Mutual Security 
Act of 1951”. 

Src. 2.2 (a) The Congress declares it to be the purpose Purpose of 
of this Act to maintain the security and to promote the “* 
foreign policy of the United States by authorizing mili- 
tary, economic, and technical assistance to friendly coun- 
tries to strengthen the mutual security and individual 
and collective defenses of the free world, to develop their 
resources in the interest of their security and independ- 
ence and the national interest of the United States and 
to facilftate the effective participation of those countries 
in the United Nations system for collective security. 
The purposes of the Mutual Defense Assistance Act of 
1949, as amended (22 U.S. C. 1571-1604), the Economic 
Cooperation Act of 1948, as amended (22 U.S. C. 1501- 
1522), and the Act for International Development (22 
U.S. C. 1557) shall hereafter be deemed to include this 
pur rose. 

(b)? The Congress welcomes the recent progress in po- 
litical federation, military integration, and economic uni- 
fication in Europe and reaffirms its belief in the necessity 
of further vigorous efforts toward these ends as a means 
of building strength, establishing security, and preserv- 


822 U.S.C. § 1651 
“a This subsection was added by sec. 2 of the Mutual Security Act of 
52. 








§ 101 


Europe— 
appropriations 
authorized. 


Military assist- 
ance to NATO 
countries. 


Other 
countries, 


MUTUAL SECURITY LEGISLATION 


ing peace in the North Atlantic area. In order to pro- 
vide further encouragement to such efforts, the Congress 
believes it essential that this Act should be so adminis- 
tered as to support concrete measures for political fed- 
eration, military integration, and economic unification in 
Europe. Appropriations made pursuant to paragraphs 
101 (a) (1), relating to military assistance, and 101 (a) 
(2), rel: ating to defense support and economic assistance, 
of this Act may be used, pursuant to the applicable terms 
and conditions of the Mutual Defense Assistance Act of 
1949, as amended, and of section 503 of this Act, respec- 
tively, to furnish assistance (including, in the case of 
amounts available pursuant to paragr: aph 101 (a) (2), 
transfers of funds) to any of the following organiza- 
tions: (A) The Sesth Atlantic Treaty Organization, 
(B) the European Coal and Steel Community, ( C) the 
organization which may evolve from current interna- 
tional discussions concerning a European defense com- 
munity. 


TITLE I—EUROPE 


Sec. 101% (a) In order to support the freedom of 
Europe through assistance which will further the carry- 
ing out of the plans for defense of the North Atlantic 
area, while at the same time maintaining the economic 
stability of the countries of the area so ‘that they m: Ly 
meet their responsibilities for defense, and to further 
encourage the economic unification and the political fed- 
eration of Europe, there are hereby authorized to be 
appropriated to the President for the fiscal year 1952 for 
carrying out the provisions and accomplishing the poli- 
cies and purpose of this Act— 

(1) not to exceed $5,028,000,000 for assistance 
pursuant to the provisions of the Mutual Defense 
Assistance Act of 1949, as amended‘ (22 U.S. C. 
1571-1604), for countries which are parties to the 
North Atlantic Treaty, for Spain,® and for any coun- 
try of Europe (other than a country covered by 
another title of this Act), which the President deter- 
mines to be of direct importance to the defense of 
the North Atlantic area and whose incre: ased ability 
to defend itself the President determines is impor- 
tant to the preservation of the peace and security 
of the North Atlantic area and to the security of the 
United States (any such determination to be re- 
ported forthwith to the Committee on Foreign Rela- 





822 U.S. C. & 1681. 
* Text on p. 90. 
eaext on p. 167. 
* The words “for Spain" were added by sec. 3 (a) of the Mutual Security 
Act of 1952. 
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MUTUAL SECURITY ACT OF 1951, AS AMENDED 


tions of the Senate, the Committee on Foreign Af- 
fairs of the House of Representatives, and the Com- 
mittees on Armed Services of the Senate and of the 
House of Representatives), and not to exceed $100,- 
000,000 of such appropriation for any selected per- 
sons who are residing in or escapees from the Soviet 
Union, Poland, Czechoslovakia, Hungary, Rumania, 
Bulgaria, Albania, Lithuania, Latvia, and Estonia, 
or the Communist-dominated or Communist-occu- 
pied areas of Germany and Austria, or any Com- 
munist-dominated or Communist- occupied areas of 
Asia and any other countries absorbed by the Soviet 
Union either to form such persons into elements of 
the military forces supporting the North Atlantic 
Treaty Organization or for other purposes, when it 
is determined by the President that such assistance 
will contribute to the defense of the North Atlantic 
area or to the security of the United States.’ In ad- 
dition, unexpended balances of appropriations here- 
tofore made for carrying out the purposes of the 
Mutual Defense Assistance Act of 1949, as amended, 
through assistance to any of the countries covered by 
this paragraph are hereby authorized to be contin- 
ued available through June 30, 1952, and to be con- 
solidated with the appropriation authorized by this 
paragraph. Section 408 (c) of the rer Defense 
Assistance Act of 1949, as amended (22 U.S. C. 
1579), is hereby repealed. There is hen ‘by author- 
ized to be appropriated to the President for the fiscal 
year 1953 not to exceed $3,415,614,750, for assistance 
pursuant to the provisions ‘of the Mutual Defense As- 
sistance Act of 1949, as amended (22 U.S. C. 1571- 
1604) to countries eligible for assistance under this 
paragraph; and in addition unexpended balances of 
any appropriations heretofore made pursuant to this 
paragraph are authorized to be continued available 
for their original purposes through June 30, 1953, 
and to be consolidated with the appropriation hereby 
authorized.® 





7™The portion of this subparagraph beginning with “and not to exceed 
$100,000,000 * * *” was revised by sec. 703 of the Mutual Security Act 
of 1953. The changes made are shown as follows: “and not to exceed 
$100.000,000 of such appropriation for any selected persons who are 
residing in or escapees from the Soviet Union, Poland, Czechoslovakia, 
Hungary, Rumania, Bulgaria, Albania, Lithuania, Latvia, and Estonia, 
or the Communist-dominated or Communist-oceupied areas of Germany 
and Austria, or any Communist-dominated or Communist-occupied areas 
of Asia and any other countries absorbed by the Soviet Union either to 
form such persons into elements of the military forces supporting the 
North Atlantic Treaty Organization or for other purposes, when it is 
[similarly] determined by the President that such assistance will con- 
tribute to the defense of the North Atlantic area [and] or to the security 
of the United States. * * *’ 

8 This last sentence was added by sec. 3 (b) of the Mutual Security 
Act of 1952. See sec. 540 for fiscal year 1954 authorization. 
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(2)° There is hereby authorized to be appropriated 
to the President for the fiscal year 1953 not to exceed 
$1,282,433,000 to provide assistance to any country 
covered by paragraph (1) of this subsection and to 
any other country covered by section 503 of this Act 
in accordance with the provisions of such section; 
and in addition unexpended balances of appropria- 
tions heretofore made pursuant to this paragraph are 
authorized to be continued available for their origi- 
nal purposes through June 30, 1953, and to be con- 
solidated with the appropriation hereby authorized.” 

(b)*! Not to exceed 10 per centum of the total of the 
appropriations made available under this section may 
be transferred, when determined by the President to 
be necessary for the purpose of this Act, between appro- 
priations made available under either paragraph of sub- 
section (a): Provided, That whenever the President 
makes any such determination, he shall forthwith notify 
the Committee on Foreign Relations of the Senate, the 
Committee on Foreign Affairs of the House of Repre- 
sentatives, and the Committees on Armed Services of the 
Senate and of the House of Representatives. 

(c)!* Not less than $25,000,000 of the funds made avail- 
able under authority of subsections (a) and (b) of this 
section shall be used for economic, technical, and military 
assistance to Spain in accordance with the provisions of 
this Act. Unexpended balances of appropriations made 


® This subsection was revised by sec. 3 (c) of the Mutual Security Act 
of 1952. It formerly read as follows: “(2) not to exceed $1,022,000,900 
for assistance pursuant to the provisions of the Economic Cooperation 
Act of 1948. as amended (22 U. S. C. 1501-1522) (including assistance 
to further European military production), for any country of Europe 
covered by paragraph (1) of this subsection and for any other country 
covered by section 103 (a) of the said Economie Cooperation Act of 1948, 
as amended In addition, unexpended balances of appropriations hereto- 
fore made for carrying out the purposes of the Economic Cooperation 
Act of 1948, as amended, are hereby authorized to be continued available 
through June 30, 1952, and to be consolidated with the appropriation 
authorized by this paragraph: Provided, That not to exceed $10,000,000 
of the funds made available pursuant to this paragraph may be utilized 
to effectuate the principles set forth in section 115 (e) of the Economic 
Cooperation Act of 1948, as amended.” 

The text of the Economic Cooperation Act of 1948, as amended by the 
Mutual Security Act of 1952 and the Mutual Security Act of 1953, is 
on p. 52 

10 See sec. 541 for fiscal year 1954 authorization, p. 38 

1 This subsection was revised by sec. 701 (a) of the Mutual Security 
Act of 1953. The changes made are shown as follows: “(b) Not to 
exceed 10 per centum of the total of the appropriations [granted pur- 
suant to} made available under this section may be transferred, when 
determined by the President to be necessary for the purpose of this Act, 
between appropriations granted pursuant to either paragraph of subsec- 
tion (a): [: Provided, That the amount herein authorized to be trans- 
ferred shall be determined without reference to any balances of prior 
appropriations continued available pursuant to this section :] Provided 
Cfurther], That, whenever the President makes any such determination, 
he shall forthwith notify the Committee on Foreign Relations of the 
Senate, the Committee on Foreign Affairs of the House of Representatives, 
and the Committees on Armed Services of the Senate and of the House 
of Representatives.” 

“2 This subsection was added by sec. 3 (d) of the Mutual Security Act 
of 1952. Public Law 249, 82d Cong., the Mutual Security Appropriation 
Act, 1952, appropriated $100,000,000 for assistance to Spain: ‘‘For eco- 
nomic, technical, and military assistance, in the discretion of the President 
under the general objectives set forth in the declaration of policy contained 
in the titles of the Economic Cooperation Act of 1948 and the Mutual 
Security Act of 1951, for Spain, $100,000,000." 


4 
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available for assistance to Spain pursuant to this section 
by the Act of October 31, 1951 (Public Law 249, Eighty- 
second Congress), are authorized to be continued avail- 
able until June 30, 1953." 

Sec. 102." There is hereby authorized to be appro- 
priated to the President for the fiscal year 1954, to be 
made available on such terms and conditions, including 
transfer of funds, as he may specify, (1) not toe -xceed 
$100,000,000 for manufacture in France of artillery, am- 
muntion, and semiautomatic weapons required by French 
forces for the defense of the North Atlantic area, and (2) 
not to exceed $100,000,000 for manufacture in the United 
Kingdom of military aircraft required by United King- 
dom forces for the defense of the North Atlantic area. 


TITLE II—NEAR EAST AND AFRICA 


Sec. 201.% In order to further the purpose of this 
Act by continuing to provide military assistance to 
Greece, Turkey, and Iran, there are hereby authorized to 
be appropriated to the President for the fiscal year 1952, 
not to exceed $396,250,000 for furnishing assistance to 
Greece and Turkey pursuant to the provisions of the Act 
of May 22, 1947, as amended (22 U.S. C. 1401-1410) 2° 
and for furnishing assistance to Iran pursuant to the 
provisions of the Mutual Defense Assistance Act of 1949, 
as amended ** (22 U.S. C. 1571-1604). In addition, un- 
expended balances of appropriations heretofore made 
for assistance to Greece and Turkey, available for the 
fiscal year 1951, pursuant to the Act of May 22, 1947, as 
amended, and for assistance to Iran pursuant to the Mu- 
tual Defense Assistance Act of 1949, as amended, are 
hereby authorized to be continued available through 
June 30, 1952, and to be consolidated with the appropria- 
tion authorized by this section. There is hereby author- 
ized to be appropriated to the President for the fiscal 
year 1953 not to exceed $560,316,500, to carry out the pur- 
poses and provisions of this section; and in addition un- 
expended balances of any appropriations heretofore 
made pursuant to this section are authorized to be con- 
tinued available for their original purposes through June 
30, 1953, and to be consolidated with the appropriation 
hereby authorized.” 

Sec. 202.?® (a) Whenever the President determines that 
such action is essential for the purpose of this Act, he may 


13 See sec. 541 for fiscal year 1954 authorization, p. 38. 

422 U. S. C. § 1682. This section was added by sec. 201 (b) of the 
Mutual Security Act of 1953. 

1% 22 U. S.C. § 1691. 

16 Text on p. 46. 

7 Text on p. 90. 

18 This sentence was added by sec. 4 (a) of the Mutual Security Act 
of 1952. See sec. 540 of the Mutual Security Act of 1951, as amended, 
for the fiscal year 1954 authorization, p. 37. 

19 22 U. S. C. § 1692 
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provide assistance, pursuant to the provisions of the Mu- 
tual Defense Assistance Act of 1949, as amended, to any 
country of the Near East area (other than those covered 
by section 201) and may utilize not to exceed 10 per 
centum of the amount made available 2? under section 
201 of this Act: Provided, That any such assistance may 
be furnished only upon determination by the President 
that (1) the strategic location of the recipient country 
makes it of direct importance to the defense of the Near 
East area, (2) such assistance is of critical importance 
to the defe nse of the free nations, and (3) the immedi- 
ately increased ability of the recipient country to de- 
fend itself is important to the preservation of the peace 
and security of the area and to the security of the United 
States. 

(b)** There is hereby authorized to be appropriated 
to the President for the fiscal year 1954 not to exceed 
$50,000,000 to be available, whenever the President deter- 
mines that such action is essential for the purpose of this 
Act, in order to provide assistance, pursuant to the pro- 
visions of the Mutual Defense Assistance Act of 1949, as 
amended, in the area of the Near East and Africa. Such 
assistance may be furnished to any organization cr — 
pursuant to a regional defense arrangement in the are 
to any nation in the general area partic ipating in ah 
an arrangement, or to any other nation in the general 
area which the President determines to be of direct im- 
portance to the defense of the area and whose increased 
ability to defend itself the President determines to be 
important to the security of the United States (any such 
determination to be reported forthwith to the Committee 
on Foreign Relations of the Senate, the Committee on 
Foreign Affairs of the House of Representatives, and 
the Committees on Armed Services of the Senate and of 
the House of Representatives). No assistance shall be 
furnished under this subsection unless the recipient na- 
tion has agreed (1) that the equipment, materials, or 
services provided will be used solely to maintain its in- 
ternal security, its legitimate self-defense, or to permit 
it to participate in the defense of the area, or in United 
Nations collective security arrangements and measures, 
and (2) that it will not undertake any act of aggression 
against any other nation. 





2 Sec. 701 (b) of the Mutual Security Act of 1953 deleted from this 
location the following expression: ‘(excluding balances of prior appro- 
priations continued available) pursuant to section 201” and substituted 
the phrase “under section 201”. 

122 U.S. C. § 1692 (b). This subsection was added by sec. 704 of the 
Mutual Security Act of 1953. See sec. 408 (e) (1) of the Mutual Defense 
Assistance Act of 1949, as amended, text on p. 102, for assurances to be 
obtained from recipient countries similar to those required by section 
202 (b). 
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Sec. 203.” In order to further the purpose of this Act 
in Africa and the Near East there is hereby authorized 
to be appropriated to the President for the fiscal year 
1953 not to exceed $50,822,750 to carry out the purposes 
and provisions of this section; and in addition unex- 
pended balances of any appropriations heretofore made 
pursuant to this section are authorized to be continued 
available for their original purposes through June 30, 
1953, and to be consolidated with the appropriation 
hereby authorized. Funds appropriated pursuant to this 
section shall be available under the applicable provisions 
of section 503 of this ro and the Act for International 
Development (22 U.S. C - 1557) 8 

Src. 204.24 Not to ani 50,000,000 of the funds au- 
thorized under section 203 hereof may be contributed to 
the United Nations during the fiscal year 1952, for the 
purposes, and under the provisions, of the U nited Na- 
tions Palestine Refugee Aid Act of 1950 (22 U.S.C. 
1556) : Provided, That, whenever the President shall de- 
termine that it would more effectively contribute to the 
purposes of the said United Nations Palestine Refugee 
Aid Act of 1950, he may allocate any part of such funds 
to any agency of the United States Government to be 
utilized in furtherance of the purposes of said Act and 
any amount so allocated shall be a part of the United 
States contribution to the United Nations Relief and 
Works Agency for Palestine Refugees in the Near East 
and shall be so credited by said Agency. 

Sec. 205.%° In order to assist in the relief of refugees 
coming into Israel, not to exceed $50,000,000 of the funds 
authorized under section 203 hereof may be utilized dur- 
ing the fiscal year 1952, under such terms and conditions 
as the President may prescribe, for specific refugee relief 
and resettlement projects in Israel. 


2222 U. S. C. §1693. This section was revised by sec. 4 (b) of the 
Mutual Security Act of 1952. The changes made are shown as follows: 
“Sec. 203. In order to further the purpose of this Act in Africa and the 
Near East [, there are} there is hereby authorized to be appropriated to 
the President [.] for the fiscal year [1952.] 1953 not to exceed [$160,- 
000,000 for economic and technical assistance in Africa and the Near 
East in areas other than those covered by section 103 (a) of the Economic 
Cooperation Act of 1948, as amended (22 U. S. C. 1502). Funds appro- 
priated pursuant to this section shall be available under the applicable 
srovisions of the Economic Cooperation Act of 1948, as omsndial (22 

S. C. 1501-1522), and of the Act for International Development (22 
U. S. C. 1557). J $50,822,750 to carry out the purposes and provisions of 
this section; and in addition unerpended balances of any appropriations 
heretofore made pursuant to this section are authorized to be continued 
available for their orivinal purposea through June 30, 1958, and to le con- 
solidated with the appropriation hereby authorized. Funds appropriated 
pursuant to this section shall be available under the applicable provisions 
of section 598 of this Act and the Act for International Development (22 
U. 8. C. 1557).” 

3 See sec. 543 for fiscal year 1954 authorization, p. 38. The text of 
the Act for International Development is on p. 107 

“22 U. 8. C. § 1694. 

% 22 U. S. C. § 1695. 
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Sec. 206.% In order to further the purpose of this Act 
in the Near East and Africa, there is hereby authorized 
to be appropriated to the President for the fiscal year 
1954 not to exceed $194,000,000 to be used, on such terms 
and conditions as he may specify, to furnish special 
economic assist: ince designed to promote the economic 
development of the area, for relief and rehabilitation 
of refugees in the area, and for other types of economic 
assistance to assist in maintaining economic and political 
stability in the area. The ap yplic ‘able provisions of the 
Act for International Development (64 Stat. 204; 22 
U.S. C. 1557), except the provisions relating to the pur- 
pose for which assistance may be given, or of section 503 
(b) (3) of this Act, shall apply to the expenditure of 
funds pursuant to this section to the extent that they are 
not inconsistent with the purposes of this section. 


TITLE III—ASIA AND PACIFIC 


Sec. 301.27 In order to carry out in the general area of 
China (including the Republic of the Philippines and 
the Republic of Korea) the provisions of subsection (a) 
of section 303 of the Mutual Defense Assistance Act of 
1949, as amended (22 U. S. C. 1604 (a)),%* there are 
hereby authorized to be appropriated to the President 
for the fiscal year 1952, not to exceed $535,250,000. In 
addition, unexpended balances of appropriations hereto- 
fore made for carrying out the provisions of title III of 
the Mutual Defense Assistance Act of 1949, as amended 
(22 U.S. C. 1602-1604), are hereby authorized to be con- 
tinued available through June 30, 1952, and to be consoli- 
dated with the appropri: ition authorized by this section. 
Not to exceed $50,000,000 of funds appropriated pursu- 
ant to this section (exc luding balances of appropriations 
continued available) may be accounted for as provided in 
subsection (a) of said section 303. ‘There is hereby au- 
thorized to be appropriated to the President for the fiscal 
year 1953 not to exceed $564,807,500, to carry out the pur- 
poses and provisions of this section; and in addition un- 
expended balances of any appropriations heretofore 
made pursuant to this section are hereby authorized to 
be continued available for their original purposes 

22 U. S.C. § 1696 

This sec. 206 was substituted by sec. 501 of the Mutual Security Act of 
1953 for a prior sec. 206 on the subject of refugees. The old sec. 206 read 


as follows: “In addition to the amounts authorized by section 203, there 
is hereby authorized to be appropriated not to exceed $60,063,250 for 
carrying out the purposes and provisions of section 204 of this Act, relat 


ing to Palestine refugees, during the fiscal year 1953; and not to exceed 
$70,228,000 for carrying out the purposes and provisions of section 205 
of this Act, relating to refugees in Israel, during the fiscal year 1953: 
Provided, That amounts appropriated pursuant to this section which the 
President finds cannot be effectively expended to carry out the purposes 
and provisions of sections 204 and 205 may be transferred to and merged 
with the appropriations authorized by section 203." 

22 U.. 8. €:-9 2908 

* Text on p. 94 
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through June 30, 1953, and to be consolidated with the 
appropriation hereby authorized.” 

Sec. 302. (a) In order to further the purpose of this APpropriations 
Act through the strengthening of the area covered in sec- for economte 

° a , . : . and technical 
tion 301 of this Act,” there are hereby authorized to be agsistance. 
appropriated to the President, for the fiscal year 1952, 
not to exceed $237,500,000 for economic and technical as- 
sistance in those portions of such area which the Presi- 
dent deems to be not under Communist control. Funds 
appropriated pursuant to authority of this section shall 
be availanle under the applicable provisions of Section 
503 of this Act and the applicable provisions of the Act 
for International Development (22 U.S. C. 1557). In 
addition, unexpended balances of furs heretofore made 
available for carrying out the purposes of the China 
Area Aid Act of 1950 (22 U.S. C. 1547), are hereby au- 
thorized to be continued available through June 30, 1952, 
and to be consolidated with the appropriation authorized 
by this section. There is hereby authorized to be appro- 
priated to the President for the fiscal year 1953 not to 
exceed $202,778,250, to carry out the purposes and provi- 
sions of thi: subsection in accordance with the applicable 
provisions of section 503 of this Act and not to exceed 
$118,634,250 to carry out the purposes and provisions of 
this subsection in accordance with the applicable provi- 
sions of the Act for International Development (Public 
Law 535, Lighty-first Congress) ; and in addition unex- 
pended balances ef any appropriations heretofore made 
pursuant to this subsection are hereby authorized to be 
continued available for their original purposes through 
June 80, 1953, and to be consolidated with the appropr la- 
tion hereby authorized.* 

(b)* In order to further the purpose of this Act in Special | 
India and Pakistan, there is hereby authorized to be assistance, 
appropriated to the President for the fiscal year 1954 Pebivten 
not to exceed $94,400,000 to be used, on such terms and 
conditions as he may specify, to furnish special economic 
assistance designed to promote the economic development 
of such countries, to assist in maintaining economic and 
political stability therein, and to enable the countries 


——$<$$ 


64 Stat. 202. 


*This sentence was added by sec. 5 (a) of the Mutual Security Act of 
1952 See sec. 540, p. 37, for the fiscal year 1954 authorization 

022 U. S. C. § 1702 

"From this location there was deleted, by sec. 705 of the Mutual 
Security Act of 1953, the parenthetical expression “(but not including 
the Republie of Korea).” 

32 -The changes made in this sentence by sec. 5 (b) of the Mutual Secu 
rity Act of 1952 are shown as follows: “Funds appropriated pursuant to 
the authority of this section shall be available under [the applicable 
provisions of the Economic Cooperation Act of 1948, as amended (22 
U. S. C. 1501-1522, and] the applicable provisions of section 503 of this 
Act and the applicable provisions of the Act for International Develop 
ment (22 U. S. C. 1557).” 

’This sentence was added by sec. 5 (b) of the Mutual Security Act of 


1952 See see. 541 and 543, p. 38, for the fiscal year 1954 authorizations 

‘22 U. S. C. § 1708 Thi s subsection was added by sec. 502 of the 
Mutual Security Act of 195 . and the subseeti-n which was formerly 
302 (b) was redesignated as 802 (e See also the Pakistan Wheat Act 
of 1958, on p 52 
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designated in this subsection to make greater progress 
toward solving their mutual problems in cooperation 
with each other. The applicable provisions of the Act 
for International Development, except the provisions re- 
lating to the purpose for which assistance may be given, 
or of section 503 (b) (3) of this Act, shall apply to the 
expenditure of funds pursuant to this section to the ex- 
tent that they are not inconsistent with the purposes of 
this section. 

(c) The third proviso of section 202 of the China Area 
Aid Act of 1950 is amended by inserting “and of Ko- 
rea” after “selected citizens of China” the first time it 
appears therein. Unexpended balances of allocations 
heretofore made to the Secretary of State pursuant to 
that proviso shall be continued available until expended.* 

Src. 303.57 (a) In order to provide for a United States 
contribution to the United Nations Korean Reconstruc- 
tion Agency, established by the resolution of the General 
Assembly of the United Nations of December 1, 1950, 
there are hereby authorized to be appropriated to the 
President for the fiscal year 1953 * not to exceed $45.000,- 
000. In addition, unobligated balances of the appropria- 
tions heretofore made, and available during the fiscal 
year 1951, for assistance to Korea under authority of the 
Far Eastern Economie Assistance Act of 1950, as 
amended (22 U.S. C. 1548, 1551, 1552) °° are hereby au- 
thorized to be continued available through June 30, 
1953,* and to be consolidated with the appropriation au- 
thorized by this section. In addition, the United States 
Department of the Army is hereby authorized to make 
available to the United Nations Korean Reconstruction 
Agency, at the time when that agency assumes full re- 
sponsibility for relief and rehabilitation in Korea, goods 
and services of a v: ee not to exceed $40,750,000 * which 
the Department of the Army then has on hand or on 
order for civilian relief in Korea and which the President 
determines should be contributed by the United States to 
the United Nations Korean Reconstruction Agency for 
use in its relief and rehabilitation operations in Korea. 
The value of goods and services made available pursuant 
to the preceding sentence shall be credited toward the 
contribution to be made by the United States to the 
United Nations Korean Reconstruction Agency.” Not 


Text on p. 89 
% This sentence was added by sec. 5 (c) of the Mutual Security Act 


3792 U.S. C. § 1703 

* The words “for the fiscal year 1953" were added by sec. 5 (d) of the 
Mutual Security Act of 1952 

*Text on p SO 

Changed from 1952” to 1953" by sec. 5 (e) of the Mutual Security 
Act of 1952. 

"This figure was changed from $67.500,000 to $40,750,000 by sec. 605 
(b) of the Mutual Security Act of 1953 

“This and the preceding sentence were added by sec. 5 (f) of the 
Mutual Security Act of 1952. 
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to exceed 50 per centum of the total of the appropriations 
authorized by this section may, when determined by the 
President to be necessary for the purpose of this Act. be 
transferred to and consolidated with the appropriation 
authorized by paragraph 302 (a). There is hereby 
authorized to be appropriated to the President for the 
fiscal year 1954 not to exceed $71,000,000 for making con- 
tributions to the United Nations Korean Reconstruction 
Agency, or such other agency for relief and rehabilita- 
tion in Korea as the President may direct.* 

(b) The sums made available pursuant to subsection 
(a) may be contributed from time to time on behalf of 
the United States in such amounts as the President de 
termines to be appropriate to support those functions of 
the United Nations Korean Reconstruction Agency 
which the military situation in Korea permits the 
Agency to undertake pursuant to arrangements between 
the Agency and the United Nations Unified Command.“ 

(c) The provisions of subsections 304 (a) and (b) of 
the United Nations Palestine Refugee Aid Act of 1950 
(22 U.S. C. 1556 (b))* are hereby made applicable with 
respect to Korean assistance furnished under this section 

(d) Unencumbered balances of sums heretofore or 
hereafter deposited in the special account established 
pursuant to paragraph (2) of article V of the agreement 
of December 10, 1948, between the United States of 
America and the Republic of Korea (62 Stat., part 3, 
3788)* shall be used in Korea for such purposes as the 
President determines to be consistent with United Na- 
tions programs for assistance to Korea and as may be 
agreed to between the Government of the United States 
and the Republic of Korea. 

(e) The functions of the Administrator for Economic 
Cooperation under the provisions of section 3 of the Far 
Eastern Economic Assistance Act of 1950, as amended 
(22 U.S.C. 1551) ,** shall hereafter be performed by such 
departments or agencies of the Government as the Presi- 
dent shall direct. 

Src. 304.48 There is hereby authorized to be appro- 
priated to the President for the fiscal year 1954, to be 
made available on such terms and conditions, including 


————— 


‘This sentence was added by sec. 605 (a) of the Mutual Security Act 
of 1953. 

44 The following sentence was deleted from this subsection by sec. 5 (g) 
of the Mutual Security Act of 1952: “The aggregate amount which may 
be contributed on behalf of the United States pursuant to the preceding 
sentence shall be reduced by the value of goods and services made available 
to Korea by any department or agency of the United States for relief and 
economic assistance after the assumption of responsibility for relief and 
rehabilitation operations in Korea by the United Nations Korean Recon- 
struc tion agency. 

Text on p. 126. 

*“ Department of State publication, Treaties and other International 

Acts Series (TIAS) 1908. 
Text on p. 87. 

#22 U. S. C. § 1704. This section was added by sec. 201 (ec) of the 

Mutual Security Act of 1953 


3845953 —2 11 
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transfer of funds, as he may specify, not to exceed $400,- 
000,000 for the procurement of equipment, materials, and 
services (as defined in section 411 of the Mutual Defense 
Assistance Act of 1949, as amended) * which are required 
by and are to be made available to, or are necessary for 
the support of, the forces of the Associated States of 
Cambodia, Laos, and Vietnam and the forces of France 
located in such Associated States. 


TITLE IV—AMERICAN REPUBLICS AND NON- 
SELF-GOVERNING TERRITORIES OF THE 
WESTERN HEMISPHERE” 


Sec. 401." In order to further the purpose of this Act 
through the furnishing of military assistance to the other 
American Republics, there are hereby authorized to be 
appropriated to the President, for the fiscal year 1952, 
not to exceed $38,150,000 for carrying out the purposes 
of this section under the provisions of the Mutual De- 
fense Assistance Act of 1949, as amended: Provided, 
That such assistance may be furnished only in accordance 
with defense plans which are found by the President to 
require the recipient country to participate in missions 
important to the defense of the Western Hemisphere. 
Any such assistance shall be subject to agreements, as 
provided herein and as required by section 402 of the 
Mutual Defense Assistance Act of 1949, as amended (22 
U.S.C. 1573) 2° designed to assure that the assistance will 
be used to promote the defense of the Western Hemi- 
sphere; and after agreement by the Government of the 
United States and the country concerned with respect to 
such missions, military assistance hereunder shall be fur- 
nished only in accordance with such agreement. 

Sec. 402.°° In order to further the purpose of this Act 
among the peoples of the American Republics and non- 
self-governing territories of the Western Ifemisphere 
through the furnishing of technical assistance, there are 
hereby authorized to be appropriated to the President, 
for the fiscal year 1952, not to exceed $21,250,000 for 
assistance under the provisions of the Act for Interna- 
tional Development (22 U.S. C. 1557) and of the Insti- 
tute of Inter-American Affairs Act, as amended (22 
U.S.C. 281). 

Sec. 403." In addition to the amounts heretofore au- 
thorized and appropriated, there are hereby authorized to 
be appropriated to the President for the fiscal year 1953 
’Text on p. 105 
” The words “and non-self-governing territories of the Western Hemi 
phere’ we idded by sec. 6 of the Mutual Security Aet of 1952 

199 UL 8. C. § 1711 

Text on p. 95 
ze U. B.C. $3 

622 U.S.C. § 17 
Security Act of 1952 
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13 This section was added by sec. 6 of the Mutual 
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not to exceed $57,685,750 to carry out the purposes and 
provisions of section 401, which relates to military assist- 
ance for Latin America, and not to exceed $20,329,000 to 
carry out the purposes and provisions of section 402, 
which relates to technical assistance for Latin America. 
In addition, unexpended balances of the appropriation 
heretofore made pursuant to each such section are au- 
thorized to be continued available for their original pur- 
poses through June 30, 1953, and to be consolidated with 
the applicable appropriation authorized by this section.” 


TITLE V—ORGANIZATION AND GENERAL 
PROVISIONS 


UNIFIED DIRECTION OF PROGRAM 


Sec. 501.% (a) In order that the programs of military, 
economic, and technical assistance authorized by this Act 
may be administered as parts of a unified program in ac- 
cordance with the intent of Congress and to fix responsi- 
bility for the coordination and supervision of these pro- 
grams in a single person, the President is authorized to 
appoint in the Executive Office of the President a Direc- 
tor for Mutual Security.” The Director, on behalf of the 
President and subject to his direction, shall have primary 
responsibility for— 

(1) continuous supervision and general direction 
of the assistance programs under this Act to the end 
that such programs shall be (A) effectively inte- 
grated both at home and abroad, and (B) adminis- 
tered so as to assure that the defensive strength of the 
free nations of the world shall be built as quickly as 
possible on the basis of continuous and effective self- 
help and mutual aid; 

(2) preparation and presentation to the Congress 
of such programs of foreign military, economic, and 
technical assistance as may be required in the interest 
of the security of the United States; 

(3) preparation for the President of the report to 
the Congress required by section 518 of this Act and 
the supervision, coordination, and evaluation of all 
reports prepared by agencies of the United States 
Government in the course of their operations under 
this Act, in order to prevent duplication of effort 





®5 See secs. 540 and 543 for fiscal year 1954 authorizations, pp 7 
and 3 





, U. 8B. Cc. § 1652 

This office was abolis shed by see. 8 (a) (1) 

No. 7 of 1953, effective August 1, 1953, see p. 174 The functions vested 
by the Mutual Security Act of 1951, as amended, and any other statutes, 
in the Director tor Mutual Security were transferred by sec. 2 (a) 
of the same plan to the Director of the Foreign Operations Adminis- 
tration 


of Reorganization Plan 
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and to insure a reduction of reporting requirements 
to the minimum essential for effective operation.®® 

(b) Except as otherwise provided by this Act, the 
Director shall not hold any other office or employment 
under the United States and shall not have any other 
responsibilities except those directly related to the coordi- 
nation, supervision, and direction, of the programs cov- 
ered by this Act or otherwise conferred upon him by law. 

(c) The Director shall be appointed by the P resident, 
by and with the advice and consent of the Senate, and 
shall receive compensation at the rate of $22,500 per 
annum. 

(d) For the purpose of carrying out the provisions 
of this section, the President is authorized to utilize the 
positions created in subsection 406 (e) of the Mutual 
Defense Assistance Act of 1949, as amended. No per- 
son may serve in any such position under this subsection 
while at the same time he is an officer or employee of any 
other department or agency of the Government. 

(e) (1) The fourth paragraph of section 101 (a) of 
the National Security Act of 1947, as amended (50 U 
C. 402 (a) ), is amended by inserting after clause (4) the 
following: 

“(5) the Director for Mutual Security ;” 
and by renumbering clauses (5) and (6) thereof 
clauses (6) and (7), respectively.” 

(2) Section 4 (a) of Public Law 171, Seventy-ninth 
Congress, as amended (59 Stat 512),° is amended by 
striking out “Economic Coope ration Administration” 
and inserting in lieu thereof “Mutual Security Agency” © 
and by striking out “Administrator for Economic Co- 


38 The part of this sentence which begins with the words “and the 
supervision * * *' was added by sec. 7 (b) of the Mutual Security Act 
of 195" 

*° Text, on p. 100, authorizes employment, subiect to Senate confirmation, 
of three persons at a salary not to exceed $15,000. and one at a salary 
not to exceed $16,000. But these positions were abolished by sec. 8 (a) 
(4) of Reorganization Plan No. 7 of 1953, see p. 174 

As amended, sec. 101 (a) provides that the National Security Council 
sha 1 be composed of 
) The President ; 
) The Vice President ; 
) The Secretary of State; 
) 
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*( 
( 
‘CG 
( The Secretary of Defense: 
ria 


Sl be 2S 


The Director for Mutual Security ; 
53 (6) The Chairman of the National Securities Resources Board; 


OR 


e 
and 


“([6] (7) The Secretaries and Under Secretaries of other executive 
departments and of the military departments, the Chairman of the Muni- 
tions Board. and the Chairman of the Research and Development Board. 
when appointed by the President by and with the advice and consent of 
the Senate. to serve at his pleasure.” 

The Office of the Director for Mutual Security was abolished by 
sec. 8 (a) (1) of Reorganization Plan No. 7 of 19538 (see p. 174), and all 
functions vested in the Director for Mutual Security were transferred 
to the Director of the Foreign Operations Administration by sec. 2 
of that Reorganization Plan 

61 The Bretton Woods Agreement «x aa U. 8 €. § 2B6b. 

® This agency was abolished by see. 8 (a) (2) of Reorganization Plan 
No. 7 of 1953, effective August 1, 1953, see p. 174. The Foreign Opera 
tions Administration, established by sec. 1 (a) of the same plan, was 
declared by sec. 104 of Executive Order 10476, see p. 180, to be the suc 
cessor to the Mutual Security Agency. 
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operation” and inserting in lieu thereof “Director for 
Mutual Security”. 


MUTUAL SECURITY AGENCY ™ 


Src. 502.8 (a) The Economic Cooperation Adminis- 
tration and the oflices of Administrator for Economic 
Cooperation, Deputy Administrator, United States Spe- 
cial Representative in Europe, and Deputy Special Rep- 
resentative are hereby abolished.™ 

(b) To assist in carrying out the purpose of this Act— 

(1) there is here by established, with its prince ipal 
office at the seat of the government, a Mutual Secu- 
rity Agency,” hereinafter referred to as the Agency, 
which shall be headed by the Director for Mutual 
Security; and 

(2) there shall be transferred to the Director the 
powers, functions, and responsibilities conferred 
upon the Administrator for Economic Cooperation 
by the Economic Cooperation Act of 1948, as amend- 
ed, and by any other law, but no such powers, func- 
tions, and responsibilities shall be exercised after 
June 30, 1952, except as provided in subsection (c) 
of this section. 

(c) Not later than April 1, 1952, the President shall 
inform the Committee on Foreign Relations of the Sen- 
ate and the Committee on Foreign Affairs of the House 
of Representatives which of the powers, functions, and 
responsibilities transferred to the Director by subsection 
(b) (2) are found by the President to be necessary to 
enable the Director after June 30, 1952, to carry out 
the duties conferred upon him by section 503. The ter- 
mination provisions of section 122 of the Economie Co- 
operation Act of 1948, as amended,® shall come into 
effect on June 30, 1952, and none of the powers, func- 
tions, and responsibilities conferred by that Act shall be 
exercised after that date, except those powers, functions, 
and responsibilities found necessary to enable the Direc- 
tor to carry out the duties conferred on him by section 
503 of this Act, which powers, functions, and responsi- 
bilities unless otherwise provided by law shall continue 
in effect until June 30, 1954. 


ADDITIONAL DUTIES OF DIRECTOR FOR MUTUAL SECURITY 


Sec. 503. (a) After June 30, 1952, the Director, on 
behalf of the President and subject to his direction, shall, 


#22 U. 8. C. § 1653. 

* The Administration and the offices abolished by this section were 
established by sec. 104 of the Economic Cooperation Act of 1948, which 
was repealed by sec. 7 (c) of the Mutual Security Act of 1952. 

* Sec. 122 was repealed by sec. 7 (c) of the Mutual Security Act of 


52 U. 8. C. § 1654. 
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in consultation with the Secretaries of State and Defense, 
continue to have primary responsibility for— 

(1) the development and administration of pro- 
grams of assistance designed to sustain and increase 
military effort, including production, construction, 
equipment and matériel in each country or in groups 
of countries which receive United States military 
assistance ; 

(2) the provision of such equipment, materials, 
commodities, services, financial, or other assistance 
as he finds to be necessary for carrying out mutual 
defense programs; and 

(3) the provision of limited economic assistance 
to foreign nations for which the United States has 
responsibility as a result of participation in joint 
control arrangements when the President finds that 
the provision of such economic assistance is in the 
interest of the security of the United States. 

(b) ® (1) Except as provided in paragraph (2), the 
Economic Cooperation Act of 1948, as amended, is re- 
pealed. 

(2) Of the powers, functions, and responsibilities 
transferred to the Director for Mutual Security by sec- 
tion 502 (b) (2) of this Act, only those which are exer- 
cised pursuant to the provisions of the Economic Cooper- 
ation Act of 1948, as amended, enumerated in paragraph 
(3) of this subsection and are not in conflict with the 
other provisions of this Act, as amended, may be exer- 
cised after June 30, 1952. Of the powers, functions, and 
responsibilities conferred on the President or the Sec- 
retary of State by the Economic Cooperation Act of 1948, 
as amended, only those conferred by the provisions of 
that Act, as amended, which are referred to in paragraph 
(3) of this subsection may be exercised after June 30, 
1952. 

(3) The provisions of the Economic Cooperation Act 
of 1948, as amended, referred to above are the follow- 
ing: Sections 104 (e) and (f); 105 (c) ; 107; subsections 
(a), (c), and (d) of section 109; 110 (a) and (b); 111; 
112; 113; subsections (d), (h), and (1) of section 114; 
115 (a); 115 (b), except the first sentence thereof; sub- 
sections (d), (h), and (j) of section 115; section 117 
(c); 118; 119; 120; and subsection (a) of section 121. 
Where any of the above provisions refer to the purposes 
of the Economic Cooperation Act of 1948, as amended, 
such reference shall be deemed to be to the purpose of 
this Act, as amended. 


~ 


* This subsection was added by sec. 7 (c) of the Mutual Security Act of 
1952. The retained sections of the Economic Cooperation Act of 1948, 
as amended, are set out beginning on p. 52. 
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APPOINTMENT AND TRANSFER OF PERSONNEL 


Sec. 504.% (a) Tocarry out the functions conferred by 
sections 502 and 503 of this Act, there shall be in the 
Agency a Deputy Director, a Special Representative in 
Europe, and a Deputy Special Representative in Europe, 
who shall be appointed by the President by and with the 
advice and consent of the Senate. The Deputy Director 
shall receive compensation of $17,500 per annum. The 
Special Representative in Europe shall receive the same 
compensation and allowances as a Chief of Mission, 
class 1, within the meaning of the Act of August 13, 1946 
(60 Stat. 999), and have the rank of Ambassador Extraor- 
dinary and Plenipotentiary. The Deputy Special Rep- 
resentative in E urope shall be entitled to receive the same 
compensation and allowances as a Chief of Mission, class 
3, within the meaning of the Act of August 13, 1946 (60 
Stat. 999), and have the r: ank of Ambassador Extraordi- 
nary and Plenipotentiary. 

(b) Any personnel of the Economic Cooperation Ad- 
ministration, upon the certification of the Director for 
Mutual Security and with the approval of the Director 
of the Bureau of the Budget that such personnel are 
necessary to carry out the functions of the Director for 
Mutual Security, and all records and property of such 
Administration which the Director of the Bureau of the 
Budget determines are used primarily in the adminis- 
tration of the powers and functions transferred to the 
Director for Mutual Security by this Act, shall be trans- 
ferred to the Mutual Security Agency. 

(c) Of the personnel employed in the United St: ites 
on programs authorized by this Act, not to exceed fifty ” 
may be compensated at rates higher than those provided 
for grade 15 of the general schedule established by the 
Classification Act of 1949, as amended,” and of these, 
not to exceed fifteen may be compensated at a rate in 
excess of the highest rate provided for grades of such 
general schedule but not in excess of $15,000 per annum. 


6929 UT. S.C. § 1655 (d). The offices established by this section were all 
abolished by sec. 8 of Reorganization Plan No. 7 of 1953, p. 174 The 
office of Deputy Director of the Foreign Operations Administration was 
established by sec. 1 (¢c) of the same plan. To succeed the Special Rep 
resentative in Europe, a United States Mission to the North Atlantic 
Treaty Organization and European Regional Organizations (USRO) was 
established by the President’s approval on June 16, 1953 of a “Memo- 
randum with Reference to the Reorganization of the Special Representa- 
tive in Europe (SRE)"’, p. 200. 

6? This subsection was changed by sec. 7 (d) of the Mutual Security Act 
of 1952. It formerly read as follows: 

“To carry out the functions conferred by sections 502 and 503 of this 
Act, there shall be in the Agency a Deputy Director, a Special Repre 
sentative in E urope, and a Deputy Special Representative in Europe who 
shall be appointed by the Pre alae nt by and with the advice and consent of 
the Senate, and shall have status and receive compensation comparable 
to the equivalent positions under the Economic Cooperation Act of 1948, 
as amended.” 

7 See sec. 102 of the Mutual Security Appropriation Act, 1954, which 
requires a reduction of one-third in the number of employees being paid 
at the basic salary of $12,000 or more per year on June 30, 1955 

15 U. S. C. §§ 1112, 1115 
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Such positions shall be in addition to those authorized by 
law to be filled by Presidential appointment, and in addi- 
tion to the number authorized by section 505 of the 
Classification Act of 1949, as amended.” 

(d) (1) Ninety days after the enactment of the Mu- 
tual Security Act of 1952, the number of civilian em- 
ployees who are United States citizens, receiving compen- 
sation or allowances from the administrative expense 
appropriations authorized by this Act, employed in the 
United States and overseas by or assigned to the Mutual 
Security Agency, or employed by or assigned to the De- 
partment of State or the Department of Defense for car- 
rying out programs the appropriations for which are 
authorized by this Act, and the military personnel 
assigned to such programs, shall be in the aggregate at 
least 5 per centum less than the number so employed or 
assigned on June 1, 1952, except for such personnel of the 
Department of Defense engaged in the manufacturing, 
repair, rehabilitation, packing, handling, crating, or de- 
livery of materiel. 

(2) One hundred twenty days after the enactment of 
the Mutual Security Act of 1953, the number of civilian 
employees who are United States citizens, receiving com- 
pensation or allowances from the administrative expense 
appropriations authorized by this Act, employed in the 
United States and overseas by or assigned to the Director 
for Mutual Security or the Mutual Security Agency or 
employed by or assigned to the Department of State or 





* The changes made by sec. 7 (e) of the Mutual Security Act of 1952 
are shown as follows 

“(c) Of the personnel [transferred to or employed by the Mutual Se- 
curity Agency] employed in the United States on programs authorized by 
this Act, not to exceed fifty may be compensated at rates higher than 
those provided for grade 15 of the general schedule established by the 
Classification Act of 1949, as amended, and of these, not to exceed fifteen 
may be compensated at a rate in excess of the highest rate provided for 
grades of such general schedule but not in excess of $15,000 per annum, 
(Such positions shall be in addition to the number authorized by section 
505 of the Classification Act of 1949, as amended.] Such positions shall 
he in addition to those authorized by law to be filled by Presidential ap- 
pointment, and in addition to the number authorized by section 505 of the 
Classification Act of 1949, as amended.” 

3 This subsection was revised by sec. 706 (a) of the Mutual Security 
Act of 1953 The subsection formerly read as follows 

“(d) On and after January 1, 1952, the number of United States 
citizens employed by the Mutual Security Agency shall be at least 10 
per centum less than the number employed by the Economic Cooperation 
Administration on August 31, 1951: Provided, That the Director for 
Mutual Security shall cause studies to be made from time to time for the 
purpose of determining whether further reductions in personnel are feasi- 
ble and consistent with the accomplishment of the purposes of this Act: 
Provided further, That, ninety days after the enactment of the Mutual 
Security Act of 1952, the number of civilian employees who are United 
States citizens, receiving compensation or allowances from the adminis- 
trative expense appropriations authorized by this Act, employed in the 
United States and overseas by or assigned to the Mutual Security Agency, 
or employed by or assigned to the Department of State or the Department 
of Defense for carrying out programs the appropriations for which are 
authorized by this Act, and the military personnel assigned to such pro- 
grams, shall be in the aggregate at least 5 per centum less than the num- 
ber so employed or assigned on June 1, 1952, except for such personnel 
of the Department of Defense engaged in the manufacturing, repair, 
rehabilitation, packing, handling, crating, or delivery of matériel: Pro- 
vided further, That after the Director has determined the reduction to 
be effected in each agency, the determination as to which individual em- 
ployees shall be retained shall be made by the head of the agency 
concerned.’ 
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the Department of Defense and other participating agen- 
cies for carrying out programs the appropriations * for 
which are author: ized by this Act shall be in the aggregate 
at least 10 per centum less than the number so on 
or assigned to comparable positions on January 31, 1953, 
except ‘for such personnel of the Department of ‘Defer nse 
engaged in the manufacturing, repair, rehabilitation, 
packing, handling, crating, or delivery of materiel. 

(3) After the Director has determined the reduction 
to be effected in each agency under paragraph (2), the 
determination as to which individual employee Shall be 
retained shall be made by the head of the agency con- 
cerned. 

(4) The Director for Mutual Security shall cause 
studies to be made from time to time for the purpose of 
determining whether further reductions in personnel are 
feasible and consistent with the accomplishment of the 
purposes of this Act. 

(5) After July 1, 1953, the following categories of 
civilian employees and military personnel carrying out 
programs under the Mutual Defense Assistance Act of 
1949, as amended, shall be in addition to the personnel 
ceiling established under paragraph (2) of this sub- 
section : 

(A) Civilian employees and military personnel 
carrying out such programs in the Associated States 
of Cambodia, Laos, and Vietnam, over and above the 
number so engaged before July 1, 1953, 

(B) Civilian. employees and military personnel 
carrying out such programs for any countries in 
which no such programs were in operation on July 1, 
1953, 

(C) Civilian employees and military personnel 
carrying out such programs for international or- 
ganizations and headquarters established after July 
1, 1953. 

THE SECRETARY OF STATE 


Sec. 505. Nothing contained in this Act shall be con- 
strued to infringe upon the powers or functions of the 
Secretary of State. 


THE SECRETARY OF DEFENSE 


Sec. 506.% (a) In the case of aid under this Act for 
military end items and related technical assistance and 
advice, the Secretary of Defense shall have primary 
responsibility and authority for— 

(1) the determination of military end-item 
requirements; 





™ 
% 9 


U. S. C. § 1656. 
U. S. C. § 1657. 
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(2) the procurement of military equipment in a 
manner which permits its integration with service 
rae: 

3) the supervision of end-item use by the recipient 
euia les ; 

(4) the supervision of the training of foreign mili- 
tary personnel; and 

(5) the movement and delivery of military end 
items. 

(b) The establishment of priorities in the procurement, 
delivery, and allocation of military equipment shall be 
determined by the Secretary of Defense. The apportion- 
ment of funds between countries shall be determined by 
the President. 

(c) Notwithstanding any other provision of law, be- 
ginning with July 1, 1952, the Secretary of Defense may 
furnish (subject to reimbursement from funds appropri- 
ated pursuant to this Act) military assistance out of the 
materials of war whose production in the United States 
shall have been authorized for, and appropriated to, the 
Department of Defense: Provided, however, That noth- 
ing in this Act shall authorize the furnishing of military 
items under this subsection in excess of $1,000,000,000 in 
value. For the purposes of this subsection (1) “value” 
shall be determined in accordance with section 403 (¢) ™ 
of the Mutual Defense Assistance Act of 1949, as 
amended, and (2) the term “materials of war” means 
those goods, commonly known as military end ”® items, 
which are required for the performance of their missions 
by armed forces of a nation, including weapons, military 
vehicles, ships of war under fifteen hundred tons, air- 
craft, milit: ary communications equipment, ammunition, 
maintenance parts and spares, and military hardware. 


OVERSEAS COORDINATION 


Sec. 507. The President shall prescribe appropriate 
procedures to assure coordination among representatives 
of the United States Government in each country, under 
the leadership of the Chief of the United States Diplo- 
matic Mission. 


RELATIONSHIP TO TECHNICAL COOPERATION ADMINISTRATION 
AND INSTITUTE OF INTER-AMERICAN AFFAIRS 


Sec. 508. Nothing in this Act shall be construed to 
modify the provisions of section 412 of the Act for Inter- 


* See. 7 (g) of the Mutual Security Act of 1952 substituted the phrase, 
‘beginning with July 1, 1952" for the phrase, “during the fiscal year 

195 D2 
Sec. 7 (g) of the Mutual Security Act of 1952 substituted “403 (c)” 


for “402 (c)” 

78 The word “end” was added by sec. 7 (g) of the Mutual Security Act 
of 195 s 

9 TSC § 1658 See Executive Order 10476, p. 179 

©2992 U.S. C. § 1659 
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national Development “ or the provisions of the Insti- 
tute of Inter-American Affairs Act. 


DETAIL OF PERSONNEL TO FOREIGN GOVERNMENTS AND 
INTERNATIONAL ORGANIZATIONS 


Sec. 509.°° Whenever the President determines it to be 
consistent with and in furtherance of the purpose of this 
Act, the head of any Government agency is author- 
ized to— 

(a) detail or assign any officer or employee of his 
agency to any office or position to which no compen- 
sation is attached with any foreign government or 
foreign government agency: Provided, That such 
acceptance of office shall in no case involve the tak- 
ing of an oath of allegiance to another government; 
and 

(b) detail, assign, or otherwise make available to 
any internation: ale organization in which the United 
States participates, any officer or employee of his 
agency to serve with or as a member of the inter- 
national staff of such organizations. 

Any such officer or employee, while so assigned or de- 
tailed, shall be considered, for the purpose of preser ving 
his privileges, rights, seniority, or other benefits as suc h, 
an officer or emp loyee of the Government of the United 
States and of the Government agency from which as- 
signed or detailed, and he shall continue to receive com- 
pensation, allowances, and benefits from funds made 
available to that agency out of funds authorized under 
this Act. 
SECURITY CLEARANCE 


Src. 510. No citizen or resident of the United States 
may be employed, or if already employed, may be as- 
signed to duties by the Director or the Secretary of State 
under this Act or the Act for International Development 
for a period to exceed three months unless (a) such in- 
dividual has been investigated as to loyalty and security 


Text on p. 114. See. 1 (b) of Executive Order 10458 (see p. 186) 
transferred the Technical Cooperation Administration from the De- 
partment of State to the jurisdiction of the Director of the Foreign 
Operations Administration. 

“Text on p. 119. Sec. 3 of Reorganization Plan No. 7 of 1953 (see 
p. 173) transferred the Institute of Inter-American Affairs to the Foreign 
Operations Administration and transferred the functions vested by the 
Inter-American Affairs Act in the Secretary of State to the Director 
of the Foreign Operations Administration 

8 22 U. 8. C. § 1660 

422 U.S. C. § 1661. This section was amended by Public Law 298, 
82d Cong. (66 Stat. 44). 5 U. S.C. § 655 which substituted the Civil Service 
Commission for the Federal Bureau of Investigation as investigating 
agency but contained the following provisos: 

“Provided, That in the event an investigation made pursuant to any of the 
above statutes as herein amended develops any data reflecting that the 
individual who is subject of the investigation is of questionable loyalty, 
the Civil Service Commission shall refer the matter to the Federal Bureau 
of Investigation for the conduct of a full field investigation, the results 
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by the Civil Service Commission and a report thereon 
has been made to the Director or the Secretary of State, 
as the case may be, and until the Director or the Secre- 
tary of State has certified in writing (and filed copies 
thereof with the Senate Committee on Foreign Relations 
and the House C ommittee on Foreign Affairs) that, after 
full consideration of such report, he believes such indi- 
vidual is loyal to the United States, its Constitution, 
and form of government, and is not now and has never 
been a member of any organization advocating contrary 
views; or (b) such individual has been investigated by 
a military intelligence agency and the Secretary of De- 
fense has certified in writing that he believes such indi- 
vidual is loyal to the United States and filed copies 
thereof with the Senate Committee on Foreign Relations 
and the House Committee on Foreign Affairs. This sec- 
tion shall not apply in the case of any oflicer appointed 
by the President by and with the advice and consent of 
the Senate, nor shall it apply in the case of any person 
already employed under programs covered by this Act 
who has been previously investigated in connection with 
such employment. 


ELIGIBILITY FOR ASSISTANCE 


Sec. 511.8 (a) No military,” economic, or technical 
assistance authorized pursuant to this Act fein than 
assistance provided under section 408 (e) of the Mutual 
Defense Assistance Act of 1949, as amended )*® shall be 
supplied to any nation in order to further military effort 
unless the President finds that the supplying of such as- 
sistance will strengthen the security of the United States 
and unless the recipient country has agreed to— 

(1) join in promoting international understand- 
ing and good will, and maintaining world peace; 

(2) take such action as may be mutually agreed 
upon to eliminate causes of international teision; 





of which shall be furnished to the Civil Service Commission for its infor- 
mation and appropriate action: Provided further, That, if the President 
deems it to be in the national interest, he may from time to time cause 
investigations of any group or class which are required by any of the 
above statutes, to be made by the Federal Bureau of Investigation rather 
than the Civil Service Commission: Provided further, That notwith- 
standing the provisions of section 10 (b) (5) (B) (i) and (ii) of the 
Atomic Energy Act of 1946 and section 510 of the Mutual Security Act of 
1951, as amended by this Act, a majority of the members oe the Atomic 
Energy Commission, the Director of Mutual Security, or the Secretary of 
State, as the case may be, shall certify those specific positions which are 
of a high degree of importance or sensitivity, and upon such certification 
the investigation and reports required by such provisions or by any other 
laws amended by the first section of this Act shall, in the case of such 
positions be made by the Federal Bureau of Investigation rather than 
the Civil Service Commission. ag 

%22 U. 8. C. § 1662 

8 For other assurances required from recipients of military assistance, 
see sec. 402 of the Mutual Defense Assistance Act of 1949, as amended, 
the text of which is printed on p. 95, sec. 3 of the Act of May 22, 1947 
(Gre ek-Turkish Aid), see p. 49, and sec, 202 (b) of this Act. 

Also see sec. 115 (b) of the Economic Cooperation Act of 1948, as 

amended, the text of which is printed on p. 72. 

® Text on p. 102 
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(3) fulfill the military obligations which it has 
assumed under multilateral or bilateral agreements 
or treaties to which the United States is a party; 

(4) make, consistent with its political and eco- 
nomic stability, the full contribution permitted by 
its manpower, resources, facilities, and general eco- 
nomic condition to the development and mainte- 
nance of its own defensive strength and the defensive 
strength of the free world; 

(5) take all reasonable measures which may be 
needed to develop its defense capacities; and 

(6) take appropriate steps to insure the effective 
utilization of the economic and military assistance 
provided by the United States. 

(b) No economic or technical assistance shall be sup- 
plied to any other nation unless the President finds that 
the supplying of such assistance will strengthen the se- 
curity of the United States and promote world peace, and 
unless the recipient country has agreed to join in promot- 
ing international understanding and good will, and in 
maintaining world peace, and to take such action as may 
be mutually agreed upon to eliminate causes of interna- 
tional tension.*® 

(c)*® (1) The Congress of the United States finds that 
mutual security can be realized only to the extent that 
the countries who receive our aid do their utmost to help 
themselves and cooperate among themselves and with the 
United States to the fullest extent in achieving the ob- 
jectives of the free world. In providing assistance under 
this Act, the Congress of the United States affirms the 
desire of the United States to continue to use its leader- 
ship and resources for the purpose of uniting the efforts 
of recipient countries to the end that positive accom- 
plishments toward mutual security may be realized with 
a maximum of efficiency and a minimum of delay and 
cost. 

(2) In addition to the provisions of subsections (a) 
and (b) of this section, the Director, in administering 
this Act, shall insure that, where necessary to the mutual 
security "effort, no country shall receive any assistance 
hereunder unless it take decisive action to marshal its 
resources collectively, or individually where more suit- 
able, with integri ition and unification plans in the appro- 
priate area, and participate in programs which promote 
collective security in that area. The Director shall insure 
that, where suitable or necessary to the success of the 
mutual security effort, countries take adequate steps to 
mobilize their industries for mutual defense and gear 


® Sec. 513 (b) of this Act, text on p. 24, authorizes the special use 
of funds “without regard to the requirements of this Act, or any other 
Act for which funds are authorized by this Act * * *” 

© This subsection was added by sec. 7 (h) of the Mutual Security 
Act of 1952. 
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their fiscal, budgetary, capital, political, and military re- 
sources to the objectives of this Act and take appropriate 
other steps toward self-help and mutual cooperation. 

(3) Assistance shall be given on a country-by-country 
basis to a degree and at a rate commensurate with the 
rate of progress made in the attainment of the objectives 
of this Act. 

FUTURE AUTHORIZATIONS 


Sec. 512." In order to carry out the purpose of this 
Act, with respect to those countries eligible to receive 
assistance as provided herein, funds shall be available as 
authorized and appropriated to the President each fiscal 
year. 

SPECIAL USE OF FUNDS ” 

Sec. 513.% (a) Whenever the President determines it 
to be necessary for the purpose of this Act, funds made 
available under sections 101 (a) (1), 201, 301, and 401 
may be transferred among such sections, except that not 
more than 10 per centum of the funds available under 
any such section may be transferred from that section; 
and funds made available under sections 101 (a) (2), 
203, 302 (a), and 402 may be transferred among such 
sections, except that not more than 10 per centum of the 
funds available under any such section may be trans- 
ferred from that section. Funds so transferred shall be 
consolidated with the funds available under the section 
to which they are transferred. Whenever the President 
makes any such determination, he shall forthwith notify 
the Committee on Foreign Relations of the Senate and 
the Committee on Foreign Affairs of the House of Repre- 
sentatives. In the case of the transfer of funds available 
for military purposes, he shall also forthwith notify the 
Committees on Armed Services of the Senate and House 
of Representatives. 

(B)* Not more than $100,000,000 of the funds made 
available under this Act, of which not more than $20,000,- 


122 U. S. C. § 1663 

"This heading was substituted for “Transferability Between Titles” 
by sec. 7 (i) of the Mutual Security Act of 1952 

*22 U.S. C. § 1664. The first sentence of this subsection was revised 
by sec. 701 (c) of the Mutual Security Act of 1953 The sentence for- 
merly read as follows: “Whenever the President determines it to be 
necessary for the purpose of this Act, not to exceed 10 per centum of 
the funds made available under any title of this Act may be transferred 
to and consolidated with funds made available under any other title of 
this Act in order to furnish, to a different area, assistance of the kind for 
which such funds were available before transfer.” 

* This subsection was added by sec. 7 (i) of the Mutual Security Act 


of 1952. The first sentence of the subsection was revised by sec. 706 (b) 
of the Mutual Security Act of 1953 and the subsection was inadvertently 
designated as (B) rather than (b) The first sentence formerly read as 


follows: “Not more than $100,000,000 of the funds made available under 
the Mutual Security Act of 1952, of which not more than $20,000,000 
may be allocated to any one country, may be used or supplied without 
regard to any conditions as to eligibility contained in this Act, or any 
other Act for which funds are authorized by this Act, when the President 
determines that such use is important to the security of the United 
States.” 
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000 may be allocated to any one country, may be used in 
any fiscal year by the President, to be expended, without 
regard to the requirements of this Act, or any other Act 
for which funds are authorized by this Act, in further- 
ance of the purposes of such Acts, when the President 
determines that such use is important to the security of 
the United States. The President shall notify the Com- 
mittee on Foreign Relations of the Senate and the Com 
mittee on Foreign Affairs of the House of Representa 
tives upon mi aking any such determination. 


STRATEGIC MATERIALS 


Sec. 514.° In order to reduce the drain on United 
States resources * and to assure the production of ade 
quate supplies of essential raw materials for the collec- 
tive defense of the free world, the Director for Mutual 
Security is authorized to initiate projects for, and assist 
in procuring and stimulating increased production of, 
materials in which deficiencies or potential deficiencies 
in supply exist among nations receiving United States 
assistance. There is hereby authorized to be appro- 
priated to the President for the fiscal year 1954 not to 
exceed $7,500,000 to carry out the provisions of this 
section. 


PROTECTION AGAINST ATTACHMENT 


Sec. 515.% All countries participating in any United 
States ody program or in any international organization 
receiving United States aid shall be required to so de- 
posit, segregate, or assure title to all funds allocated to 
or derived from any program so that the same shall not 
be subject to garnishment, attachment, seizure, or other 
legal process by any person, firm, agency, corporation, 
organization, or government when in the opinion of 
the Director any such action would interfere with the 
attainment of the objectives of this Act. 


ENCOURAGEMENT OF FREE ENTERPRISE 


Sec. 516.% (a) The Congress recognizes the vital role 
of free enterprise in achieving rising levels of production 


% 22 U. S. C. § 1665. This section was revised by sec. 7 (j) of the 
Mutual Security Act of 1952. It formerly read: “In order to promote 
the increased production, in areas covered by this Act, of materials in 
which the United States is deficient, not to exceed $55,000,000 of the 
funds authorized to be appropriated pursuant to section 101 (a) (2) of 
this Act may be used pursuant to the authority contained in the Economi 
Cooperation Act of 1948, as amended (22 U.S. C. 1501-1522) 

The last sentence was added by sec. 402 of the Mutual Security Act 
of 1953. 

© See sec. 115 (h) of the Economie Cooperation Act of 1948, as amended 
DP. as 
S. C. § 1666 


Sts 


23 
es OF 
Mutual Security Act of 1953. It formerly read as follows 
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U 
U. S. C. § 1667. Subsec. (a) was revised by sec. 710 (a) of the 
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and standards of living essential to the economic progress 
and defensive strength of the free world. Accordingly, 
it is declared to be the policy of the United States, in 
furtherance of the objectives of this Act, to encourage 
the efforts of other free countries in fostering private 
initiative and competition, in discouraging monopolistic 
practices, in improving the technical efficiency of their 
industry, agriculture, and commerce, and in the strength- 
ening of free labor unions; and to encourage American 
enterprise in contributing to the economic strength of 
other free countries through private investment abroad 
and the exchange of ideas and technical information on 
the matters covered by this subsection. 

(b)®* Under the coordination of the Director for Mu- 
tual Security, the Mutual Security Agency, cooperating 
with private business groups and governmental agencies 
to the fullest extent possible, shall encourage a greater 
participation by private capital in the guaranty program 
and shall develop broad criteria to facilitate such par- 
ticipation, including programs consistent with the pur- 
poses of the Act for International Development. 

(c) The Department of Commerce shall, in coopera- 
tion with such groups and agencies (including the Inter- 
national Bank for Reconstruction and Development), 
conduct a thorough study of the legal and other impedi- 
ments, foreign and local, to private investment abroad, 
and the methods and means whereby those impediments 
can be removed or decreased and shall make recommen- 
dations thereon to the Director for Mutual Security. 

(d) The Department of State, in cooperation with 
other agencies of the Government concerned with private 
investment abroad, and taking into account the study 
and recommendations described in subsection (c) of this 
section, shall accelerate a program of negotiating 
treaties of commerce and trade, or other temporary ar- 
rangements where more suitable or expeditious, which 
shall include provisions to encourage and facilitate the 
flow of private investment to countries participating in 
programs under this Act. 


and provide the incentives for, a steadily increased participation of free 
private enterprise in developing the resources of foreign countries consist- 
ent with the policies of this Act, (2) to the extent that it is fensible and 
does not interfere with the achievement of the purposes set forth in this 
Act, to discourage the cartel and monopolistic business practices pre- 
vailing in certain countries receiving aid under this Act which result in 
restricting production and increasing prices, and to encourage where 
suitable competition and productivity, and (3) to encourage where suit- 
able the development and strengthening of the free labor union move- 
ments as the collective bargaining agencies of labor within such coun- 
tries.”’ 

™ Subseecs. (b) through (f) were added by sec. 7 (k) of the Mutual 
Security Act of 1952. Sec. 710 (a) (2) of the Mutual Security Act of 
1953 deleted the words “To accomplish the purpose of clause (1) of sub- 
section (a) of this section, under” at the beginning of subsection (b) 
and substituted in lieu thereof the word ‘“‘Under”’. 
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(e) The Technical Cooperation Administration,” 
taking into account the study and recommendations de- 
scribed in subsection (c) of this section, shall encourage 
and facilitate a greater participation by private indus- 
trial groups or agencies in private contracts awarded by 
the Administration, and shall, in cooperation with the 
Department of Commerce and the Mutual Security 
Agency, find and draw the attention of private enter- 
prise to opportunities for investment and development in 
underdeveloped areas. 

(f) The reports required by section 518 of this Act 
shall include detailed information on the implementa- 
tion of this section. 


PATENTS AND TECHNICAL INFORMATION 
Sec. 517.2 (a) As used in this section— 

(1) the term “invention” means an invention or 
discovery covered by a patent issued by the United 
States, and 

(2) the term “information” means information 
originated by or peculiarly within the knowledge of 
the owner thereof and those in privity with him, 
which is not available to the public and is subject 
to protection as property under recognized legal 
principles. 

(b) Whenever, in connection with the furnishing of 
any assistance in furtherance of the purpose of this Act— 

(1) use within the United States, without au- 
thorization by the owner, shall be made of an inven- 
tion, or 

(2) damage to the owner shall result from the 
disclosure of information by reason of acts of the 
United States or its officers or employees, 

the exclusive remedy of the owner of such invention or 
information shall be by suit against the United States in 
the Court of Claims or in the District Court of the United 
States for the district in which such owner is a resident 
for reasonable and entire compensation for unauthorized 
use or disclosure. In any such suit the United States 
may avail itself of any and all defenses. general or spe- 
cial, that might be pleaded by any defendant in a like 
action. 

(c) Before such suit against the United States has 
been instituted, the head of the appropriate department 
or agency of the Government, which has furnished any 
assistance in furtherance of the purpose of this Act, is 


1 The Technical Cooperation Administration was transferred to the 
jurisdiction of the Director for Mutual Security by sec. 1 (b) of Execu- 
tive Order 10458, see p. 186. Pursuant to Reorganization Plan No. 7 
of 1953, p. 172, the Director for Mutual Security became the Director 
of the Foreign Operations Administration. 

10122 U. S. C. § 1668 
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authorized and empowered to enter into an agreement 
with the claimant, in full settle ‘ment and compromise of 
any claim against the United States hereunder. 

(d) The provisions of the last sentence of se ction 1498 
of Title 28 of the United States Code*” shall apply to 
inventions and information covered by this section. 

(e) Except as otherwise provided by law, no recovery 
shall be had for any infringement of a patent committed 
more than six years prior to the filing of the complaint 
or counterclaim for infringement in the action, except 
that the period between the date of receipt by the Gov- 
ernment of a written claim under subsection (c) above 
for ———— for infringement of a patent and the 
date of mailing by the Government of a notice to the 
claimant that his claim has been denied shall not be 
counted as part of the six years, unless suit is brought 
before the last-mentioned date. 


REPORTS 


Sec. 518.%°° The President, from time to time while 
funds appropriated for the purpose of this Act continue 
to be available for obligation, shall transmit to the Con- 
gress, in lieu of any reports otherwise required by laws 
continued in effect by this Act, reports covering each 
six months of operations in furtherance of the purpose 
of this Act, except information the disclosure of which 
he deems incompatible with the security of the United 
States. The first such report shall cover the six-month 
period commencing on the date this Act becomes effec- 
tive. Reports provided for under this section shall be 
transmitted to the Secretary of the Senate or the Clerk 
of the House of Representatives, as the case may be, if 
the Senate or the House of Representatives, as the case 
may be, is not in session. 


LOCAL CURRENCY 


Sec. 519.2 (a) Upon a determination by the Director 
that it will further the purpose of this Act, not to exceed 
$10,000,000 of the funds made available pursuant to sec- 
tion 203 of this Act and not to exceed $25,000,000 of funds 
made available pursuant to section 302 of this Act may 
be advanced out of funds made available for assistance 


102 28 U. S. C. § 1498 provides: “* * * This section shall not confer 
a right of action on any patentee who, when he makes such a claim, is in 
the employment or service of the United States, or any assignee of such 
P atentee, and shall not apply to any device discovered or invented by an 
emp lovee during the time of such employment or service.” 

103 22 :UL. S. C. § 1669. 

14 See sec. 415 of the Act for International Development, on p. 117; 
sec. 410 of the Mutual Defense Assistance Act of 1949, as amended, on p. 
105 ; and sec. 7 of the act of May 22, 1947 (Greek-Turkish Aid), on p. 51. 
105 92 U.S. C. § 1670 
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under section 503 of this Act * to countries covered by 
said sections in return for equivalent amounts of the 
currency of such countries being made available to meet 
local currency needs of the aid programs in such countries 
pursuant to agreements made in advance with the United 
States: Provided, That except when otherwise prescribed 
by the Director as necessary to the effective accomplish- 
ment of the aid programs in such countries, all funds so 
advanced shall be held under procedures set out in such 
agreements until used to pay for goods and services 
approved by the United States er until repaid to the 
United States for reimbursement to the appropriation 
from which drawn. 

(b) In order to assist in carrying out the provisions 
of the Economie Cooperation Act of 1948, as amended, 
not to exceed $50,000,000 of funds made available under 
the authority of this Act for assistance pursuant to the 
provisions of the Economic Cooperation Act of 1948, as 
amended (22 U.S. C. 1501-1522), may be used to acquire 
local currency for the purpose of increasing the produc- 
tion of materials in which the United States is deficient. 


GUARANTIES 


Sec. 520° Funds realized from the sales of notes 
pursuant to section 111 (c) (2) of the Economic Coopera- 
tion Act of 19482°° as amended, shall be available for 
making guaranties of investments in accordance with the 
applicable provisions of sections 111 (b) (3) and 111 
(c) (2) of the Economic Cooperation Act, as amended, 
in any country with which the United States has agreed 
to institute the guaranty program, not withstanding the 
provisions of section 511 of this Act. 


ADMINISTRATIVE EXPENSES 


Sec. 521.7 Funds made available for carrying out the 
provisions of title I of this Act shall be available for 
United States participation in the acquisition or con- 
struction of facilities in foreign countries for collective 
defense: Provided, That no part of such funds shall be 
expended for rental or purchase of land or for payment 


The words ‘out of i? made available for assistance under section 


503 of this Act” we re Ided by sec. 7 (1) of the Mutual Security Act of 
1952. See also sec aS (b), p. 40, which provides in part that Amounts 
appropriated pursu ny authorization mtained in this Act are 








authorized to be m ade fave vailable for purchase of foreign currer s (in 
cluding foreign currencies or credits owed to or owned by the United 
States)” 

2a U0. 8: C. § 1671. 

108 Text on p. 62 

The words beginning “in any country” and continuing through 
the end of the sentence were substituted by sec. 706 (ec) of the Mutual 
Security Act of 1953 for the words “in any area in which assistance is 
authorized by this Act” 

1022 U. S. C. § 1672. 


$ 5206 
Increasing 
production of 


materials. 


Guaranties of 
investments. 


Collective 
defense 
facilities. 


Rental or 
purchase of 
land ; taxes. 





8 522 


Administrative 
expenses, 


Federal Re- 
public of 
Germany. 
64 Stat. 200. 


Counterpart. 
62 Stat. 151. 


Encouragement 


of emigration. 


Operating 
expenses. 


Repeal of 
territorial 
limitation. 


Termination 
date. 


Military pro- 
duction, con- 
struction, 
equipment and 
matériel. 








MUTUAL SECURITY LEGISLATION 

of taxes. Such funds shall also be available for the 
administrative expenses of carrying out the purposes of 
all of the titles of this Act, including expenses incident 
to United States participation in international security 
organizations and expenses in the United States in con- 
nection with programs authorized under the Act for 
International Development. Funds made available for 
carrying out the purpose of this Act in the Federal Re- 
public of Germany may, as authorized in subsection 114 
(h) of the Economic Cooperation Act of 1948, as 
amended (22 U.S. C. 1512 (h))," be transferred by the 
President to any department or agency for the expenses 
necessary to meet the responsibilities and obligations of 
the United States in the Federal Republic of Germany. 


Sec. 522.13 * * * 


USE OF COUNTERPAR’ 


592 


Sec. 523. Section 115 (b) (6) of the Economic oe 
eration Act of 1948, as amended (22 U. S. C. 1518 (b) 
(6)), is hereby amended by— 

(a) inserting in the second proviso thereof after 
“wealth” the following: “for the encouragement of 
emigration pursuant to subsection (e) of this sec- 
tion” 3** 

(b) adding in the last clause of the second proviso 
“and operating” after “administrative” ; 

(c) striking from the last clause of the second 
proviso “within such country”; 

(d) substituting in the fourth proviso the words 
“upon termination of assistance to such country 
under this Act” in the place of the words “on June 
30, 1952”; and 

(e) adding at the end thereof the following new 
sentences: “The Administrator shall exercise the 


11 There was deleted from this location by sec. 706 (f) (1) of the 
Mutual Security Act of 1953 the following sentence: “Any currency of 
any nation received by the United States for its own use in connection 
with assistance furnished by the United States may be used by any 
agency of the Government without reimbursement from any appropria- 
tion for the administrative and operating expenses of carrying out the 
purpose of this Act.”” See sec. 1415 of the Supplemental Appropriation 
Act, 1953, on p. 138. See Executive Order 10488 of September 23, 1953, 
18 F. R. 5699. 

Provisions for the furnishing of currency to the United States may 
be found in secs. 115 (b) (6) and 115 (h) of the Economic Cooperation 
Act of 1948, as amended, the texts of which appear on pp. 73, 78; and 
sec. 408 (d) of the Mutual Defense Assistance Act of 1949, as amended, 
the text of which appears on p. 101. 

12 Text on p. 71. 

133 This section was repealed by sec. 
of 1952. It formerly read as follows: “Section 111 (c) of the Economic 
Cooperation Act of 1948, as amended (22 U. 8. C. 1501-1522), is hereby 
amended by adding a new paragraph as follows: ‘(3) Of the assistance 
provided under the applicable provisions of this Act with funds made 
available under the authority of the Mutual Security Act of 1951, as 
eat an amount (in no event less than 10 per centum) as possible shall 
e provided on credit terms.’ ”’ 

14 Sec, 115 (e) of the Economic Cooperation Act of 1948, as amended, 
to which this provision refers, was repealed by sec. 7 (c) of the Mutual 
Security Act of 1952 


7 (a) of the Mutual Security Act 
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power granted to him by this paragraph to make 
agreements with respect to the use of the funds 
deposited in the special accounts of ‘participating 
countries’ (as defined in section 103 (a) hereof) “* and 
any other countries receiving assistance under the 
Mutual Defense Assistance Act of 1949, as amended, 
in such a manner that the equivalent of not less than 
$500,000,000 of such funds shall be used exclusively 
for military production, construction, equipment, 
and matériel in such countries. The amount to be 
devoted from each such special account for such use 
shall be agreed upon by the Administrator and the 
country or countries concerned.” 


RETURN OF EQUIPMENT 


Src. 524.%° The President shall make appropriate ar- 
rangements with each nation receiving equipment or 
matériel under the Mutual Defense Assistance Act of 
1949, as amended (other than equipment or material fur- 
nished under terms requiring the nation to reimburse the 
United States in full therefor), for the return to the 
United States (1) for salvage or scrap, or (2) for such 
other disposition as the President shall deem to be in the 
interest of mutual security, of any of such equipment or 
material as is no longer required for the purposes for 
which originally made available. 


REIMBURSABLE AID 


Sec. 525. Section 408 (e) of the Mutual Defense As- 
sistance Act of 1949, as amended (22 U.S. C. 1580), is 
hereby amended by adding in the first proviso thereof, 
after the words “of which it is a part , the words “or in 
United Nations collective security arrangements and 
measures”, and by changing the figure at the end of such 
section 408 (e) to “$: 500 000, 000.2 117 


EXCESS EQUIPMENT 


Sec. 526. The proviso in the first sentence of section 
403 (d) of the Mutual Defense Assistance Act of 1949, as 
amended (22 U.S. C. 1574 (d)), is hereby amended to 
read as follows: “Provided, That after June 30, 1950, 
such limitation shall be increased by $250,000,000 and 
after June 30, 1951, by an additional $300,000.000".8 





u5 Sec, 103 (a) was repealed by sec. 7 
1952. 

11622 U. S. C. § 1678. 

17 Text, as antended, of sec. 408 (e) of the Mutual Defense Assistance 
Act of 1949 appears on p. 102. 

18 Text, as amended, of the proviso in the first section of sec. 403 (d) 
of tle Mutual Defense Assistance Act of 1949 appears on p. 97. 


(c) of the Mutual Security Act of 
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CONGRESSIONAL COMMITTEE EXPENSES 


Src. 527. Section 115 (h) of the Economic Coopera- 
tion Act of 1948, as amended (22 U.S. C. 1513 (h)) is 
amended by inserting before the period at the end thereof 
a comma and the following: “including local currency 
requirements of appropriate committees of the Congress 
engaged in carrying out their duties under section 136 of 


9 


the Legislative Reorganization Act of 194672" 
UNITED NATIONS TECHNICAL ASSISTANCE 


Sec. 528. The Act for International Development 
is amended— 

(a) By adding before the period at the end of section 
404 (b) the following: “: Provided, That for the fiscal 
year ending June 30, 1952, such contributions from 
funds made available under authority of sections 101 
(a) (2), 203, 302, and 402 of the Mutual Security Act of 
1951 shall not exceed in the aggregate $13,000,000, and 
the use of such contributions shall not be limited to the 
area covered by the section of the Act from which the 
funds are drawn”.” 

(b) By adding at the end of section 407 a new para- 
graph: 

“(d) Participating countries shall be encouraged to 
establish fair labor standards of wages and working 
conditions and management-labor relations.” 1 
(c) By repealing section 414.2% 


TERMINATION OF ASSISTANCE BY PRESIDENT 
Sec. 529.%°° If the President determines that the fur- 
nishing of assistance to any nation— 

(a) is no longer consistent with the national in- 
terest or security of the United States or the policies 
and purpose of this Act; or 

(b) would contravene a decision of the Security 
Council of the United Nations; or 

(c) would be inconsistent with the principle that 
members of the United Nations should refrain from 
giving assistance to any nation against which the 
Security Council or the General Assembly has rec- 
ommended measures in case of a threat to, or breach 
of, the peace, or act of aggression, 

he shall terminate all or part of any assistance furnished 
pursuant to this Act. The function conferred herein 


— 


"® Text, as amended, of sec. 115 (h) of the Economic Cooperation Act of 
1948, appears on p. 78 

” Text, as amended, of sec. 404 (b) of the Act for International Devel- 
opment appears on p. 109 

21 Text, as amended, of sec, 407 of the Act for International Develop- 
ment, appears on p. 110 

= Replaced by sec. 510 of the Mutual Security Act of 1951 

392 U. S. C. § 1674. 
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shall be in addition to all other functions heretofore 
conferred with respect to the termination of military, 
economic, or technical assistance.'”* 


EXPIRATION OF PROGRAM 


Sec. 530.2% (a) After June 30, 1954, or after the date 
of the passage of a concurrent resolution by the two 
Houses of Congress before such date, none of the author- 
ity conferred by this Act or by the Mutual Defense Assist- 
ance Act of 1949, as amended (22 U. S. C. 1571-1604) 
may be exercised; except that during the twenty-four 
months following such date equipment, materials, com- 
modities, and services with respect to which procurement 
for, shipment to, or delivery in a recipient country had 
been authorized prior to such date, may be transferred 
to such country, and funds appropriated under authority 
of this Act may be obligated during such twenty-four 
month period for the necessary expenses of proc urement, 
shipment, delivery, and other activities essential to such 
transfer and shall remain available during such period 
for the necessary expenses of liquidating operations 
under this Act: Provided, That such part of the equip- 
ment, materials, and services referred to above as is to 
be transferred to recipient countries under the Mutual 
Defense Assistance Act of 1949, as amended, or the Act 
of May 22, 1947, as amended, may be so transferred until 
June 30, 1957, and that part of the funds referred to 
above which is appropriated to carry out such Acts may 
be obligated for the purposes set forth above, and for 
liquidating operations under this proviso, until June 30, 
1957: Provided, That guaranties authorized under sec- 
tion 111 (b) (3) of the Economic Cooperation Act of 
1948, as amended,” may be issued until June 30, 1957, 
out of any funds remaining available for that purpose. 

(b) At’ such time as the President shall find appro- 
priate after such date, and prior to the expiration of the 
twenty-four months following such date, the powers, 
duties, and authority conferred by this Act and by the 
Mutual Defense Assistance Act of 1949, as amended, may 
be transferred for the purpose of liquidation to such 
other departments, agencies, or establishments of the 
Government as the President shall specify, and the rele- 
vant funds, records, property and personnel may be 
transferred to the departments, agencies, or establish- 
ments to which the related functions are transferred. 





14% See sec. 118, Economie Cooperation Act of 1948, on p. 81; see. 405 
of the Mutual Defense Assistance Act, on p. 98; see. 411 of the Act for 
International Development on p. 113; and sec. 5 of the act of May 22, 
1947 (Greek-Turkish Aid), on p. 50. 

12599 U. S. C. $1675. Sec. 706 (d) of the Mutual Security Act of 


1953 added the provisos to sec. 530 (a) and substituted “twenty-four 
months” and “twenty-four month” for “twelve months” and “twelve 
month’ respectively wherever they appeared formerly in sec. 530 


126 Text on p. 59. 
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EFFECTIVE DATE 


Sec. 531.227 Sections 502 (a), (b) (2), and section 
504 (b) of this Act shall take effect on such date or dates 
as the President shall specify, but in no event later than 
sixty days after the date the Director first appointed takes 
office. Section 511 shall take effect ninety days after 
enactment of this Act. All other provisions of this Act 
shall take effect upon the date of its enactment. 


EXEMPTION FROM CONTRACT, ACCOUNTING, AND CERTAIN 
OTHER LAWS 


Sec. 532.2°* The provisions of section 119 of the Eco- 
nomic Cooperation Act of 1948, as amended (22 U.S. C. 
1517), which concern exemption from contract and ac- 
counting laws, shall apply to the performance of func- 
tions authorized by this Act. 

Swe. 533.22 (a) Notwithstanding section 2 of the Act 
of July 31, 1894 (5 U.S. C. 62), which prohibits certain 
retired officers from holding certain in, any retired 
officer of any of the services mentioned in the Career 
Compensation Act of 1949 may hold any office or appoint- 
ment under this Act or the Mutual Defense Assistance 
Control Act of 1951, but the compensation of any such 
retired oflicer shall be subject to the provisions of the 
Act of June 30, 1932 (5 U. S. C. 59a), which does not 
permit retired pay to be added to the compensation 
received as a civilian officer. 

(b) Officers of the United States Public Health Service 
and officers of the Coast and Geodetic Survey, who are 
assigned for duty under this Act outside the continental 
limits of the United States, may receive the allowances 
and benefits provided for officers in the Foreign Service 
Reserve or Staff by the Foreign Service Act of 1946, as 
amended (22 U. S. C. 801-1204), and may also receive 
salary differentials as provided in that Act computed on 
their basic pay under the Career Compensation Act of 
1949, as amended (37 U.S. C. 231-320) ; and, in addition 
to any quarters furnished them by the Government, such 
officers may receive, during the period of their assignment 
for duty outside the continental limits of the Gnited 
States, the allowance payable under section 302 (f) of 
the Career Compensation Act of 1949, as amended (37 
U.S. C. 252 (f)). 

33792 U. S. C. § 1651 note. 

2s22 U. S. C. § 1675a. This section was added by sec. 7 (m) of the 
Mutual Security Act of 1952. Pursuant to this section, the President, on 
August 25, 1952, issued Executive Order 10387, which appears on p. 191, 
and on April 17, 1958, Executive Order 10446, which appears on p. 193. 


22 U. S. C. § 1675b. This section was added by sec. 7 (m) of th 
Mutual Security Act of 1952. ¥ = 
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MOVEMENT OF MIGRANTS 


Sec. 534. In order to encourage further the move- 
ment of migrants from European countries having sur- 
plus population, there is lant authorized to be appro- 
priated to the President $9,240,500 for use in making 
contributions for the calendar year 1953 to the Provi- 
sional Intergovernmental Committee for the Movement 
of Migrants from Europe established at Brussels, Bel- 
gium, on December 5, 1951. There is hereby authorized 
to be appropriated to the President not to exceed $10,- 
000,000 for contributions during the calendar year 1954 
to the Intergovernmental Committee for European 
Migration. 


OCEAN FREIGHT CHARGES ON RELIEF PACKAGES 


Sec, 535.1 The authority to pay ocean freight charges 
on shipments of relief supplies and packages under sec- 
tion 117 (c) of the Economic Cooperation Act of 1948, 
as amended (22 U.S. C. 1515 (c) ; 8? shall be continued 
and may be exercised after June 30, 1952, by any de- 
partment or agency of the Government that the Presi- 
dent may designate: Provided, That this authority shall 
hereafter also be applicable to relief shipments by vol- 
untary eee relief agencies registered with and ap- 
proved by the Advisory ‘Committee on V oluntary For- 
eign Aid to any country eligible for economic or tech- 
nical assistance under this Act; And provided further, 
That not to exceed $2,587,500 are authorized to be appro- 
priated to the President for the fiscal year 1953 for use 
in paying ocean freight charges under section 117 (c) 
of the Economic Cooperation “Act of 1948, as amended. 
There is hereby authorized to be appropriated to the 
President for the fiscal year 1954 not to exceed $1,825,000 
for use in paying ocean freight charges under section 
117 (c) of the Economic Cooperation Act of 1948, as 
amended. 


INFORMATIONAL MEDIA GUARANTIES 


Seco. 536.1% The authority to make informational media 
guaranties under section 111 (b) (3) of the Economic 


1390922 U. S. C. § 1675c. This section was added by sec. 7 (m) of the 
Mutual Security Act of 1952. The final sentence of the section was added 
by sec. 601 of the Mutual Security Act of 1953. A related provision, sec. 
115 (e) of the Economic Cooperation Act of 1948, as amended, text in 
footnote 44 on p. 74, was repealed by sec. 7 (c) of the Mutual Security 
Act of 1952. In Executive Order 10458, sec. 2, see p. 186, this function 
was delegated by the President to the Director of the Foreign Operations 
Administration. 

13122 U. S. C. § 1675d. This section was added by sec. 7 (nf) of the 
Mutual Security Act of 1952. The final sentence of the section was added 
by sec. 604 of the Mutual Security Act of 1953. In Executive Order 
10458, sec. 3, see p. 186, this function was delegated by the President to 
the Director of HS Foreign Operations Administration. 

182 Text on p. 

18% 22 U. S. oe ‘ 1675e. This section was added by sec. 7 (m) of the 
Mutual Security Act of 1952. In Executive Order 10476, sec. 201, see 
p. 181, the United States Information Agency was designated to carry 
out the function authorized in sec. 536. 
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Cooperation Act of 1948, as amended,'* shall be fully 
continued and may be exercised after June 30, 1952, by 
any department or agency of the Government that the 
President may designate. 


LIMITATION ON FUNDS FOR PROPAGANDA 


Src. 537.4% None of the funds herein authorized to 
be appropriated nor any counterpart funds shall be used 
to pay for personal services or printing, or for other 
expenses of the dissemination within the United States 
of general propaganda in support of the mutual security 
program, or to pay the travel or other expenses outside 
the United States of any citizen or group of citizens 
of the United States for the purpose of publicizing such 
program within the United States. 


SMALL BUSINESS 


Sec. 538.7 (a) Insofar as practicable and to the max- 
imum extent consistent with the accomplishment of the 
purposes of this Act, the Director for Mutual Security 
shall assist American small business to participate 
equitably in the furnishing of commodities and services 
financed with funds authorized under this Act (other 
than funds authorized to carry out the provisions of the 
Mutual Defense Assistance Act of 1949, as amended) 
by making available or causing to be made available to 
suppliers in the United States and particularly to small 
independent enterprises, information, as far in advance 
as possible, with respect to purchases proposed to be 
financed with funds authorized under this Act (other 
than funds authorized to carry out the provisions of the 
Mutual Defense Assistance Act of 1949, as amended), 
by making available or causing to be made available to 
prospective purchasers in the countries receiving assist- 
ance under this Act information as to commodities and 
services produced by small independent enterprises in 
the United States, and by offering additional services 
to give small business better opportunities to participate 
in the furnishing of commodities and services financed 
with such funds. 

(b) There shall be continued in the Mutual Security 
Agency the Office of Small Business headed by the Spe- 
cial Assistant for Small Business to carry out the provi- 
sions of subsections (a) and (b) of this section. Each re- 
port transmitted to the Congress under section 518 shall 
include a report of all activities under this section. The 
Technical Cooperation Administration shall adopt the 


natalia 

1% Text on p. 59. 

85 22 U. S. C. § 1675f. This section was added by sec. 7 (m) of the 
Mutual Security Act of 1952. 

196 22 U. S. C. § 1675¢. This section was added by sec. 7 (m) of the 
Mutual Security Act of 1952. 
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procedure of notifying American business, particularly 
small independent enterprises, of procurement and other 
information as far in advance as possible through the 
facilities of the Office of Small Business of the Mutual 
Security Agency. The Secretary of Defense shall as- 
sure that there is made available to suppliers in the 
United States, and particularly to small independent 
enterprises, information with respect to purchases made 
by the Department of Defense pursuant to the provisions 
of the Mutual Defense Assistance Act of 1949, as amend- 
ed, such information to be furnished as far in advance 
as possible.'* 

(c) Section 112 (i) of the Economic Cooperation Act 
of 1948, as amended, is hereby repealed.’ 


LIMITATION ON USE OF COUNTERPART FUNDS 
Sec. 539.° Except as otherwise specifically author- 
ized by law, all counterpart funds of local currencies 
created by section 115 (b) (6) of the Economic Coopera- 
tion Act of 1948, as amended,’ and by Acts supplemen- 
tary or amendatory thereto shall be expended only on 
programs to carry out the purposes for which new funds 
authorized by this Act would themselves be available. 


AUTHORIZATION OF APPROPRIATIONS 


Sec. 540.1% There is hereby authorized to be appropri- 
ated to the President for the fiscal year 1954 not to exceed 
$2.129.689,870 to be available under section 101 (a) (1) 
(relating to military assistance for Europe) : Provide d, 
That of the equipment and materials made available 
under section 101 (a) (1) with funds appropriated pur- 
suant to the authorization contained in this section, 50 
per centum shall be transferred to the organization re- 
ferred to in clause (C) of section 2 (b) or to the countries 
which become snakes thereof, unless the Congress, 
upon the recommendation of the President, shall here- 
after otherwise provide; $05,212,637 to be available 
under section 201 (relating to military assistance for the 
Near East and Africa) ; ‘$1 .081,620,493 to be available 
under section 301 (relating to military and other assist- 
ance for Asia and the Pacific); and $15,000,000 to be 
available under section 401 (relating to military assist- 
ance for Latin America). 





137 See Reorganization Plan No. 7 of 1953, on p. 172, for later history of 
MSA and TCA. 

138 See text of former sec. 112 (i) in footnote 35, on p. 68 

19999 17, SC, § 1675h. This section was added by sec. 7 (m) of the 
Mutual Security Act of 1952. 

40 Text on p 73 

1192 U. S. C. § 1675i This section was added by sec. 101 of the 
Mutua! Security Act of 1953. 
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Sec. 541. There is hereby authorized to be appropri- 
ated to the President for the fiscal year 1954 not to exceed 
$250,000,000 to carry out the provisions of section 101 (a) 
(2) (relating to defense support and economic assist- 
ance for Europe), and not to exceed $84,000,000 to carry 
out the provisions of section 302 (a) (relating to defense 
support, economic and technical assistance), including 
the exploration and development of mineral and petro- 
leum resources, for the National Government of the Re- 
public of China and the Associated States of Cambodia, 
Laos, and Vietnam. 

Src. 542.8 There is hereby authorized to be appropri- 
ated to the President for the fiscal year 1954 not to exceed 
$100,000,000 for the purpose of furnishing special weap- 
ons to nations eligible to receive military assistance un- 
der this Act or to the international organizations re- 
ferred to in section 2 (b) (A) and 2 (b) (C) of this Act: 
Provided, That, prior to the obligation of funds for this 
purpose, the President shall determine that such obliga- 
tion is of direct importance to the security interest of the 
United States and is in furtherance of the policies and 
purposes of the Mutual Defense Assistance Act of 1949, 
as amended: And provided further, That, prior to the 
transfer of such weapons, the President shall determine 
(1) that the recipient is adequately prepared to safe- 
guard the security of such weapons; (2) that the trans- 
fer of such weapons will be of direct importance to the 
security interest of the United States; and (3) that such 
transfer will further the purposes and policies of the Mu- 
tual Defense Assistance Act of 1949, as amended. Noth- 
ing contained in this section shall alter, amend, revoke, 
repeal, or otherwise affect the provisions of any law 
restricting, limiting, or prohibiting the transfer of any 
such weapons. Notwithstanding any other provisions 
of this Act, funds made available pursuant to this section 
may be used only for the purpose of this section. 

Sec. 543.4 There is hereby authorized to be appro- 
priated to the President for the fiscal year 1954 not to 
exceed $43,792,500 to carry out the provisions of section 
203 (relating to economic and technical assistance for the 
Near East and Africa) ; $72,100,000 to carry out the pro- 
visions of section 302 (a) (relating to defense support, 
economic and technical assistance) other than for the 
National Government of the Republic of China and the 
Associated States of Cambodia, Laos, and Vietnam; and 
$24,342,000 to carry out the provisions of section 402 


(relating to technical assistance for Latin America). 


14222 U. S. 
the Mutual Security 

4322 U. S. C. § 1675k. This section was added by sec. 
Mutual Security Act of 1953 

14422 U. S. C. § 16751. This section was added by sec. 
Mutual Security Act of 1953. 


C. § 1675j. This section was added by sec. 
Act of 1953. 
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Sec. 544. There is hereby authorized to be appro- 
priated to the President for the fiscal year 1954 not to ex- 
ceed $13,750,000 for multilateral technical cooperation 
under section 404 (b) of the Act for International De- 
velopment.'* 

Sec. 545.1 There is hereby authorized to be appro- 
priated to the President not to exceed $9,000,000 for con- 
tributions during the calendar year 1954 for the support 

of international children’s welfare work in such manner 
and on such terms and conditions as he may deem to be 
in the interests of the United States. 


UNEXPENDED BALANCES 


Sec. 546.4% The unexpended balance under each para- 
graph of title LIL, Mutual Security, of the Supplemental 
Appropriation Act, 1953,” is hereby authorized to be con- 
tinued available for its original purposes through June 
30, 1954, and may be consolidated with the appropriate 
fiscal year 1954 appropriation made for the same general 
purpose under the authority of this Act. 


UNDERDEVELOPED AREAS 


Sec. 547.1% Whenever funds are made available under 
this Act for assistance, other than military assistance, to 
any economically underdeveloped area, such funds may 
be used under the applicable provisions of section 503 (b) 
(3) or the applicable provisions of the Act for Inter- 

national Development. Where administrative arrange- 
ments, including provisions relating to compensation and 
allowances of personnel, authorized under section 503 
(b) (3), differ from those authorized by the Act for 
International Development, the Director may make use 
of arrangements authorized under either statute, in carry- 
ing out such programs, except that before extending the 
prov isions of section 109 (a) of the Economic Coopera- 
tion Act of 1948, as amended,‘ to countries in which pro- 
grams authorized under the Act for International Devel- 
opment are being carried out, the Director will secure the 
approval of the Secretary of State. 





1522 U. S. C. § 1557 
of the Mutual Security 
46 Text on p. 109. 
14722 U. S. C. § 1536 note. 
Mutual Security Act of 1953. 

Act of 1952, text on p. 44. 


(b) note. 
Act of 1953. 


This section was added by sec. 602 


603 of the 
Mutual Security 


This section was added by sec 
See also sec. 12 of the 


4892 U. S. C. 167m. This section was added by sec. 702 of the 
Mutual Security Act of 1953. 

10 Text on p. 1384 

150 22 U. C. §1675n. This section was added by sec. 706 (e) of the 


Mutual Security Act of 1953. 


451 Text on p. 55. 
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UNITED STATES USE OF FOREIGN CURRENCY 


Src. 548.152 (a) The several amounts otherwise author- 
ized by this Act to be appropriated are authorized to be 
increased by amounts which shall not, in the aggregate, 
exceed S98 396 O00. 

(b) Amounts appropr iated pursuant to any authori- 
zation contained in this Act are authorized to be made 
available for purchase of foreign currencies (including 
foreign currencies or credits owed to or owned by the 
United States) : Provid a, That such currencies or cred- 
its are authorized to be made available for use, without 
reimbursement to the Treasury, for liquidation of obliga- 
tions legally incurred against such currencies prior to 
July 1, 1953.25 

NEAR EAST REFUGEES 


Src. 549.1% (a) In order to contribute to the peace and 


sti ability of the Near East in particular and of the world 
in general, the Director for Mutual Security shall, in 
consults ation with the Secretar V of State, m: ake a survey 
of the refugee situation in the Near East and report the 
results of the survey to the Congress within one hundred 
fifty days after the Mutual Security Act of 1953 is en- 
icted, together with recommendations for seeking a solu- 
tion. In the making of such report and recommenda- 
tions, especial consideration shall be given to a program 
which would utilize the services and talents of these ref- 
ugees to develop and expand the resources of the area, 
including its water resources. 

(b) In carrying out his duties under this section, the 
Director for Mutual Security shall consult with the Com- 
mittee on Foreign Relations of the Senate and the Com- 
mittee on Foreign Affairs of the House of Representa- 
tives, and shall keep these committees constantly and 
fully informed of the action which he takes to carry out 
the provisions of this section. 


USE OF SURPLUS AGRICULTURAL COMMODITIES 


Sec. 550.2% (a) Not less than $100,000,000 and not more 
than $250,000,000 of the funds authorized to be appropri- 
ated under this Act,’ shall be used, directly or indirectly, 





222 0.8. C. § 16750. a. section was added by sec. 706 (f) (2) of the 
Mutual Security Act of 195 The amounts authorized to be appropriated 
by sec. 548 (a) were scaaaniitiaae by the Mutual Security Appropriation 
Act, 1954, with other appropriations for the same purpose. Such consoli- 
dations are indicated in that Appropriation Act, see p. 145, by citation of 
the authority contained in sec. 548. 

183 See also sec. 1313 of Supplemental Appropriation Act, 1954, text 
on p. 1438 

iM 22 U. 8. C. § 1697. This section was added by sec. 706 (g) of the 
Mutual Security Act of 1955 

15 22 U. S. C. § 1675p. This section was added by sec. 706 (h) of the 
Mutual Security Act of 19538 

6 See sec. 104 of the Mutual Security Appropriation Act, 1954, on 
p. 149 
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to finance the purchase of surplus agricultural commodi- 
ties, or products thereof, produced in the United States. 

(b) The President is authorized to enter into agree- 
ments with friendly countries for the sale and export of 
such surplus agricultural commodities under conditions 
negotiated by him with such countries and to accept in 
payment therefor local currenc y for the account of the 
United States. In negotiating agreements for the sale 
of such commodities, the President shall— 

(1) take special precaution to safeguard against 
the substitution or displacement of usual marketings 
of the United States or friendly countries, and to 
assure to the maximum extent practicable that sales 
prices of such commodities are consistent with maxi- 
mum world market prices of like commodities of 
similar quality, and to obtain the recommendations 
of the Secretary of Agriculture in carrying out the 
provisions of this subsection; 

(2) use priv: ite trade channels to the maximum 
extent practicable; 

(3) give appropriate emphasis to underdeveloped 
and new market areas; 

(4) obtain assurance that the purchasing countries 
will not resell or transship to other countries or use 
for other than domestic consumption commodities 
purchased under this program without specific ap- 
proval by the President. 

(c) Notwithstanding section 1415 of the Supplemental 
Appropri iation Act, 1953," or any other provision of law, 
the President shall use the proceeds of such sales for the 
purpose of this Act, giving particular regard to the fol- 
lowing purposes— 

(1) for providing military assistance to countries 
or mutual defense organizations eligible to receive 
assistance under this Act; 

2) for purchase of goods or services in friendly 
ee 
) for loans, under applicable provisions of this 
on & increase production of goods or services, in- 
cluding strategic materials, needed in any country 
with which an agreement was negotiated, or in other 
friendly countries, with the authority to use cur- 
rencies received in repayment for the purposes stated 
in this section or for deposit to the general account 
of the Treasury of the United States; 

(4) for developing new markets on a mutually 
beneficial basis ; 

(5) for grants-in-aid to increase production for 
domestic needs in friendly countries; 

(6) for purchasing materials for United States 
stockpiles. 





157 See p. 138. 
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(d) In carrying out the provisions of this section, the 
President shall take special precaution to safeguard 
against the displacement of foreign exchange earnings 
which would otherwise accrue to the United States or any 
friendly nations. 

(e) The President is authorized to enter into such 
agreements with third countries receiving goods accruing 
from the proceeds of sales made pursuant to this section 
as he deems necessary to effectuate the purpose of this 
Act. 


II. MUTUAL SECURITY ACT OF 1952, SECTIONS 
11 AND 12 


Sections 11 and 12—Partial Text of Public Law 400, 
Eighty-second Congress [H. R. 7005], 66 Stat. 141, 
Approved June 20, 1952 


Norr.—Except for sections 11 and 12, the whole 
of the Mutual Security Act of 1952 consists of 
amendments to the Mutual Security Act of 1951, 
the Mutual Defense Assistance Act of 1949, as 
amended, the Economic Cooperation Act of 1948, 
as amended, and the Act for International Devel- 
opment. 


AN ACT To amend the Mutual Security Act of 1951, and for 
other purposes. 


Be it enacted by the Senate and House of Representa- 
tives of the United States of America in Congress assem- 
bled, That this Act may be cited as the “Mutual Security 
Act of 1952”. 

* * * * * 


Sec. 11. Section 32 (b) (2) of the Surplus Property 
Act of 1944, as amended (50 App. U. S. C. 1641), is 


1 Sec. 32 (b) (2) of the Surplus Property Act of 1944 was changed by 
the Mutual Security Act of 1952 as follows: ‘“(2) In carrying out the 
provisions of this section, the Secretary of State is authorized to enter 
into an,executive agreement or agreements with any foreign government 
for the use of currencies, or credits for currencies, of such government 
[acquired as a result of such surplus property disposals] held or avail- 
able for expenditure by the United States or any agency thereof (or de- 
posited pursuant to agreements entered into pursuant to section 115 (b) 
(6) and 115 (h) of the Economic Cooperation Act of 1948, as amended), 
and not required by law or agreement with such government to be ez- 
pended or used for any other purpose, for the purpose of providing, by 
the formation of foundations or otherwise, for (A) financing studies, re- 
search, instruction, and other educational activities of or for American 
citizens in schools and institutions of higher learning located in such 
foreign country, or of the citizens of such foreign country in American 
schools and institutions of higher learning located outside the continental 
United States, Hawaii, Alaska (including the Aleutian Islands), Puerto 
Rico, and the Virgin Islands, including payment for transportation, tui- 
tion, maintenance, and other expenses incident to scholastic activities : or 
(B) furnishing transportation for citizens of such foreign country who 
desire to attend American schools and institutions of higher learning in 
the continental United States, Hawail, Alaska (including the Aleutian 
Islands), Puerto Rico, and the Virgin Islands, and whose attendance will 
not deprive citizens of the United States of an opportunity to attend 
such schools and institutions: Provided, however, That no such agree- 
ment or agreements shall provide for the use of an aggregate amount of 
the currencies, or credits for currencies, of any one country in excess of 
20,000,000 or for the expenditure of the currencies, or credits for cur- 
rencies, of any one foreign country in excess of $1,000,000 annually at 
the official rate of exchange for such currencies, unless otherwise author- 
ized by Congress, nor shall any such agreement relate to any subject 
other than the use and expenditure of such currencies or credits for cur- 
rencies for the purposes herein set forth: Provided further, That for the 
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amended by striking out in the first sentence thereof 
“acquired as a result of such surplus property disposals,” 
and inserting in lieu thereof “held or available for expen- 
diture by the United States or any agency thereof (or 
deposited pursuant to agreements entered into pursuant 
to section 115 (b) (6) and 115 (h) of the Economic 
Cooperation Act of 1948, as amended), and not required 
by law or agreement with such government to be ex- 
pended or used for any other purpose,” 

Src. 12.2 There is hereby authorized to be appropriated 
to the President not to exceed $16,481,000 to enable him 
to make contributions to the United Nations Interna- 
tional Children’s Emergency Fund until December 31, 
1953, in such manner and on such terms and conditions 
as he may deem to be in the interests of the United States 
to support international children’s welfare work: Pro- 
vided, That the contributions shall be made in such a 
manner as to give assurance that they will not exceed 
3314 per centum of contributions from all governments, 
including contributions made by governments for the 
benefit of persons located within territories under their 
control: Provided further, That none of the funds au- 
thorized shall be used in duplication of the activities of 
other agencies of the United Nations.’ 


purpose of selecting students and educational institutions qualified to 
participate in this program, and to supervise the exchange program au- 
thorized herein, the President of the United States is authorized to 
appoint a Board of Foreign Scholarships, consisting of ten members, who 
shall serve without compensation, composed of representatives of cultural, 
educational, student and war veterans’ groups, and including representa- 
tives of the United States Office of Education, the United States Feterane’ 
Administration, State educational institutions, and privately endowed 
educational institutions: And Provided further, That in the selection 
of American citizens for study in foreign countries under this paragraph 
preference shall be given to applicants who shall have served in the mili- 
tary or naval forces of the United States during World War I or World 
War II, and due consideration shall be given to applicants from all geo 
graphical areas of the United States. The Secretary of State shall trans- 
mit to the Congress not later than the 1st day of March of each year a 
report of operations under this paragraph during the preceding calendar 
year. Such report shall include the text of any agreements which have 
been entered into hereunder during the preceding calendar year, and shall 
specify the names and addresses of American citizens who are attending 
schools or institutions of higher learning in foreign countries pursuant to 
such agreements, the names and locations of such schools and institu- 
tions, and the amounts of the currencies or credits for currencies ex- 
pended for any of the purposes under this paragraph in each such foreign 
country during the preceding calendar year.’ 

With respect to the use of foreign credits or currencies for educa- 
tional programs, see also sec. 1415 of the Supplemental Appropriation 
Act, 19538, on p. 138, and sec, 1318 of the Supplemental Appropriation 
Act 954, on p. 1438 

222 U. S. C. $1536 note. The calendar year 1954 authorization for 
children’s welfare work is contained in sec. 545 of the Mutual Security 
Act of 1951, as amended, see p. 39. 

*For further background on international children’s welfare legisla- 
tion see 22 U. 8S. C. §§1531-1536. 





Ill. MUTUAL SECURITY ACT OF 1953 


Public Law 118, Eighty-third Congress [H. R. 5710], 
67 Stat. 152, Approved July 16, 1953, Section 710 (b) 


the Mutual Security Act of 1953 consists of amend- 
ments to the Mutual Security Act of 1951, as 
amended, see p. 1, the Economic Cooperation Act | 
| of 1948, as amended, see p. 52, the Mutual Defense 
| Assistance Act of 1949, as amended, see p. 90, and 


| 
| Norr.—Except for section 710 (b) the whole of 


| the Act for International Development, see p. 10%. 


Sec. 710 (b). Section 115 (k) of the Economie Co- 
operation Act of 1948, as amended, is repealed. Nothing 
in this subsection shall be construed to prevent the carry- 
ing out of any commitment or agreement entered into 
pursuant to such section 115 (k) prior to the date of 
enactment of this Act. 
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IV. ASSISTANCE TO GREECE AND TURKEY 


Text of Public Law 75, Eightieth Congress [S. 938], 
61 Stat. 103, approved May 22, 1947, as amended by 
the “Greek-Turkish Assistance Act of 1948”, Title 
III of the “Foreign Assistance Act of 1948”, Public 
Law 472, Eightieth Congress [S. 2202], 62 Stat. 157, 
approved April 3, 1948 


Whereas ' the Governments of Greece and Turkey have 
sought from the Government of the United States im- 
mediate financial and other assistance which is necessary 
for the maintenance of their national integrity and their 
survival as free nations; and 

Whereas the national integrity and survival of these 
nations are of importance to the security of the United 
States and of all freedom-loving peoples and depend 
upon the receipt at this time of assistance; and 

Whereas the Security Council of the United Nations 
has recognized the seriousness of the unsettled conditions 
prevailing on the border between Greece on the one 
hand and Albania, Bulgaria, and Yugoslavia on the 
other, and if the present emergency is met, may subse- 
quently assume full responsibility for this phase of the 
problem as a result of the investigation which its 
commission is currently conducting; and 

Whereas the Food and Agriculture Organization Mis- 
sion for Greece recognized the necessity that Greece re- 
ceive financial and economic assistance from the appro- 
priate agencies of the United Nations and from the 
Governments of the United States and the United 
Kingdom: and 

Whereas the United Nations is not now in a position 
to furnish to Greece and Turkey the financial and eco- 
nomic assistance which is immediately required ; and 

Whereas the furnishing of such assistance to Greece 
and Turkey by the United States will contribute to the 
freedom and independence of all members of the United 
Nations in conformity with the principles and purposes 
of the Charter: Now, therefore, Be 7t enacted by the 
Senate and House of Ré prese ntatives of the United State 8 
of America in Congress asse mbled, That not withstand- 
ing the provisions of any other law, the President may 
from time to time when he deems it in the interest of the 
United States to furnish assistance to Greece and Turkey, 


1 Preamble will be found in 22 U. 8. C. § 1401 note. 


46 


ASSISTANCE TO GREECE AND TURKEY 


upon request of their governments, and upon terms and 
conditions determined by him— 

(1) By rendering financial aid in the form of loans, 
credits, grants, or otherwise, to those countries; 

(2) By detailing to assist those countries any persons 
in the employ of the Government of the United States; 
and the provisions of the Act of May 25, 1938 (52 Stat. 
442), as amended,’ shall be applicable to personnel de- 
tailed pursuant to this paragraph: Provided, however, 
That no civilian personnel shall be assigned to Greece or 
Turkey to administer the purposes of this Act until such 
personnel have been investigated by the Federal Bureau 
of Investigation. 

(3) By detailing a limited number of members of the 
military services of the United States to assist those 
countries, in an advisory capacity only, and the provi- 
sions of the Act of May 19, 1926 (44 Stat. 565), as 


Note.—Section 304 of Public Law 472, Eightieth 
Congress, provides: “Subsections (2) and (3) of 
section 1 of such Act of May 22, 1947, are hereby 
amended to permit detailing of persons referred 
to in such subsections to the United States Mis- 
sions to Greece and Turkey as well as to the gov- 
ernments of those countries. Section 302 of the 


Act of January 27, 1948 (Public Law 402, Eight- 
ieth Congress) ,° and section 110 (c) of the Eco- 


> 


nomic Cooperation Act of 1948* (relating to 
investigations of personnel by the Federal Bureau 
of Investigation) shall be applicable to any per- 
son so detailed pursuant to such subsection (2) 
of such Act of 1947: Provided, That any military 
or civilian personnel detailed under section 1 of 
such Act of 1947 may receive such station allow- 
ances or additional allowances as the President 
may prescribe (and payments of such allowances 
heretofore made are hereby validated) .” 





amended,’ applicable to personnel detailed pursuant to 
such Act, as amended, shall be applicable to personnel 
detailed pursuant to this paragraph; 





25, 1938 related to detail of specially qualified em- 


2The Act of May 25, 
ployees to foreign governments. Repealed by the Act of Jan. 27, 1948, 
sec. 1004 (a), 62 Stat. 13, now covered by secs. 301-303 of the “United 
States Information and Educational Exchange Act of 1948,” 62 Stat. 6, 22 
U.S.C. §§ 1451-53. 

%“United States Information and Educational Exchange Act of 1948.” 

4 Now repealed. 

5 The Act of May 19, 1926, as amended, provides: “The President of the 
United States is authorized, upon application from the foreign govern- 
ments concerned, and whenever in his discretion the publie interests ren- 
der such a course advisable, to detail officers and enlisted men of the 
United States Army, Navy, and Marine Corps to assist the governments 
of the Republics of North America, Central America, and South America 
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(A) the transfer to, and the 
procurement for by manufacture or otherwise and the 
transfer to, those —s ies of any articles, services, and 
information, and (B) the instruction and training of 
personnel of those eit ies; and 

(5) By incurring and defraying necessary expenses, 
including administrative expenses and expenses for com- 
pensation of personnel, in connection with the carrying 
out of the prov isions of this Act.® 

Sec. 2.7 (a) Sums from advances by the Reconstruc- 

tion Finance Corporation under section 4 (a) and from 
the appropriations made under authority of section 4 (b) 
may be allocated for any of the purposes of this Act to 
any department, agency, or independent establishment 
of the Government. Any amount so allocated shall be 
available as advancement or reimbursement, and shall be 
credited, at the option of the de partnent, agency, or in- 
dependent establishment voncerned, to appropriate ap- 
propriations, funds or accounts existing or established 
for the purpose. 

(b) Whenever the President requires payment in ad- 
vance by the Government of Greece or of Turkey for 
assistance to be furnished to such countries in accordance 
with this Act, such payments when made shall be credited 
to such countries in accounts established for the purpose. 
Sums from such accounts shall be allocated to the depart- 
ments, agencies, or independent establishments of the 
Government which furnish the assistance for which pay- 
ment is received, in the same manner, and shall be avail- 
able and credited in the same manner, as allocations made 
under subsection (a) of this section. Any portion of 
such allocation not used as reimbursement shall remain 
available until expended. 

(c) Whenever any portion of an allocation under sub- 
section (a) or subsection (b) is used as reimbursement, 
the amount of reimbursement shall be available for enter- 
ing into contracts and other uses during the fiscal year in 


(4) By providing for 


and of the Republics of Cuba, Haiti, and Santo Domingo and, during war 
or a declared national emergency, the governments of such other coun- 
tries as the President deems it in the interest of national defense to assist, 
in military matters: Provided, That the officers and enlisted men so de 
tailed are authorized to accept from the government to which detailed 
offices and such compensation and emoluments thereunto appertaining as 
may be first approved by the Secretary of the Army or the Secretary of 
the Navy: Provided further, That while so detailed such officers and 
enlisted men shall receive, in addition to the compensation and emolu- 
ments allowed them by such governments, the pay and allowances whereto 
entitled in the United States Army, Navy, and Marine Corps and shall be 
allowed the same credit for longevity, retirement, and for all other pur- 
Reeee ~ they would receive if they were serving with the forces of the 
Inited States.” 


Personnel were transferred to these missions under Executive Order 
No. 9862, 12 F. R. 3558, 22 U. S. C. § 1401 note. 


6 The 1st section of this Act may be found at 22 U. 


i .C. § 1401. 
722 U.S.C. § 1402. 
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which the reimbursement is received and the ensuing 
fiscal year. Where the head of any department, agency, 
or independent establishment of the Government deter- 
mines that replacement of any article transferred pur- 
suant to paragraph (4) (A) ‘of section 1 is not neces- 
sary, any funds received in payment therefor shall be 
covered into the Treasury as miscellaneous receipts. 

(d) (1) Payment in advance by the Government of 
Greece or of ‘Turkey shall be required by the President 
for any articles or services furnished to such country 
under paragraph (4) (A) of section 1 if they are not 
paid for from funds advanced by the Reconstruction 
Finance Corporation under section 4 (a) or from funds 
appropriated under authority of section 4 (b). 

(2) No department, agency, or independent ee 
ment of the Government shall furnish any articles o 
services under paragraph (4) (A) of section 1 to pe 
Greece or Turkey, unless it receives advancements or 
yellubntatink nts therefor out of allocations under sub 
section (a) or (b) of this section. 

Sec. 3.8 As a condition precedent to the receipt of any 
assistance pursuant to this Act, the Government re- 
questing such assistance shall agree (a) to permit free 
of United States Government officials for the 
purpose of observing whether such assistance is utilized 
effectively and in accordance with the undertakings of 
the recipient government; (b) to permit representatives 
of the press and radio of the United States to observe 
freely and to report fully regarding the utilization of 
such assistance; (c) not to transfer, without the consent 
of the President of the United States, title to or 
session of any article or information transferred pur- 
suant to this Act nor to permit, without such consent, 
the use of any such article or the use or disclosure of 
any such information by or to anyone not an officer, 
employee, or agent of the recipient government; (d) to 
make such provisions as may be required by the Presi 
dent of the United States for the security of any article, 
service, or information received pursuant to this Act; 
(e) not to use any part of the proceeds of any loan, 
credit, grant, or other form of aid rendered pursuant to 
this Act for the making of any payment on account of 
the principal or interest on any loan made to such gov- 
ernment by any other foreign government; and (f) to 
give full and continuous publicity within such country 
as to the purpose, source, character, scope, amounts, and 
progress of United States economic assistance carried on 
therein pursuant to this Act. 

Sec. 4.2 (a) Notwithstanding the provisions of any 
other law, the Reconstruction Finance Corporation is 
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authorized and directed, until such time as an appro- 
priation shall be made pursuant to subsection (b) of 
this section, to make advances, not to exceed in the aggre- 
gate $100,000,000 to carry out the provisions of this Act, 
in such manner and in such amounts as the President 
shall determine. The Reconstruction Finance Corpo- 
ration is authorized and directed to make additional 
advances, not to exceed in the aggregate $50,000,000 to 
-arry out the provisions of this Act, as amended, in such 
manner and in such amounts as the President shall de- 
termine. No interest shall be charged on advances made 
by the Treasury to the Reconstruction Finance Corpo- 
ration for this purpose.’ 

(b) There is hereby authorized to be appropriated 
to the President not to exceed $400,000,000 to carry out 
the provisions of this Act. From appropriations made 
under this authority there shall be repaid without 
interest “ to the Reconstruction Finance Corporation the 
advances made by it under subsection (a) of this section. 


| Norr.—Section 302 of Public Law 472, Eightieth 

| Congress,” provides : | 

“In addition to the amounts authorized to be | 

| appropriated under subsection (b) of section 4 | 

| of the Act of May 22, 1947 (61 Stat. 103), there | 

| are hereby authorized to be appropriated not to | 

| exceed $275,000,000 to carry out the provisions of | 
such Act, as amended.” 

| _, Further appropriations were authorized by sec- | 

| tion 201 (a) and (b) of the Mutual Defense 

| Assistance Act of 1949, as amended (see p. 93), | 

| and by section 201 of the Mutual Security Act of 

| 1951, as amended (see p. 5). 

| 


Src. 5.° The President may from time to time pre- 
scribe rules and regulations as may be necessary and 
proper to carry out any of the provisions of this Act; 
and he may exercise any power or authority conferred 
upon him pursuant to this Act through such department, 
agency, independent establishment, or officer of the Gov- 
ernment as he shall direct. 

The President is directed to withdraw any or all aid 
authorized herein under any of the following circum- 
stances : 


10 The last two sentences of this subsection were added by sec. 303 (a) 
of Public Law 472, 80th Cong. 

4 The words ‘‘without interest’? were added by sec. 303 (b) of Public 
Law 472, 80th Cong. 

1 5. C. § 1409 


U.S 
1392 U.S.C. § 1405 
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(1) If requested by the Government of Greece or Tur- 
key, respectively, representing a majority of the people 
of either such nation; 

(2) If the Security Council finds (with respect to 
which finding the United States waives the exercise of 
any veto) or the General Assembly finds that action 
taken or assistance furnished by the United Nations 
makes the continuance of such assistance unnecessary 
or undesirable ; 

(3) If the President finds that any purposes of the 
Act have been substantially accomplished by the action 
of any other intergovernmental organizations or finds 
that the purposes of the Act are inc apable of satisfactory 
accomplishment; and 

(4) If the President finds that any of the assurances 
given pursuant to section 3 are not being carried out. 


‘ Z i ee : 
Norr.—Section 529 of the Mutual Security Act 


of 1951, as amended (see p. 32), contains addi- 
tional provisions relating to termination of assist- 
ance by the President. 


Sec. 6.4 Assistance to any country under this Act may, 
unless sooner terminated by the President, be terminated 
by concurrent resolution by the two Houses of Congress. 

Sec. 7.° The President shall submit to the Congress 
quarterly reports of expenditures and activities, which 
shall include use of funds by the recipient governments 
under the authority of this Act. 


- —- ———- ——_— ———_ —} 


Norge.—Section 410 of the Mutual Defense As- 
| sistance Act of 1949, as amended (see p. 105), and 
section 518 of the Mutual Security Act of 1951, 
| as amended (see p. 28), contain later provisions 

relating to reports. 


eee i wats Te an ‘ . . J 


Sec. 8.2° The Chief of any mission to any country re- 


ceiving assistance under this Act shall be appointed by 


the President, by and with the advice and consent of the 
Senate, and shall perform such functions relating to the 
administration of this Act as the President shall 
prescribe. 





422 U.S. C. § 1406 
1822 U.S. C. § 1407 
1692 U.S. C. § 1408 
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V. RETAINED PROVISIONS OF THE ECONOMIC 
COOPERATION ACT OF 1948, AS AMENDED 


Title I of Public Law 472, Eightieth Congress [S. 
2002], 62 Stat. 137, approved April 3, 1948, as 
amended by Public Law 47, Eighty-first Congress 
[S. 1209], 63 Stat. 50, approved April 19, 1949; by 
Sections 102 through 106 of Title I of Public Law 
535, Eighty-first Congress [H. R. 7797], 64 Stat. 198, 
approved June 5, 1950; by the Mutual Security Act 
of 1951, Public Law 165, Eighty-second Congress 
[H. R. 5113], 65 Stat. 373, approved October 10, 1951; 
by the Mutual Security Act of 1952, Public Law 
400, Eighty-second Congress [H. R. 7005], 66 Stat. 
141, approved June 20, 1952, and by the Mutual Se- 
curity Act of 1953, Public Law 118, Eighty-third 
Congress, first session [H. R. 5710], 67 Stat. 152, 
approved July 16, 1953. 


Nore.—The following sections of the Economic 
| Cooperation Act of 1948, as amended, were re- 
pealed by section 7 (c) of the Mutual Security 
Act of 1952 (section 503 (b) of the Mutual 
Security Act of 1951, as amended, text on p. 16) : 
Sections 101; 102; 103; subsections (a), (b), 
(c), and (d) of section 104; subsections (a) and 
(b) of section 105; 106; 108; 109 (b); 110 (c); 
subsections (a), (b), (c), (e), (f), and (g) of sec- 
tion 114; the first sentence of 115 (b); subsections 
(c), (e), (f), (g), and (i) of section 115; 116; 
subsections (a) and (b) of section 117; subsections 
(b) and (c) of section 121; 122; 123; 124; 195. 
Section 112 (i) was repealed by sec. 7 (m) of the | 
Mutual Security Act of 1952; Section 117 (d) was _ | 
repealed by sec. 305 of the Mutual Defense Assist- | 
ance Control Act of 1951. | 
Section 115 (k) was repealed by section 710 (b) | 
of the Mutual Security Act of 1953. | 
The retained sections of the Economic Coopera- 
tion Act of 1948, as amended, follow. 
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Norr.—Section 547 of the Mutual Security Act 
of 1951, as amended, provides that nonmilitary 
assistance to underdeveloped areas may be made 
available either under the administrative arrange- 
ments contained in the retained provisions of the 
Economic Cooperation Act or under those author- 
ized by the Act for International Development. 


Src. 104.1 (e) Any department, agency, or establish- 
ment of the Government (including, whenever used in 
this title, any corporation which is an instrumentality of 
the United States) performing functions under this title 
is authorized to employ, for duty within the continental 
limits of the United States, such personnel as may be nec- 
essary to carry out the provisions and purposes of this 
title, and funds available pursuant to section 114 of this 
title shall be available for personal services in the Dis- 
trict of Columbia and elsewhere without regard to sec- 
tion 14 (a) of the Federal Employees Pay Act of 1946 
(60 Stat. 219).2- Of such personnel employed by the Ad- 
ministration, not to exceed one hundred may be compen- 
sated without regard to the provisions of the Classifica- 
tion Act of 1923, as amended, of whom not more than 
twenty-five may be compensated at a rate in excess of the 
highest rate authorized by such Act, but not in excess of 
$15,000 per annum.’ Experts and consultants or organi- 
zations thereof, as authorized by section 15 of the Act of 
August 2, 1946 (U.S. C., title 5, sec. 55a), may be em- 
ployed by the Administration, and individuals so em- 
ployed may be compensated at rates not in excess of $50 
per diem and while away from their homes or regular 
places of business, they may be paid actual travel ex- 
penses and not to exceed $10 per diem in lieu of subsist- 
ence and other expenses while so employed. 

(f) The Administrator may, from time to time, pro- 
mulgate such rules and regulations as may be necessary 
and proper to carry out his functions under this title, and 
he may delegate authority to perform any of such func- 
tions to his subordinates, acting under his direction and 
under rules and regulations promulgated by him. 

Sec. 105. (c) The Administrator and the depart- 
partment, agency, or officer in the executive branch of 





122 U. S. C. § 1503 (e). 

2 Repealed by act of Sept. 12, 1950, sec. 301 (85), 64 Stat. 843. 

®Changes in this sentence made by sec. 2 of Public Law 47, 81st 
Cong., are shown as follows: “Of such personnel employed by the Admin- 
istration, not to exceed one hundred may be compensated without regard 
to the provisions of the Classification Act of 1923, as amended, of whom 
not more than twenty-five may be compensated at a rate in excess of 
($10,000 per annum] the highest rate authorized by such Act, but not in 
excess of $15,000 per annum.” See sec. 504 (c) of the Mutual Security 
Act of 1951, as amended, text on p. 17. 
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the Government exercising the authority granted to the 
President by the Export Control Act of 1949, shall keep 
each other fully and currently informed on matters, in- 
cluding prospective action, arising within the scope of 
their respective duties which are pertinent to the duties 
of the other.) Whenever the Administrator believes that 
any action, proposed action, or failure to act on the part 
of such department, agency, or officer in performing 
functions under this title is inconsistent with the pur- 
poses and provisions of this title, he shall consult with 
such department, agency, or officer and, if differences of 
view are not adjusted by consultation, the matter shall 
be referred to the President for final decision. 


PUBLIC ADVISORY BOARD 


Src. 107.5 (a) There is hereby created a Public Ad- 
visory Board (hereinafter referred to as the “Board”), 
which shall advise and consult with the Administrator 
with respect to general or basic policy y matters arising in 
connection with the Administrator’s discharge of his re- 
sponsibilities. The Board shall consist of the Admin- 
istrator, who shall be Chairman, and not to exceed twelve 
additional members to be appointed by the President, 
by and with the advice and consent of the Senate, and 
who shall be selected from among citizens of the United 
States of broad and varied experience in matters affect- 
ing the public interest, other than officers and employees 
of the United States (including any agency or instru- 
mentality of the United States) who, as such, regularly 
receive compensation for current services. The Board 
shall meet at least once a month and at other times upon 
the call of the Administrator or when three or more 
members of the Board request the Administrator to call 
a meeting. Not more than a majority of two of the 
members shall be appointed to the Board from the same 
political party. Members of the Board, other than the 
Administrator, shall receive, out of funds made available 
for the purposes of this title, a per diem allowance of 

$50 for each day spent away from their homes or regular 
pl ices of business, for the purpose of attendance at 
meetings of the Board, or at conferences held upon the 
all of the Administrator, and in necessary travel and 
while so engaged, they may be paid actual travel ex- 
penses and not to exceed $10 per diem in lieu of subsist- 


ence and other expenses. 


* Changes made by sec. 3 of Public Law 47, 81st Cong., in the sentence 
as it originally appeared in Public Law 472, 80th Cong., are shown 
as follows: “The Administrator and the department, agency, or officer 
in the executive branch of the Government exercising the authority 
ge to the president by [section 6 of the Act of July 2, 1940 (54 

tat. 714), as amended] the Haport Control Act of 1949.” 

692 U. S.C. § 1505 
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(b) The Administrator may appoint such other ad- 
visory committees as he may determine to be necessary 
or desirable to effectuate the purposes of this title. 


SPECIAL ECA MISSIONS ABROAD 


Sec. 109. (a) There shall be established for each par- 
tici mae country, except as provided in subsection (d) 
of this section, a special mission for economic cooperation 
under the direction of a chief who shall be responsible 
for assuring the performance within such country of 
operations under this title. The chief shall be appointed 
by the Administrator, shall receive his instructions from 
the Administrator, and shall report to the Administrator 
on the performance of the duties assigned to him. The 
chief of the special mission shall take rank immediately 
after the chief of the United States diplomatic mission 
in such country ; and the chief of the special mission shall 
be entitled to receive the same compensation and allow- 
ances as a chief of mission, class 3, or a chief of mission, 
class 4, within the meaning of the Act of August 13, 1946 
(60 Stat. 999) , or compensation and allowances in accord- 
ance with section 110 (a) of this title, as the Adminis- 
trator shall determine to be necessary or appropriate.’ 

(c) The Secretary of State shall provide such office 
space, facilities, and other administrative services for the 
United States Special Representative in Europe and his 
staff, and for the special mission in each participating 
country, as may be agreed between the Secretary of State 
and the Administrator.® 

(d) With respect to any of the zones of occupation of 
Germany and of the Free Territory of Trieste, during 
the period of occupation, the President shall make appro- 
priate administrative arrangements for the conduct of 
operations under this title, in order to enable the Admin- 
istrator to carry out his responsibility to assure the 
accomplishment of the purposes of this title. 


6U. S. C. § 1507. See sec. 547 of the Mutual Security Act of 1951, 
as amended, text on p. 39, which provides that before extending the provi- 
sions of this section to countries in which programs authorized under 
the Act for International Development (see p. 107) are being carried out, 
the Director of the Foreign Operations Administration will secure the 
approval of the Secretary of State. 

7 Additions to this sentence made by sec. 5 of Public Law 47, S8ist 
Cong., are shown as follows: “The chief of the special mission shall take 
rank immediately after the chief of the United States diplomatic mission 
in such country [.]; and the chief of the special mission shall be entitled 
to receive the same compensation and allowances as a chief of mission, 
class $, or a chief of mission, class 4, within the meaning of the Act of 
August 13, 1946 (60 Stat. 999), or compensation and allowances in 
accordance with section 110 (a) of this title, as the Administrator shall 
determine to be necessary or appropriate.” 

The act of August 13, 1946, provides: “The per annum salaries of 
chiefs of mission within each class shall be * one Class 1, $25,000 
per annum; class 2, $20,000; class 3, $17,5 and class 4, $15,000.” 

8 The office of the U. S. Special Hepttecetctive ‘in Europe was abolished 
by sec. 8 (a) (6) of Reorganization Plan No. 7 of 1953 (text on p. 174). 
See memorandum by the President on the subject (text on p. 200) 
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PERSONNEL OUTSIDE UNITED STATES 


Src. 110.2 (a) For the purpose of performing func- 
tions under this title outside the continental limits of the 
United States the Administrator may— 

(1) employ persons who shall receive compensa- 
tion at any of the rates provided for the Foreign 
Service Reserve and Stat! by the Foreign Service 
Act of 1946 (60 Stat. 999), together with ‘allowances 
and benefits established thereunder; and 

(2) recommend the appointment or assignment of 
persons, and the Secretary of State may appoint or 
assign such persons, to any class in the Foreign Serv- 
ice Reserve or Staff for the duration of operations 
under this title, and the Secretary of State may 
assign, transfer, or promote such persons upon the 
recommendation of the Administrator. Persons so 
appointed to the Foreign Service Staff shall be en- 
titled to the benefits of section 528 of the Foreign 
Service Act of 1946.%° 

(b) For the purpose of performing functions under 
this title outside the continental limits of the United 
States, the Secretary of State may, at the request of 
the Administrator, appoint, for the duration of opera- 
tions under this title, alien clerks and employees in ac- 
cordance with applicable provisions of the Foreign 
Service Act of 1946 (60 Stat. 999). 


NATURE AND METHOD OF ASSISTANCE 


Sec. 111.7% (a) The Administrator may, from time to 
time, furnish assistance to any participating country by 
providing for the performance of any of the functions set 
forth in paragraphs (1) through (5) of this subsection 
when he deems it to be in furtherance of the purposes of 
this title, and upon the terms and conditions set forth 
in this title and such additional terms and conditions con- 
sistent with the provisions of this title as he may deter- 
mine to be necessary and proper. 

922 U. S. C. § 1508 

~ See. 528 of the Foreign Service Act of 1946 provides: “Upon the 
termination of the assignment of a Reserve officer assigned from any 
Government agency, such person shall be entitled to reinstatement in 
the Government agency by which he is regularly employed in the same 
position he occupied at the time of assignment, or in a corresponding 
or higher position. Upon reinstatement he shall receive the within-grade 
salary advancements he would have been entitled to receive had he 


remained in the position in which he is regularly employed under sub- 
section (d) of section 667 of Title 5, or any corresponding provision of 


law applicable to the position in which he is serving. A certificate of the 
Secretary that such person has met the standards required for the effi- 
cient conduct of work in the Foreign Service shall satisfy any require- 


ments as to the holding of minimum ratings as a prerequisite for such 
salary advancements.” 
122 U. S. C. § 1509. 
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(1) Procurement from any source, including Govern- 
ment stocks on the same basis as procurement by Gov- 
ernment agencies under Public Law 375 (Seventy-ninth 
Congress) * for their own use, of any commodity which 
he determines to be required for the furtherance of the 
purposes of this title. As used in this title, the term 
“commodity” means any commodity, material, article, 
supply, or goods necessary for the purposes of this title. 

( 2) Proc essing . stor ing, transporting, and re pi ur ing 
any commodities, or performing any other services w ith 
respect to a participating country which he determines 
to be required for accomplishing the purposes of this 
title. The Administrator shall, in providing for the pro- 
curement of commodities under authority of this title, 

take such steps as may be necessary to assure, as far as is 
practicable, that at least 50 per centum of the gross ton- 
nage of commodities procured out of funds made avail- 
able under this title and transported to or from the 
United States on ocean vessels, computed separately for 
dry bulk carriers, dry cargo liner and tanker services, is 
so transported on United States flag vessels to the extent 
such vessels are available at market rates for United 
States flag vessels; and, in the administration of this pro- 
vision, the Administrator shall, insofar as practicable 
and consistent with the purposes of this title, endeavor to 
secure a fair and reasonable participation by United 
States flag vessels in cargoes by geographic area.” 

(3) Procurement of and furnishing technical infor- 
mation and assistance. 

(4) Transfer of any commodity or service, which 
transfer shall be signified by delivery of the custody 
and right of possession and use of such ne gh or 
otherwise making available any such commodity, or by 
rendering a service to a partic ipating country or to any 
agency or organization representing a participating 
country. 

(5) The allocation of commodities or services to spe- 
cific projects designed to carry out the purposes of this 
title, which have been submitted to the Administrator 





12 Repealed by sec. 502 (a) (1) of the Federal Property and Adminis- 
trative Services Act of 1949, 63 Stat. 339. Now covered by 40 I ee 
ch. 10. 

13 Changes in this sentence made by sec. 6 (a) of Public Law 47, 81st 
Cong.. are shown as follows: 

“The Administrator shall, in providing for the procurement of com- 
modities under authority of this title, take such steps as may be necessary 
to assure, [so] as far as is practicable, that at least 50 per centum of the 


gross tonnage of commodities [,] procured Ewithin] out of funds made 


available under this title and transported to or from the United States 
{out of funds made available under this title and transported abroad on 
ocean vessels] on ocean vessels, computed separately for dry bulk carriers, 
dry cargo liner and tanker service, is so transported on United States flag 
vessels to the extent such vessels are available at market rates for United 
States flag vessels; and, in the administration of this provision, the 
Administrator shall, insofar as practicable and consistent with the pur- 
poses of this title, endeavor to secure a fair and reasonable participation 
by United States flag vessels in cargoes by geographic area.”’ 

A similar provision is contained in sec. 409 of the Mutual Defense 
Assistance Act of 1949, as amended, text on p. 105. See also sec. 106 
of the Mutual Security Appropriation Act, 1954, text on p. 150 
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by participating countries and have been approved by 
him. 

(b) In order to facilitate and maximize the use of 
private channels of trade, subject to adequate safeguards 
to assure that all expenditures in connection with such 
procurement are within approved programs in accord- 
ance with terms and conditions established by the Ad- 
ministrator, he may provide for the performance of 
any of the functions described in subsection (a) of this 
section— 

(1) by establishing accounts against which, under 
regulations prescribed by the Administrator— 

(i) letters of commitment may be issued in con- 
nection with supply programs approved by the Ad- 
ministrator (and such letters of commitment, when 
issued, shall constitute obligations of the United 
States and monies due or to become due thereunder 
shall be assignable under the Assignment of Claims 
Act of 1940 and shall constitute obligations of 
applicable appropriations) ; and 

(ii) withdrawals may be made by participating 
countries, or agencies or organizations representing 
participating countries or by other persons or or- 
ganizations, upon presentation of contracts, in- 
voices, or other documentation specified by the Ad- 
ministrator under arrangements prescribed by the 
Administrator to assure the use of such withdrawals 
for purposes approved by the Administrator. 

Such accounts may be established on the books of the 
Administration, or any other department, agency, or 
establishment of the Government specified by the Admin- 
istrator, or, on terms and conditions approved by the 
Secretary of the Treasury, in banking institutions in the 
United States. Expenditures of funds which have been 
made available through accounts so established shall be 
accounted for on standard documentation required for 
expenditures of Government funds: Provided, That such 
expenditures for commodities or services procured out- 
side the continental limits of the United States under au- 
thority of this section may be accounted for exclusively 
on such certification as the Administrator may prescribe 
in regulations promulgated by him with the approval of 
the Comptroller General of the United States to assure 
expenditure in furtherance of the purposes of this title. 

(2) by utilizing the services and facilities of any de- 
partment, agency, or establishment of the Government as 
the President shall direct, or with the consent of the 
head of such department, agency, or establishment, or, in 
the President’s discretion, by acting in cooperation with 
the United Nations or with other international organiza- 
tions or with agencies of the participating countries, and 
funds allocated pursuant to this section to any depart- 
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ment, agency, or establishment of the Government shall 
be established in separate appropriation accounts on the 
books of the Treasury. 

(3) by making, under rules and regulations to be pre- 
scribed by the Administrator, guaranties to any person 
of investments in connection with projects, inc ‘luding ex- 
pansion, modernization, or development of existing en- 
terprises, approved by the Administrator and the partici- 
pating country concerned as furthering the purposes of 
this title (ine nding guaranties of investments in enter- 
prises producing or distributing informational media 
consistent with the national interests of the United 
States: Provided, That the amount of such guaranties 
made in any fiscal year does not exceed $10,000,000), 
which guaranties shall be limited to terms not exceeding 
twenty years from the date of issuance: Provided, 
That— 

(1) the guaranty to any person shall not exceed 
the amount of dollars invested in the project by such 
person with the approval of the Administrator plus 
actual earnings or profits on sai id project to the 
extent provided by such guaranty: 

(11) the Administrator shall eee a fee in an 
amount determined by him not exceeding 1 per 
ceitum per annum of the amount of each guaranty 
under clause (1) of subparagraph (v), and not ex- 
ceeding 4 per centum per annum of the amount of 

each guaranty under clause (2) of such subpara- 
ort ph, and all fees collected hereunder shall be 


4 Sec, 7 (m) of the Mutual Security Act of 1952 added a new section 
536 to the Mutual Security Act of 1951 which authorized the President 
to designate any agency of the Gove rnment to make informational media 
guaranties under section 111 (b) (3) of the Economic Cooperation Act of 








1948, as amended In Executive Order 10476, sec. 201, see p. 181 
United States Information Agency was designated to ¢ y out tl 
function authorized in sec. 536 

Changes in this paragraph made by sec. 6 (b) of Public Law 47, 81st 
Cong., are oe as follows 

(3) by making, under rules and regulations to be prescribed by the 
Administrs aan. guaranties to any person of investme nts in connection wit! 
projects, including expansion, modernization, o development of existing 
enterprises, approved by the Admir histrator : anc , the participating country 
concerned as furthering the purposes of this ti in rg nties of 


investments in enterprises producing or « listrib utir gi n 
-onsiatent with the national interests of the United Stati Pros ided, Thi ut 


the amount of such guaranties [in the first year after the dat u 
ment of this Act does not exceed $1f 5,000,000) made in any fis a year 
does not exceed $10,000,000), which guaranties shall terminate not later 
than fourteen years from the date of ¢ hartenant of this Act :’ 

A further change was made by see. TO8 (a) of the Mutual Security 
Act of 1953: The phrase “which miranties shall be j ted te is not 
exceeding twenty yea : from the date of issuance” was substituted 
phrase “‘which guaranties shall terminate not late: een 
from the date of e nacti vent of this Act” 

1% Changes in this subparagraph made by see. 6 (b) (4 xf Public Law 


47, Sist Cong., are shown as follows: 

“(i) the guaranty to any person shall not exceed the amount of dollars 
invested in the project by such person with the approval of the Adminis 
trator [and shall be limited to the transfer into United States dollars of 
other currencies, or credits in such currencies, received by such person as 
income from the approved investment, as repayment or return thereof, in 
whole or in part, or as compensation for the sale or disposition of all or 
any part hereof: Provided, That when any payment is made to any per- 
son under authority of this paragraph, such currencies or credi its in such 
currencies, shall become the property of the United States Government :] 
plus actual earnings or profits on said project to the extent provided by 
such guaranty:” 
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available for expenditure in discharge of liabilities 
under guaranties made under this paragraph until 
such time as all such liabilities have been discharged 
or have expired, or until all such fees have been 
expended in accordance with the provisions of this 
paragraph; and” E 

(iil) as used in this paragraph, the term “person 
means a citizen of the United States or any corpora- 
tion, partnership, or other association created under 
the law of the United States or of any State or Ter- 
ritory and substantially beneficially owned by citi- 
zens of the United States. 

(iv) as used in this paragraph, the term “invest- 
ment” includes (A) any contribution of capital 
goods, materials, equipment, services, patents, proc 
esses, or techniques by any person in the form of a 
loan or loans to any enterprise to be conducted within 
a participating country, (B) the purchase of a share 
of ownership in any such enterprise, (C) participa- 
tion in royalties, earnings, or profits of any such 
enterprise, and (D) the furnishing of capital goods 
items and related services pursuant to a contract pro- 
viding for payment in whole or in part after the end 
of the fiscal year in which the guaranty of such 
investment is made; and? 

(v) the guaranty to any person shall be limited 
to assuring one or both of the following: (1) The 
transfer into United States dollars of other curren- 
cles, or credits in such currencies received by such 
person, as earnings or profits from the approved 


“ee 


project, as repayment or return of the investment 
therein, in whole or in part, or as compensation for 
the sale or disposition of all or any part thereof; 
and (2) the compensation in United States dol- 
lars for loss of ali or any part of the investment in 
the approved project which shall be found by the 


Changes in this subparagraph made by sec. 103 (a) of Public Law 
535, Sist Cong., are shown as follows: 

“(ii) the Administrator [may] shall charge a fee in an amount deter 
mined by him not exceeding 1 per centum per annum of the amount of 
each guaranty wnder clause (1) of subparagraph (v), and not exceeding 4 
per centum per annum of the amount of each guaranty under clause (2) 
of such subparagraph, and all fees collected hereunder shall be available 
for expenditure in discharge of liabilities under guaranties made under 
this paragraph until such time as all such Habilities have been discharzed 
or have expired, or until all such fees have been expended in accordance 
with the provisions of this paragraph; and” 

* This subparagraph was added by sec. 6 (b) (5) of Public Law 47. 
8ist Cong., and amended by sec. 103 (b) of Public Law 535, 81st Cong 
The changes made by sec. 103 (b) of Public Law 535 are shown as 
follows: 

“(iv) as used in this paragraph, the term “investment” includes (A) 
any contribution of capital goods, materials, equipment, services, patents, 
processes, or techniques by any person in the form of a loan or loane to 
any enterprise to be conducted within a participating country, (B) the 
purchase of a share of ownership in any such enterprise, (C) participa- 
tion in royalties, earnings, or profits of any such enterprise, and (D) the 
furnishing of capital goods items and related services, [for use in connec 
tion with projects approved by the Administrator] pursuant to a contract 
providing for payment in whole or in part after [June 30, 1950] the end 
of a fiscal year in which the guaranty of such investment is made; 
anc 
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Administrator to have been lost to such person by 
reason of expropriation or confiscation by action of 
the government of a participating country. When 
any payment is made to any person pursuant to a 
guaranty as hereinbefore described, the currency, 
credits, asset, or investment on account of which 
such payment is made shall become the property of 
the United States Government, and the United 
States Government shall be subrogated to any right, 
title, claim, or cause of action existing in connection 
therewith.” 
It being the intent of the Congress that the guaranty 
herein authorized should be used to the maximum prac- 
ticable extent and so administered as to increase the 
participation of private enterprise in achieving the pur- 
poses of this Act, the Administrator is authorized to 
Issue guaranties up to a total of $200,000,000: Provided, 
That any funds allocated to a guaranty and remaining 
after all liability of the United States assumed in con- 
nection therewith has been released, discharged, or 
otherwise terminated, shall be available for allocation 
to other guaranties, the foregoing limitation notwith- 
standing.*® Any payments made to discharge liabilities 


1 This subparagraph was added by sec. 6 (b) (5) of Public Law 47, 
81st Cong., and amended by sec. 108 (c) of Public Law 535, Sist Cong 
The changes made by sec. 103 (c) of Public Law 535 are shown as 
follows: 

“(v) the guaranty to any person shall be limited to assuring one or 
both of the following: (1) The transfer into United States dollars of 
other currencies, or credits in such currencies received by such person 
as earnings or profits from the approved [investment] project, as repay- 
ment or return [thereof.] of the investment therein, in whole or in part, 
or as compensation for the sale or disposition of all or any part [thereof.] 
thereof; and (2) the compensation in United States dollars for loss of 
all or any part of the investment in the approved project which shall be 
found by the Administrator to have been lost to auch person by reason of 
expropriation or confiscation by action of the government of a participat- 
ing country. When any payment is made to any person pursuant to a 
guaranty as hereinbefore described, the currency [or], credits, asset, or 
investment on account of which such payment is made shall become the 
property of the United States Government, and the United States Govern- 
ment shall be subrogated to any right, title, claim, or cause of action 
existing in connection therewith.” 

2 This sentence was amended by sec. 6 (b) (6) of Public Law 47, 81st 
Cong., and sec. 103 (d) of Public Law 535, 81st Cons The original 
language of Public Law 472 with the changes made by Public Law 47 is 
shown as follows: 

“The total amount of the guaranties made under this 
shall not exceed [$300,000,000, and as such guarantie made the 
authority to realize funds from the sale of notes for the purpose of allo- 
cating funds to the Export-Import Bank of Washington under paragrapt 
(2) of subsection (c) of this section shall be accordingly reduced] 
$150,000,000: Provided, That any funds allocated to a guaranty and 
remaining after all liability of the United States assumed in connection 
therewith has been released, discharged, or otherwise terminated, shall 
be available for allocation to other guaranties, the foregoing limitation 
notwithstanding.” 

The changes made by sec. 103 (d) of Public Law 535, Sist Cong., are 
shown as follows: 

“(The total amount of the guaranties made under this paragraph (3) 
shall not exceed $150,000,000] It being the intent of the Congress that 
the guaranty herein authorized should be used to the marimum prac 
ticable extent and so administered aa to increase the participation of 
private enterprise in achieving the purposes of this Act, the Administrator 
ts authorized to issue guaranties up to a total of $200,000.000: Provided, 
That any funds allocated to a guaranty and remaining after all liability 
of the United States assumed in connection therewith has been released, 
discharged, or otherwise terminated, shall be available for allocation to 
other guaranties, the foregoing limitation notwithstanding.” 


paragraph (3) 
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under guaranties issued under paragraph (3) of this 
subsection shall be paid out of fees collected under sub- 
paragraph (ii) of paragraph (3) of this subsection as 
long as such fees are available, and thereafter shall be 
paid out of funds realized from the sale of notes which 
shall be issued under authority of paragraph (2) of 
subsection (c) of this section when necessary to discharge 
liabilities under any such guaranty. 

(c) (1) The Administrator may provide assistance for 
any participating country, in the form and under the 
procedures authorized in subsections (a) and (b), re- 
spectively, of this section, through grants or upon pay- 
ment in cash, or on credit terms, or on such other terms 
of payment as he may find appropriate, including pay- 
ment by the transfer to the United States (under such 
terms and in such quantities as may be agreed to between 
the Administrator and the participating country) of 
materials which are required by the United States as a 
result of deficiencies or potential deficiencies in its own 
resources. In determining whether such assistance shall 
be through grants or upon terms of payment, and in de- 
termining the terms of payment, he shall act in consulta- 
tion with the National Advisory Council on International 
Monetary and Financial Problems, and the determina- 
tion whether or not a participating country should be 
required to make payment for any assistance furnished 
to such country in furtherance of the purposes of this 
title, and the terms of such payment, if required, shall 
depend upon the character and purpose of the assistance 
and upon whether there is reasonable assurance of re- 
payment considering the capacity of such country to make 
such payments without jeopardizing the accomplishment 
of the purposes of this title. 

(2) When it is determined that assistance should be 
extended under the provisions of this title on credit terms, 
the Administrator shall allocate funds for the purpose 
to the Export-Import Bank of Washington, which shall, 
notwithstanding the provisions of the Export-Import 
Bank Act of 1945 (59 Stat. 526), as amended, make and 
administer the credit on terms specified by the Admin- 
istrator in consultation with the National Advisory 
Council on International Monetary and Financial Prob- 
lems. The Administrator is authorized to issue notes 
from time to time for purchase by the Secretary of the 
Treasury in an amount not exceeding in the aggregate 
$1,000,000,000 (1) for the purpose of allocating funds to 
the Export-Import Bank of Washington under this para- 
graph during the period of one year following the date 
of enactment of this Act and (ii) for the purpose of 
carrying out the provisions of paragraph (3) of sub- 
section (b) of this section until all liabilities arising 
under guaranties made pursuant to such paragraph (3) 
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have expired or have been discharged. In addition to 
the amount of notes above authorized, the Administrator 
is authorized, for the purpose of carrying out the pro- 
visions of paragraph (3) of subsection (b) of this section, 
to issue notes from time to time for purchase by the 
Secretary of the Treasury in an amount not exceeding in 
the aggregate $200,000,000 less any amount allocated 
prior to April 38, 1949, for such purpose, until all liabili- 
ties arising under guaranties made pursuant to this 
authorization have expired or been discharged.* The 
notes hereinabove authorized shall be redeemable at the 
option of the Administrator before maturity in such 
manner as may be stipulated in such notes and shall have 
such maturity as may be determined by the Adminis- 
trator with the approval of the Secretary of the Treas- 
ury.. Each such note shall bear interest at a rate deter- 
mined by the Secretary of the Treasury, taking into 
consideration the current average rate on outstanding 
marketable obligations of the United States as of the 
last day of the month preceding the issuance of the note. 
Payment under this paragraph of the purchase price of 
such notes and repayments thereof by the Administrator 
shall be treated as public-debt transactions of the United 
States. In allocating funds to the Export-Import Bank 
of Washington for assistance on credit terms under this 
paragraph, the Administrator shall first utilize such 
funds realized from the sale of notes authorized by this 
paragraph as he determines to be available for this 
purpose, and when such funds are exhausted, or after the 
end of one year from the date of enactment of this Act, 
whichever is earlier, he shall utilize any funds appro- 
priated under this title.** The Administrator shall make 
advances to, or reimburse, the Export-Import Bank of 
Washington for necessary administrative expenses in 
connection with such credits. Credits made by the 
Export-Import Bank of Washington with funds so allo- 
cated to it by the Administrator shall not be considered 
in determining whether the Bank has outstanding at 
any one time loans and guaranties to the extent of the 


21 This sentence was added by sec. 6 (c) (1) of Publie Law 47, 81st 
Cong., and carried the figure of $150.000,000 The figure of $200,000,000 
was substituted by sec. 103 (e) of Public Law 535, 81st Cong. 

2 Changes in this sentence made by sec. 6 (c) (2) of Public Law 47, 
81st Cong., are shown as follows: 

“[Such notes] The notes hereinabove authorized shall be redeemable 
at the option of the Administrator before maturity in such manner as 
may be stipulated in such notes and shall have such maturity as may 
be determined by the Administrator with the approval of the Secretary 
of the Treasury.” 

73 Additions to this sentence made by sec. 6 (c) (3) of Public Law 47, 
8ist Cong., are shown as follows: 

“In allocating funds to the Export-Import Bank of Washington for 
assistance on credit terms under this paragraph, the Administrator shall 
first utilize such funds realized from the sale of notes authorized by this 
paragraph as he determines to be available for this purpose, and when 
such funds are exhausted, or after the end of one year from the date of 
enactment of this Act, whichever is earlier, he shall utilize any funds 
appropriated under this title.” 
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limitation imposed by section 7 of the Export-Import 
Bank Act of 1945 (59 Stat. 529), as amended. Amounts 
received in repayment of principal and interest on any 
credits made under this paragraph shall be deposited into 
miscellaneous receipts of the Treasury: Provided, That, 
to the extent required for such purpose, amounts received 
in repayment of principal and interest on any credits 
made out of funds realized from the sale of notes author- 
ized under this paragraph shall be deposited into the 
Treasury for the purpose of the retirement of such notes. 


Note.—Section 520 of the Mutual Security Act | 
| of 1951, as amended, provides: “Funds realized | 
| from the sales of notes pursuant to section 111 (c) | 
| (2) of the Economic Cooperation Act of 1948, as | 
| amended, shall be available for making guaranties 

of investments in accordance with the applicable 

provisions of sections 111 (b) (38) and 111 (c) (2) 
of the Economic Cooperation Act, as amended, in | 
any country with which the United States has | 
agreed to institute the guaranty program, notwith- 
standing the provisions of section 511 of this Act.” 


3 * * * 24 

(d) The Administrator is authorized to transfer 
funds directly to any central institution or other organi- 
zation formed to further the purposes of this Act by 
two or more participating countries, or to any partici- 
pating country or countries in connection with the op- 
erations of such institution or organization, to be used 
on terms and conditions specified by the Administrator, 
in order to facilitate the development of transferability 
of European currencies, or to promote the liberalization 
of trade by participating countries with one another 
and with other countries.”° 


PROTECTION OF DOMESTIC ECONOMY 


Sec. 112.% (a) The Administrator shall provide for 
the procurement in the United States of commodities 
under this title in such a way as to (1) minimize the drain 


“This paragraph was repealed by sec. 7 (a) of the Mutual Security 
Act of 1952. It formerly read: 

“(3) Of the assistance provided under the applicable provisions of 
this Act with funds made available under the authority of the Mutual 
Security Act of 1951, as great an amouuc (in no event less than 10 per 
centum) as possible shall be provided on credit terms 

* This subsection was added by sec. 103 (f) of Public Law 535, 81st 
Cong. and has been applied to the European Payments Union See also 
sec. 2 (b) of the Mutual Security Act of 1951, as amended, which author- 
izes, under certain conditions, the furnishing of assistance “to any of 
the following organizations: (A) The North Atlantic Treaty Organization, 
(B) the European Coal and Steel Community, (C) the organization which 
may evolve from current international discussions concerning a European 
defense community 

“#22 U. 8. C. § 1510. 
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upon the resources of the United States and the impact 
of such procurement upon the domestic economy, and 
(2) avoid impairing the fulfillment of vital needs of the 
people of the United States, and (3) minimize the bur- 
den on the American taxpayer by reducing the amount 
of dollar purchases by the participating countries to the 
greatest extent possible, consistent with maintaining an 
adequate supply of the essentials for the functioning of 
their economies and for their continued recovery.” 

(b) * * * 28 

( c) * * * 29 


(d) The term “surplus agricultural commodity” as 
used in this section is defined as any agricultural com- 
modity, or product thereof, or class, type, or specification 
thereof, produced in the United States which is deter- 
mined by the Secretary of Agriculture to be in excess of 
domestic requirements.*° In providing for the procure- 
ment of any such surplus agricultural commodity for 
transfer by grant to any participating country in ac- 
cordance with the requirements of such country, the Ad- 
ministrator shall, insofar as practicable and where in 


furtherance of the purposes of this title, give effect to 
the following: 


27 Additions made to this subsection by sec. 104 (a) of Public Law 535, 
8ist Cong., are shown as follows: 

“Sec. 112. (a) The Administrator shall provide for the procurement 
in the United States of commodities under this title in such a way as to 
(1) minimize the drain upon the resources of the United States and the 
impact of such procurement upon the domestic economy, and (2) avoid 
impairing the fulfillment of vital needs of the people of the United 
States [,J and (3) minimize the burden on the American tarpayer by 
reducing the amount of dollar purchases by the participating countries 
to the greatest ertent possible, consistent with maintaining an adequate 
supply of the essentials for the functioning of their economies and for 
their continued recovery.’ 

**This subsection was repealed by sec. 104 (b) of Public Law 5 
8ist Cong. It appeared originally in Public Law 472, 80th Cong., as 
follows: 

“(b) The procurement of petroleum and petroleum products under 
this title shall, to the maximum extent practicable, be made from 
petroleum sources outside the United States; and, in furnishing com- 
modities under the provisions of this title, the Administrator shall take 
fully into account the present and anticipated world shortage of petro- 
leum and its products and the consequent undesirability of expansion 
in petroleum-consuming equipment where the use of alternate fuels or 
other sources of power is practicable.” 

*% This subsection was repealed by sec. 104 (b) of Public Law 535, 
8ist Cong. It appeared originally in Public Law 472, SOth Cong., but 
was amended by sec. 7 (a) of Public Law 47, S8ist Cong. The subsection 
as it appeared originally and as changed by see. 7 (a) of Public Law 47 
is as follows: 

“(c) In order to assure the conservation of domestic grain supplies 
and the retention in the United States of byprodnet feeds necessary to 
the maintenance of the agricultural economy of the United States, the 
amounts of wheat and wheat flour produced in the United States to be 
transferred by grant to the participating countries shall be so deter- 
mined that the total quantity of United States wheat used to produce 
the wheat flour procured in the United States for transfer by grant to 
such countries under this title shall not be less than [25 per centum] 
1214 per centum of the aggregate of the unprocessed wheat and wheat 
in the form of flour procured in the United States for transfer by grant 
to such countries under this title.” 

% Additions to this sentence made by sec. 7 (b) of Public Law 47, 
81st Cong., are shown as follows: 

“(d) The term ‘surplus agricultural commodity’ as used in this sec- 
tion is defined as any agricultural commodity, or product thereof, or 
class, type, or specification thereof, produced in the United States which 
is determined by the Secretary of Agriculture to be in excess of domestic 
requirements.” 
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(1) The Administrator shall authorize the procure- 
ment of any such re agricultural een only 
within the Unite 1 States: Provided, That this restric- 
tion shall not be applicable (1) to any serail com- 
modity, or product thereof, located in one participating 
country, and intended for transfer to another partic ipat- 
Ing country, if the Administrator, in consultation with 
the Secret ir’ of Aor) iculture, determines that suc h 06 
curement and transfer is in furtherance of the purp« 


of this title, and would not create a burce nsome su rplus 

in the United States or serio sly pre idice the position 
» ! ‘oan ! 

ot domestl proc ers OF such surplus agricu Itural com- 


modities, or (ii) if, and to the extent that any such sur- 
plus aericultural commodity is not available in the 
United States in suflicient quantities to supply the re- 
quirements of the participating countries under this title. 

(2) In providing for the procurement of any such sur- 
plus agricultural commodity, the Administrator shall, 
insofar as practicable and applicable, and after giving 
due consideration to the excess of any uch commodity 
over domestic requirements and to the | \istoric reliance 
of United States producers of any such surplus agricul- 
tural commodity upon markets in the participating coun- 
tries, pro\ ide for the procurement of « ach class or type 
of any such surplus agricultural commodity in the ap- 
proximate proportion that the Secretary of Agriculture 
determines such classes or types bear to the total amount 
of excess of such surplus agricultural commodity over 
domestic requirements. 

(e) Whenever the Secretary of Agriculture determines 
that any quantity of any surplus agricultural commodity, 
heretofore or hereafter acquired by Commodity Credit 
Corporation in the administration of its price-support 
programs, is available for use in furnishing assistance 
to foreign countries, he shall so advise all departments, 
agencies, and establishments of the Government admin- 
istering laws providing for the furnishing of assistance 
or relief to foreign countries (including occupied or 
liberated countries or areas of such countries). There- 
after the department, agency, or establishment admin- 
istering any such law shall, to the maximum extent prac 
ticable, consistent with the provisions and in furtherance 
of the —— of such law, and where for transfer by 
grant and in accordance with the requirements of such 
foreign peti procure or provide for the procurement 
of such quantity of such surplus agricultur: i" commodity. 
The sales price paid as reimbursement. to Commodity 
Credit Corporation for any such surplus agricultural 
commodity shall be in such amount as Commodity Credit 
Corporation determines will fully reimburse it for the 
cost to it of such surplus agricultural commodity at the 
time and place such surplus agricultural commodity is 
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delivered by it, but in no event shall the sales price be 
higher than the domestic market price at such time and 
place of delivery as determined by the Secretary of Agri- 
culture, and the Secretary of Agriculture may pay not 
to exceed 50 per centum of such sales price as authorized 
by subsection (f) of this section. 

(f) Subject to the provisions of this section, but not- 
withstanding any other provision of law, in order to 
encourage utilization of SU pINe agricultural commodi- 
ties pursuant to this or any other Act providing for 
assistance or relief to foreign countries, the Secretary of 
Agriculture, in carrying out the purposes of clause (1), 
section 32, Public Law 320, Seventy-fourth Congress, as 
amended, may make payments, including payments to 
any government agency procuring or selling such surplus 
agricultural commodities, in an amount not to exceed 50 
per centum of the sales price (basis free along ship or 
free on board vessel, United States ports), as determined 
by the Secretary of Agriculture, of such surplus agricul- 
tural commodities. The rescission of the remainder of 
section 32 funds by the Act of July 30, 1947 (Public Law 
266, Eightieth Congress), is hereby canceled and such 
funds are hereby made available for the purposes of 
section 32 for the fiscal year ending June 30, 1948. 


Norr.—See also section 550 of the Mutual Secu- 
rity Act of 1951, as amended (on p. 40), which 
requires the use of not less than $100,000,000 and 
not more than $250,000,000 of the funds authorized 
to be appropriated under the Mutual Security Act 

| of 1951,as amended, directly or indirectly, to finance 
the purchase of surplus agricultural commodities, 
or produce ts thereof, produc ed in the United States. 


(g) No export shall be authorized pursuant to an- 
thority conferred by the export Control Act of 1949 of 
any commodity from the United States to any country 
wholly or partly in Europe which is not a participating 
country, if the department, agency, or officer in the exec- 
utive branch of the Government exercising the authority 
granted to the President by the Export Control Act of 

1949 determines that the sup ply of such commodity is 
insufficient (or would be insuflicient if such export were 
permitted) to fulfill the requirements of participating 
countries under this title as determined by the Adminis- 


a7 U. S. C. § 612c: “(1) encourage the exportation of agricultural 
commodities and products thereof by the payment of benefits in connec- 
tion with the exportation thereof or of indemnities for losses incurred in 
such exportation or by payments to producers in connection with the 
production of that part of any agricultural commodity required for 
domestic consumption .. .” 
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trator: Provid: d, however, That sueh export may be 
authorized if such department, agency, or officer deter- 
mines that such export 1 ; otherwise in the national inter- 
est of the United States. 

(hh) In proy idling for the pe rformance of any of the 
functions described in subsection (a) of section 111, the 
iistrator shall, to the maximum extent consistent 
with the accomp! shment of the purposes of this title, 


utilize private channels of trade. 


(j * 

(j) The Administrator shall, in providing assistance 
In the procureme! t of commodities in th United tates, 
make available United States dollars for marine insur- 


ance on Suc I) col imodit s where such msurance is placed 
! 


on a competitive basis in accordance with normal trade 
practices prevailing prior to the outbreak of World 


) No funds authorized for the purpos ‘3 of this title 
| be used in the United States for advertising for- 
eign products or for advertising foreign travel. 

1) No funds authorized for the purposes of this title 
ll be used for the purchase in bulk of any commodities 
at prices higher than the market price prevailing in the 
United States at the time of the purchase adjusted for 
differences in the cost of transport ition to destination, 
quality, and terms of payment. A bulk purchase within 


? Chang in this subsection made by sec. 7 (c) of Public Law 47, 81st 
Cong., are shown as follows: 

*“(g) No export shall be authorized pursuant to authority conferred by 
{section 6 of the Act of July 2, 1949 (54 Stat. 714), including any amend 
ment thereto.J] the Export Control Act of 1949, of any commodity from 
the United States to any country wholly or partly in Europe which 1s not 
a participating country if the department, agency, or officer in the execu- 
tive branch of the Government exercising the authority granted to the 
President by [section 6 of the Act of July 2, 1950. as amended] the Export 
Control Act of 1949, determines that the supply of such commodity is 
insufficient (or would be insufficient if such export were permitted) to 
fulfill the requirements of participating countries under this title as 
determined by the Administrator: Provided, however, That such export 
may be authorized if such department. agency, or officer determines that 
such export is otherwise in the nationa) interest of the United States.” 

This subsection was repealed by sec. 7 (m) of the Mutual Security 
Act of 1952. It formerly read as follows 

“(i) (1) Insofar as practicable and to the maximum extent consistent 
with the accomplishment of the purposes of this title, the Administrator 
shall assist American small business to participate equitably in the 
furnishing of commodities and services financed with funds authorized 
under this title by making available or causing to be made available to 
suppliers in the United States, and particularly to small independent 
enterprises, information, as far in advance as possible, with respect to 
purchases proposed to be financed with funds authorized under this title, 
and by making available or causing to be made available to prospective 
purchasers in the participating countries information as to commodities 
and services produced by small independent enterprises in the United 
States, and by otherwise helping to give small business an opportunity to 
participate in the furnishing of commodities and services financed with 
funds authorized under this title 

(2) The Administrator shall appoint a special assistant to advise and 
assist him in carrying out the foregoing paragraph (1) Each report 
transmitted to the Congress under section 123 shall include a report of all 
activities under this subsection.” 

‘This subsection was added by sec. 7 (d) of Public Law 47, 81st Cong 
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the meaning of this subsection does not include the pur- 
chase of raw cotton in bales.* 

(m) Notwithstanding any other provision of law, the 
pricing provisions of section 112 (e) of this title and 
section 4 of the Act of July 16, 1945 (57 Stat. 566)* 
shall not be applicable to domestic wheat and wheat flour 
procured under this title or any other Act providing for 
assistance or relief to foreign countries, supplied to coun- 
tries which are parties to the International Wheat Agree- 
ment of 1949 and credited to their guaranteed purchases 
thereunder.“ 

(n) It is the sense of Congress that no participating 
country shali maintain or impose any import, currency, 
tax, license, quota, or other similar business restrictions 
which discriminate against citizens of the United States 
or any ae en ition, partnership, or other association sub- 
stantially beneficially owned by citizens of the United 
States, engaged or desiring to engage, in furtherance of 
the purposes of this title, in the importation into such 
country of any commodity, which restrictions are not 
reasonably required to meet balance-of-payments con- 
ditions, or requirements of national security, or are not 
authorized under international agreements to which such 
country and the United States are parties. In any case 
where the Department of State determines that any such 
discriminatory restriction is maintained or imposed by 


a participating country or by any dependent area of 


such country, the Administrator shall take such remedial 
action as he determines will effectively promote the pur- 
poses of this subsection (n).°* 


REIMBURSEMENT TO GOVERNMENT AGENCIES 


Sec. 113.°° (a) The Administrator shall make reim- 
bursement or payment, out of funds available for the 
purposes of this title, for any commodity, service, or 


% This subsection was added by sec. 7 (d) of Public Law 47, 81st 
Cong., and was amended by sec. 104 (c) of Public Law 535, 81st Cong. 
The changes made are shown as follows 

“(1) No funds authorized for the purposes of this title shall be used 
for the purchase in bulk of any commodities [other than commodities 
procured by or in the possession of the Commodity Credit Corporation 
pursuant to price support programs required by law] at prices higher 
than the market price prevailing in the United States at the time of the 
purchase adjusted for differences in the cost of transportation to destina- 
tion, quality, and terms of payment. A bulk purchase within the meaning 

of this subsection does not include the purchase of raw cotton in bales, 

This subsection was derived from a similar provision contained in the 
Foreign Aid Appropriation Act, 1949, Public Law 793, 80th Cong. [H. R 
6801], 62 Stat. 105 4, approved June 28, 1948. 

%15U.S. C. § 713a—9: “Full reimbursement shall be made to the Com- 
modity Credit Gerneratinn for services performed, losses sustained, oper- 
ating costs incurred, or commodities purchased or delivered to or on 
behalf of . any Government agency from the appropriate funds 
of these agencies.” 

This subsection was added by sec. 104 (d) of Public Law 535, 81st 
tin 

38 Frnis subsection was added by sec. 104 (d) of Public Law 535, 81st 
Cong. 

6 22 U. S.C. § 1511 
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facility procured under section 111 of this title from any 
department, agency, or establishment of the Government. 
Such reimbursement or payment shall be made to the 
owning or disposal agency, as the case may be, at re- 
placement cost, or, if required by law, at actual cost, or 
at any other price authorized by law and agreed to be- 
tween the Administrator and such agency. ‘The amount 
of any reimbursement or payment to an owning agency 
for commodities, services, or facilities so procured shall 
be credited to current applicable appropriations, funds, 
or accounts from which there may be procured replace- 
ments of similar commodities or such services or facili- 
ties: Provided, That such commodities, services, or fa- 
cilities may be procured from an owning agency only 
with the consent of such agency: And provided further, 
That where such appropriations, funds, or accounts are 
not reimbursable except by reason of this subsection, and 
when the owning agency determines that replacement of 
any commodity procured under authority of this section 
is not necessary, any funds received in payment therefor 
shall be covered into the Treasury as miscellaneous 
receipts. 

(b) The Administrator, whenever in his judgment the 
interests of the United States will best be served thereby, 
may dispose of any commodity procured out of funds 
made available for the purposes of this title, in lieu of 
transferring such commodity to a participating country, 
(1) by transfer of such commodity upon reimbursement, 
to any department, agency, or establishment of the Gov- 
ernment for use or disposal by such department, agency, 
or establishment as authorized by law, or (2) without 
regard to provisions of law relating to the disposal of 
Government-owned property, when necessary to prevent 
spoilage or wastage of such commodity or to conserve the 
usefulness thereof. Funds realized from such disposal 
or transfer shall revert to the respective appropriation or 
appropriations out of which funds were expended for the 
procurement of such commodity. 


AUTHORIZATION OF APPROPRIATIONS 


Src. 114. (d) Funds made available for the purposes 
of this title shall be available for incurring and defray- 
ing all necessary expenses incident to carrying out the 
provisions of this title, including administrative expenses 
and expenses for compensation, allowances and travel of 
personnel, including Foreign Service personnel whose 
services are utilized primarily for the purposes of this 
title, and, without regard to the provisions of any other 
law, for printing and binding, and for expenditures out- 
side the continental limits of the United States for the 
procurement of supplies and services and for other ad- 
ministrative purposes (cther than compensation of per- 
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sonnel) without re gard to such laws and regulations 
governing the obligat ion and expenditure of government 
funds, as the Administrator shall specify in the interest 
of the accomplishment of the purposes of this title. 

(h) The President is authorized to transfer to any de- 
wart or agency any portion of the funds allocated 
for assistance to Germ: iny from appropriations author- 
ized by subsection (c). This portion may be used for 
expenses, not otherwise provided for, necessary to meet 
responsibilities of the United States related to the re- 
habilitation of occupied areas of Germany, including the 
furnishing of minimum civilian supplies to prevent star- 
vation, disease, and unrest prejudicial to the objectives 
of the occupation. This portion may be expended under 
authority of this subsection or any provisions of law, not 
inconsistent herewith, applicable to such department or 
agency and without regard to such provisions of this title 
as the President may specify as inapplicable. 

(i) As agreed upon by the Secretary of State and 
the Administrator, a part of the German currency now 
or hereafter deposited under the bilateral agreement of 
December 15, 1949, between the United States and the 
Federal Republic of Germany, or any supplementary or 
succeeding agreement, shall be deposited into the 
GARIOA (Government and Relief in Occupied Areas) 
special account under the terms of article V of the said 
bilateral agreement. In quantities and under conditions 
determined by the Secretary of State after consultation 
with the Administrator, the currency so deposited shall 
be available for meeting the responsibilities of the 
United States in the occupation of Germany.*° 


BILATERAL AND MULTILATERAL UNDERTAKINGS 


Sec. 115." (a) The Secretary of State, after consulta- 
tion with the Administrator, is authorized to conclude, 
with individual participating countries or any number 
of such countries or with an organization representing 
any such countries, agreements in furtherance of the pur- 
poses of this title. The Secretary of State, before an 
\dministrator or Deputy Administrator shall have 
qualified and taken office, is authorized to negotiate and 
conclude such temporary agreements in implementation 
of subsection (b) of this section as he may deem neces- 
sary in furtherance of the purposes of this title: Pro- 
vided, That when an Administrator or Deputy Admin- 
istrator shall have qualified and taken office, the Secre- 
tary of State shall conclude the basic agreements re- 
quired by subsection (b) of this section only after con- 





” This subsection was added by sec. 105 (c) of Public Law 535, 81st 
Cong. See also sec. 521 of the Mutual Security Act of 1951, as amended, 
text on p. . relating to administrative expenses. 

4199 U. 8. C. § 1513. 
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sultation with the Administrator or Deputy Adminis- 
trator, as the case may be. 

(b) 2 * * In addition to continued mutual co- 
operation of the participating countries in such a pro- 
gram, each such country shall conclude an agreement 

ith the United States in order for such country to be 
ae rible to receive assistance under this title. Such 
agreeme! it shall provide for the adherence of such coun- 
try to the purposes of this title * and shall, where ap- 
plic able, make: ppropriate provision, among others, for— 

(1) promoting industrial and agricultural pro- 
duction in order to enable the participating country 
to become independent of extraordinary outside eco- 
nomic assistance; and submitting for the approval of 
the Administrator, upon his request and whenever 
he deems it in furtherance of the purposes of this 
title, specific projects proposed by such country to 
be undertaken in substantial part with assistance 
furnished under this title, which projects, whenever 
practicable, shall include projects for increased pro- 
duction of coal, steel, transportation facilities, and 
food: 

(2) taking financial and monetary measures neces- 
sary to stabilize its currency, establish or maintain a 
valid rate of exchange, to balance its governmental 
budget as soon as practicable, and generally to re- 
store or maintain confidence in its monetary system ; 

(3) cooperating with other participating coun- 
tries in facilitating and stimulating an increasing 
interchange of goods and services among the par- 
ticipating countries and with other countries and 
cooperating to reduce barriers to trade among them- 
selves and with other countries; 


Norr.—See also section 516 (a) of the Mutual | 
Security Act of 1951, as amended, (see p. 25) for a 
declaration of United States policy on the encour- 
agement of free enterprise. 


“The first sentence of this subsection was repealed by sec. 7 (c) of 
the Mutual Security Act of 1952. It formerly read 

“The provision of assistance under this title results from the multi- 
lateral pledges of the participating countries to use all their efforts to 
accomplish a joint recovery program based upon self-help and mutual 
cooperation as embodied in the report of the Committee of European 
Economic Cooperation signed at Paris on September 22, 1947, and is 
contingent upon continuous effort of the participating countries to accom 
plish a joint recovery program through multilateral undertakings and 
the establishment of a continuing organization for this purpose.” 

# See. 503 (b) (3) of the Mutual Security Act of 1951, as amended, 
provides, with reference to the provisions of the Economie Cooperation 
Act of 1948, as amended, which remain in force: “Where any of the 
above provisions refer to the purposes of the Economic Cooperation Act 
of 1948, as amended, such reference shall be deemed to be to the purpose 
of this Act, as amended.’ 


~] 
bo 





RI 


TAINED PROVISIONS OF ECONOMIC COOPERATION ACT 


(4) making efficient and practical use, within the 
framework of a joint program for European re- 
covery, of the resources of such participating coun- 
try, including any commodities, facilities, or serv- 
ices furnished under this title, which use shall 
include, to the extent practicable, taking measures 
to locate and identify and put into appropriate use, 
in furtherance of such program, assets, and earnings 
therefrom, which belong to the citizens of such coun- 
try and which are situated within the United States, 
its Territories and possessions; 

(5) facilitating the transfer to the United States 
by sale, exchange, barter, or otherwise for stock-pil- 
ing or other purposes, for such period of time as may 
be agreed to and upon reasonable terms and in rea- 
sonable quantities of materials, which are required 
by the Uintted States as a result of deficiencies or 
potential deficiencies in its own resources, and which 
may be available in such aap ipating country after 
due regard for reasonable requirements for domes- 
tic use and commercial export of “— country ; 

(6) placing in a special account a deposit in the 
currency of such co Intry, In commensurate 2mounts 
and under such terms and conditions as may be 
agreed to between such country and the Government 
of the United States, when any commodity or serv- 
ice is made available through any means authorized 
under this title, and is furnished to the participating 
country on a grant basis: Provided, That the obliga- 
tion to make such deposits may be waived, in the 
discretion of the Administrator, with respect to 
technical information or assistance furnished under 
section 111 (a) (3) of this title and with respect 
to ocean transportation furnished on United States 
flag vessels under section 111 of this title in an 
amount not exceeding the amount, as determined by 
the Administrator, by which the charges for such 
transportation exceed the cost of such transportation 
at world market rates: Provided further. That such 
special account, together with the unencumbered 
portions of any deposits which may have been made 
by such country pursuant to section 6 of the joint 
resolution providing for relief assistance to the 
people of countries devastated by war (Public Law 
84, Eightieth Congress) and section 5 (b) of the 
Foreign Aid Act of 1947 (Public Law 389, Eightieth 
Congress) shall be used in furtherance of any central 
institution or other organization formed by two or 
more participating countries to further the purposes 
set forth in subsection (d) of section 111 or otherwise 
shall be held or used for purposes of internal mone- 
tary and financial stabilization, for the stimulation 
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ot productive acti ty and the exploration for and 
development of new sources of wealth, for the en 
coul La ment of emigration pursuant to subsection 
ion,** or for such other expenditures 
may be consistent with the declaration of policy 


4 Lined in section LOw and the purposes of this 


(e) ¢ f th ~ SEC 


title, including local currency administrative and op 
erating expenditures of the United States incident 


to operations, under t! title: Provided furt/ 

Chat the use of c| special account shall be sub 
lect to ivreement between uch country and the Ad 
ministrator, wh hall act in this connection afte 


i «if i i { 
consultation with the National Advisory Council on 
International Monetary and Financial Problems 
and the Pubhe Advisory Board provided for 1h 
section 107 (a): And provided further, That any un 
encumbered balance remaining in such account upon 
h country under this 
\ct shall be disposed of within such country for 
oses as may, subject to approval by Act or 


termination of istance to sit 


} Int resoition by the Congress, be agreed to be 
tween such country and the Government of the 
United States: The Administrator shall exercise the 
power granted to him by this paragraph to make 
agreements with respect to the use of the funds de 
posited in the special accounts of “participat he 
countries” {as defined in section 103 (a) hereof)‘ 
andany other countries receiving assistance under the 
Mutual Defense Assistance Act of 1949, as amended, 
In such a manner that the equivalent of not less tha 
$500,000,000 of such funds shall be used exclusively 
for military production, construction, equipment, 
and matériel in such countries. The amount to b 
devoted from each such special account for such use 
Ul be agreed upon by he Administrator and the 





Sec. 115 (e) of the Economie Cooperation Act of 1948, as amended 
has been repealed by sec. 7 (¢c) of the Mutual Security Act of 1952. Sec 
115 (« formerly read as follows 

rhe Administrator shall encourage arrangements among the participat 
! I ‘ n conjunction with the International Refugee Organization 
looking toward the largest practicable utilization of manpower available 
in any of the participating countries in furtherance of the accomplish 

ent of the pur] f this title The Administrator shall also encour 
age emigration from participating countries having permanent surplus 
many ver to is, particularly underdeveloped and dependent areas, 
where ich manpower can be effectively utilized.” 


Sec, 1 1) of the Economie Cooperation Aet of 1948, as amended 

is repealed by see. 503 of the Mutual Security Act of 1951, as amended 
It formerly defined “participating country” as: 

I nt together with dependent areas under its administra 

tion which signed the report of the Committee of European Economic 


Coon tion at Paris on September 22, 1947, and 

“(2) any other country (including any of the zones of occupation 
of Germany 1 areas under international administration or control 
nd the Free Territory of Trieste or either of its zones) wholly or partly 
in Europe together with dependent areas under its administration 
provided such country adheres to, and for so long as it remains an 
adherent t a joint program for European recovery designed to accom 


plish the purposes of this title.’’ 

The ¢ ntric ning the OFEC report (Department of State Publica 
tion 2930, European Series 28, September 1947) were Austria, Belgium, 
Den: k. Fr ‘ Gre e, leeland, Ireland, Italy, Luxembour the Nether 
a Norway, Portugal, Sweden, Switzerland, Turkey, and the United 
Kingdom 
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country or countries concerned: And provided 
further, That nenevel funds trom sucn special ac- 
count are used by a country to make loans, all funds 


received in repayment of such loans prior to termi- 
] 


nation of assistance to sue 


I country shall be reused 
only for such purposes as shall have been agreed to 


between the country and the Government of the 
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in consultation with the National Advisory Co il on International 
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Monetary and Financial Problems, and the Pi 
vided for in seetion 107 (a) for purposes of internal monetary and ‘inan 
cial stabilization, for the stimulation of productive activity and the 
exploration for and development of new sources of we h, or for such 
other expenditures as may be consistent with the declaration of policy 
contained in section 102 and the pur] f this title, including local 
currency administrative expenditures of the United States incident to 


operations under this title, and under agreement that any) nene ered 


















balance remaining in such account on June 30, 1952, shall be dis 1 of 
within such country for such purposes as may, subject to approval by 
Act or joint resolution of the Congress, be agreed to between such country 
and the Government of the United States 

The changes made by sec. 106 (a) of Public Law 535 are shown as 
follows 

‘(6) placing in a special account deposit in the currency of such 
country, in commensurate amounts and under such terms and conditions 
is may be agreed to between such country and the Government of the 
United States, when any commodity or service is made available through 


any means authorized under this title, and is fur “l to the partici- 
pating country on a grant basis: Provided, That the obligation to make 
such deposits may be waived, in the discretion of the Administrator with 
respect to technical information or assistance furnished under section 
111 (a) (8) of this title and with respect to ocean transportation fur- 
nished on United States flag vess under section 111 of this title in 
an amount not exceeding the amount, as determined by the Adminis 
trator, by which the charges for such transportation exceed the cost of 
such transportation at world market rates [—. Such] : Provided further 
That such special account, together with the unencumbered portions of 
any deposits which may have been made by such country pursuant to 
section 6 of the joint resolution providing for relief assistance to the 
people of countries devastated by war (Public Law 84, Eightieth Con- 
gress) and section 5 (b) of the Foreign Aid Act of 1947 (Public Law 389 
80th Cong.), shall be [beld or] used [within such country for such pur- 
poses as may be agreed to I een such country and the Administrator 
in consultation with the National Advisory Council on International 
Monetary and Financial Problems and the Public Advisory Board pro 
vided for in sect 107 (a)J in furtherance of any central institution 
or other organization formed by two or more participating countries to 
further the purposes set forth in subsection (d) of section 111 or other- 
wise shall be held or used for purposes of internal monetar 

stabilization, for the stimulation of productive activit 
tion for and development of new sources of wealth 
expenditures as may be consistent with the declars 
tained in section 102 and the purposes of this title ludir 
rency administrative expenditures of the United States within such coun 
try incident to operations under this title [, and under agreement that] 
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connection fter consultation with the Nationa Ad ry Council on 
International Monetary and Financial Problems and the Publ Advisory 
I rd provided fo n s¢ on 107 (a) ind provided further, That i 
unencumbered lance remaining in such account [on June 30, 1952] 
upon termination f assistance to such country under t]) {et shall be 
lis 1 of within such « for ich purposes as may, subject t 
approval by Act or joint resolution by the Congress, be agreed t b 
twoar h ntry nd the Government of the United State The 
at 8 l exe the power granted to him by this paragraph 
y ke agreements u espect to the use of the funds deposited in 
t} 8) ul unt of irticipating countrics’ (as defined in seetion 
10 a) hereof nd a other e tries re iving assistance under the 
Vutual Defense Assistance Act 1949, as amended, in such a manner 
that the equivalent of not less tha £$500,000,000 of such funds shall be 
used ¢ Iu ‘ f litary production, construction, equipment, and 
mate 1 in auch countries The amount to he devoted from each suc 
s} ial account for suc) tse shall he avreed upon by the Administrator 
and the country or countries concerned.” 

See. 9 of the Mutual Se rity Act of 1952 added the final prov 
to the sectior I t proviso was revised by sec. TOS (b) of the Mutua 
Security Act of 1953. It formerly read as follows: “And provided furthe 
That whenever funds from such special account are used by a count oO 


make loans all ft s received in repayment of such loans shall be rede 
posited in such special account.” 
See sec. 539 of the Mutual Security Act of 1951, as amended, text on 
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(9) recognizing the prineiple of equity in respect 
to the drain upon the natural resources of the United 
States and of the recipient countries, by agreeing to 


negotiate (a) a future schedule of minimum avail- 
abilities to the United State for future pur hase 
and delivery of a fair share of materials which are 
required by the United States as a result of deficie 
cles or potential deficiencies in if vn resource 
world market prices so ns to protect the acce of 


United Stat ind trv to ean eauitable share of sue 


materials either in percentages of production or 

absolute quantit from the participating countries, 
and (b) suitable prote tion for the right « racce LO! 
any person as defined in pat graph ( ) of subpat l 
graph (3) of section 111 (b) in the development of 
such materials on terms of treatment equivalent te 


those afforded to the nationals of the country con 
i med, and (Cc) an agreed schedule of lhc reased pro 
duction of such materials where practicable in such 
participatin Y countries and for de livery of an agret d 
percentage of such increased prod iction to be trans 
lto the United States on a lo v-term bas 5 
leration of assistance furnished by the Admin 
istrator to such countries under this title: and 
(10) submitting for the decision of the Interna 
tional Court of Justice or of any arbitral tribunal 
mutually agreed upon any case espou ec by the 
United States Government involving compensation 
of a national of the United States for gove se ntal 
measures affecting his property rights, including 
contracts with or concessions from such counter: 


1erre 


Const 


Norr.—Additional provisions concerning eligi- | 
bility for assistance are covered by section 511 of 
the Mutual Security Act of 1951, as amended, the 
text of which appears on page 22. 


(d) The Administrator shall encourage each partici- 
pating country to insure, by an effective follow- up sys- 
tem, that oe t use is made of the commodities, fac ili- 
ties, and services furnished under this title. In order 
further to insure that each partic ipating country rages 
efficient use of such commodities, facilities and rvices, 
and of its own resources, the oe itor shall encour- 
age the joint organization of the participating countrie 
referred to in ae ection b) os this section to observe 
and review the operation of such follow-up systems.* 
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47 Changes in this subsection made by sec. 9 of Public Law 47. 81st 
Cong., are shown below: 

“(d) The Administrator shall encourage pene _ joint organization of 
the participating countries referred to in subsection (b) of this section 
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(h) 


48 


Not less than 10 per centum* of each special 
local currency account established pursuant to paragraph 
(6) of subsection (b) of this section shall be allocated to 
the use of the United States Government for expenditure 

ls which are required by the United States as 
a result of deficiencies or potential deficiencies in its own 
resourees or for other local e irrency requirements of the 


United States, and, without regard to section 1415 of 
he Supplemental Appropriation Act, 1953, to. cn 
currency requirements { appropriate committees of the 


Congress engaged in « arrying out their duties under sec 


tion 136 of the Legislative Reorganization Act of 1946; 


NoTE.—See section 1415 of the Supplemental Ap 
propriation Act, 1955 and section 1315 of the Sup- 
plemental Appropriation Act, 1954 which appear 
respectively Oll p. 138 and ). 145. See also section 


521 of the Mutual Security Act of 1951, as amended, 
nd ‘ 


and footnote 111 pertaiming thereto, on p. 30, 


(}) The Administrator shall utilize such amounts of 
the local currency allocated pursuant to subsection (h) 
as may be necessary, to give full and continuous pub- 
licity through the press, radio, and all other available 


to ensure that each participating country makes efficient use of the 
resources of such country, including any commodities, facilities, or serv 
ices furnished under this title, by observing and reviewing such use 
through an effective follow-up system approved by the joint organiza 
tion] each participating country to insure, by an effective follow-up 
aystem, that efficient use is made of the commodities, facilities, and ser 
ices fur? hed under this title In order further to insure that each 
participating country makes efficient use of such commodities, facilities, 
and services, and of its own resources, the Administrator shall encourage 
the joint organization of the participating countries referred to in sub 
section (b) of this section to observe and review the operation of such 
follow-up systems 

This subsection was added by sec 9 (d) of Public Law 47, 81st 
Cong., and was amended by sec. 527 of the Mutual Security Act of 1951 
as follows: 





h) Not less than 5 per centum of each special local currency ac- 
count established pursuant to paragraph (6) of subsection (b) of this 
section shall be allocated to the use of the United States Government 
for expenditure for materials which are required by the United States as a 
result of deficiencies or potential deficiencies in its own resources or for 
other local currency requirements of the United States, including local 
currency requirements of appropriate committees of the Congress en 
gaged in carrying out their duties under section 186 of the Leyislative 
Reorganization Act of 1946.” 

This sentence was derived from a similar provision contained in the 
Foreign Aid Appropriation Act, 1949, Public Law 793, 80th Cong. [H. R. 
6801], 62 Stat. 1054, approved June 28, 1948 

*” The percentage was changed from 5 to 10 by sec. 9 (b) of the Mutual 
Security Act of 1952 

The words “and, without regard to section 1415 of the Supplemental 
Appropriation Act, 1953, for’’ were substituted for the word “including 
I ‘ TOS (c) of the Mutual Security Act of 1953 

51 Sec. 136 reads as follows 

“To assist the Congress in appraising the administration of the laws 
and in developing such amendments or related legislation as it may deem 
necessary, each standing committee of the Senate and the House of Rep 
resentatives shall exercise continuous watchfulness of the execution by 
the administrative agencies concerned of any laws, the subject matter 
of which is within the jurisdiction of such committee: and, for that 
purpose shall study all pertinent reports and data submitted to the 
Congress by the agencies in the executive branch of the Government.” 
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media, so as to inform the peoples of the participating 
countries regarding the assistance, including its purpose, 
source, and character, furnished by the American 
taxpayer.° 

= *** 


Nore.—This subsection, whi h had been added by 
section 9 (c) of the Mutual Security Act of 1952 was 
repealed by section 710 (b) of the Mutual Security 
Act of 1953 which reads: 

“(b) Section 115 (k) of the Economie Coopera 
tion Act of 1948, as amended, is repealed. Nothing 
in this subsection shall be construed to prevent the 
carrying out of any commitment or agreement en 
tered into pursual t to such section 115 (k) prior to 
the date of enactment of this Act.” 

Section 115 (k) formerly read as follows: 

“Of the funds appropriated pursuant to section 
101 (a) (2) of the Mutual Security Act of 1951, as 
amended, (1) $100,000,000 shall, to the maximum 
extent practi ‘able consistent with the accomplish- 
ment of the poli les and purposes of the Mutual 
security Act of 1951, as amended, be expended in 
such manner and subject to such agreements as may 
be necessary to assure that the amounts of local cur- 
rencies deposited under subsection (b) (6) asa re- 
sult of such expenditure shall be used exclusively, 
In accordance with principles developed by the Ad 
ministrator, to est iblish revoly ny funds W Tile h all 
be available for makine loans, and otherwise to 
carry out programs furtheran ce of the objectives 
of section 516 of the Mutual Sec urity Act of LDd1, 
with a view to stimulating free enterprise and the 
expansion of the economies of those countries with 
equitable sharing of the benefits of Lie reased pro 
duction and productivity between consumers, work 
ers, and owners: and (2) the Director for Mutual 
Security is authorized to transfer not exceeding 
$2.500,000 to the Organization for Eur ypean Eco 
nomic Cooperation, to be used on terms and condi- 


tions to be specific d by the Director in order to pro 
mote the object ves of section 516 of the Mutual Se- 
curity Act of 1951, as amended.” 

See section 516 (a) of the Mutual Security Act of 
1951, as amended, containing a statement of U ited 
states objectives on encouragement of private 
enterprise. 


52 This subsection was added by se 106 (c) of Public Law 555, 81st 
Cong. It had been originally enacted as part of Public Law 3827, Sist 


Cong. [H. R. 4830], 63 Stat. 709, approved October 6, 1949 


~I 
So 
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Sic. 117. (c)* In order to further the efficient use of 


United States voluntary contributions for relief 1n par 


ticipat ng countries receivil y assistance unde this title 
in the form of grants or anv of the z nes of occupation 
of Germany for which assistance is pro ided under this 
t incl Free Territory of Trieste or either of its 
zones, funds made available for the purposes of this title 
shall be used insofar as practicable by the Administrator 
i r rules and regulations prescribed by him, to pa 
( n freight « rees from a United Stat port to a 
cle y ( 1 { ( port oT ¢ ry (1) ol ippli | nated 


. or purchased bv. United States vol ntary nonprofit 
relief agencies registered with and recommended by the 
\dvisory Committee on Voluntary Foreign Aid for op 
erations 11 Kurope, or (2) of relic f packages conforming 
to such spe hed size, weight, and contents, as the Ad 
ministrator may prescribe originating in the United 


state id consigned to an individual residing in a pal 
ticipating country receiving assistance under this title in 
ie form of grants or any of the zones of occupation of 


(;ermany for which assistance is provided under this title 

nd the Free Territory of Trieste or either of its zones: 

ded, That the Administrator shal] fix and pay a 

form rate per, pound for the ocean transportation of 

all relief pa kages of food or other eeneral classification 

of commodities shipped to any participating foreign 

, regardless of methods of hipment and higher 

rates charged by particular agencies of transportatiol 

but this proviso shall not apply to shipments made by 
hr 


] 


ndividuals to individuals through the mails.°* Whers 


country 


Se 35 of the Mutual Security Act of 1951, as amended, autho: 
he P dent to designate any department of the Government t ir? t 
ed in sec 117 (©) In sec o f BExecutiv Ord 
10458 ep. 156, the President designated the [Foreign Ope tions A 
ny futua \ rity Agency s the agency of the Government tt 
t this function 
The provi \ dded by see. 10 (a) of Public Law 47, Sist Cong 
Th idditions made to the sentence are shown as follows: 


In order to further the efficient use of United States voluntary 
tributions for relief in participating countries receiving assistance 
ler this title in the form of grants or any of the zones of occupation 
s provided under this title and the 
Free Territory of Trieste or either of its zones, funds made available for 
the purpose of this title shall be used insofar as practicable by the 
Ad nistrator nder rules and regulations prescribed by im, to pay 

an freight charges from a United States port to a designated foreign 
port ) of supplies donated to, or purchase United States 
voluntary nonprofit relief agencies registered with an 1 by 

dvisory Committee on Voluntary Fore Aid for operations in 
rope, or (2) of relief packages conforming to such specified size, weight 
id contents, as the Administrator may prescribe originating in the 
Tnited States and consigned to an individual residing in a participating 
country receiving assistance under this title in the form of grants or any 
of the zones of occupation of Germany for which assistance s provided 
under this title and the Free Territory of Trieste or either of its 
zones[.}]: Provided, That the Administration shall fir and pay a uniform 
rate per pound for the ocean tranaportation of all relief packages of 
food or other general classification of commodities shipped to any par 
ticipating foreign country, regardless of methods of shipment and higher 
rates charged by particular agencies of transportation, but this proviso 
shall not apply to shipments made by individuals to individuals through 
the mails.’ 

This proviso was derived from a similar provision contained in the 
Foreign Aid Appropriation Act. 1949, Public Law 793, 80th Cong. [H. R 
6801], 62 Stat. 1054, approved June 28, 1948. 





Germany for which assistance i 
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\ i { 
\ T \ 
sit of | | il \ | il 
lit to } orul | ) 

; i titie, Lor e | } re \ a L¢ 
tion cost of su ipplies a elief packages Free e1 f 
port e! ! rv 1 ted "S ' i 

pon Ot ¢ | "ep l Ss tute 

lta ( th \ a t 

\ e p { ) clpating 

Cc l es i! ( j 


IDO]. as amend ) vides hie hol to pay 
oceal bre ht I cre ( ! ol re up 
pie wid Y i ‘ rf the 
eonomic Coop Act of S.as amended 
U.S. C. 1515 (c¢)). shall be continue ad mav be 
exercised after June : . LvoOY. DV any artmeint 
or agency of the Ce nment. that the P 

may designate: Prov f, Vhet thi ithority sha 
hereafter also be applicable to relief shipments by 
voluntary nonprofit relief agencies registered with 
and approved by the Advisory Committee or Vol 
untary koreign Aid to inv country hi@ible for eco- 
nomic or technical sistance under this Act: A d 


i 
provided further, That not to exceed $2,587,500 are 
ropriated to the President for 
! In paying ocean freight 


/ 
authorized to be apy 


the fiscal year 1953 4 


} it -_ 
charges unaer sectior 117 (c) of the 13 onomie Co 
operation Act of 1948, as amended. Ther h reby 
authorized to be appropriated to the President. for 
the fiscal year 1954 not to exceed $1,525,000 Tor use 
In paving ocean Treight harges Ww der seetion 117 


(Cc) oft the ke onomic ¢ oop ration Act of 1948, as 
amended.” 


TERMINATION OF ASSISTANCE 


seEc. 118. The Admini trator, in determini gf the ——— of 
form and measure of assistance provided under this title 
to any participating country, shall take into account the 
extent to which such country is complying with its under- 
takings embodied in its pledges to other participating 
countries and in its agreement concluded with the United 
States under section 115. The Administrator shall ter- 


minate the provision of assistance under this title to 


e222 U. 8. C. § 1616. 


81 
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Exemp tion 


from co ict 
and account 
laws 
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any participating country whenever he determines that 
(1) such country is not adhering to its agreement con- 
cluded under section 115, or is diverting from the pur- 
poses of this title assistance provided hereunder, and 
that in the circumstances remedial action other than ter- 
mination will not more effectively promote the purposes 
of this title or (2) because of changed conditions, assist- 
ance is no longer consistent with the — il interest of 
the United States or (3) the provision of suc th — ince 
would be inconsistent with the obligations of the United 
States under the Charter of the United Nations to refrain 
from giving assistance to any State against which the 
United Nations is taking preventative or enforcement 
action. ‘Termination of assistance to any country under 
this section shall include the termination of deliveries 
of all supplies scheduled under the aid program for such 
country and not vet delivered. 


Norr.—Provisions for termination of assistance 
DY the President are contained in section 529 of the 
Mutual Security Act of 1951, as amended, and seec- 
tion 405 of the Mutual Defense Assistance Act of 
1949, as amended, on p- 32 and p. YS, respectively. 


EXEMPTION FROM CONTRACT AND ACCOUNTING LAWS 


PEC. 119. When the President determines it to be in 
furtherance of the purposes of this title, the functions 
uthorized under this title may be performed without 
regard to such provisions of law regulating the making, 
performance, amendment, or modification of contracts 
and the expenditure of Government funds as the Presi- 
dent may specify. 


Norre.—Sec. 532 of the Mutual Security Act of 
1951, as amended, provides : “The prov is] ns of sec- 
tion 119 of the Economie Cooperation Act of 1948, 
as imended (Zz U. S. . See. 1517), which ee 
exemption from contract and accounting laws, shall 
app sly to the perform: ince of functions aut howinedl 


b \ this Act.’ Pursuant to sec. 532 the President 
| has is ned Executive Order 10387 (see p. 2 and 
Kxecutive Order 10446 (see p. 193) both of ! 


ify laws from which certain functions sabiani. 
od | by the Mutual Security Act of 1951, as amend- 
=] are exempt. 


Clause (3 n the second sentence was added by sec. 11 of Public Law 





EXEMPTION FROM CERTAIN FEDERAL LAWS RELATING TO 


\ YM 
the Public Ad ory Board (other than the Admunistra- 

) created by section ] ( i), aS a member of a1 id 
visory committee appo lant to section 107 (b), 
as an expert or consultant under section 1] 4f(e).orasan 
expert, consult int. or f ( nder section 124 d), 
shall not be consider > service or employment bring- 
ing such individual wit the provisions of section 109 
or i OT the Cod Ga S. Se 198 
and 203). of se Rev 1 Statutes (U.S. C., 
l tle wee Ol i I . _ 
tlement Act of 1944, 01 other Federal lav 1posing 
restrictions, req Irem ts, or pel ilties in relation to the 
employmet t of pers , the pe rmance of] r’\ es OI 


the payment or receipt of compensation in connection 
;, , 


: : 
with any claim, proceeding, or matter involving the 


United States 


1 194 Tr} 1, +] ly ; 
ssi A (a if t thorze o request 
1 


the cooperation of or the use of the servl es and facilities 
of the United Nations, its organs and specialized agen- 
cies, or other international organizations, in carrying out 
the purposes of this title, and may make payments by 
advancements or reimbursem« nts, for such purposes, out 
of funds made available for the purposes of this title, 
as may be necessary therefor, to the extent that special 
compensation is usually required for such services and 
facilities. Nothing in this title shall be nstrued to 
authorize the Administrator to delegate to or otherwise 
confer upon any international or foreign organization 
or agency any of his authority to decide the method of 
furnishing assistance under this title to any participating 
country or the amount thereof. 


Notr.—Sec. 503 (b) (8) of the Mutual Security 
Act of 1951, as amended, with reference to the above 
retained provisions of the Economic ( roperatlol 
Act of 1948, as amended, provide s: “Where any of 
the above provisions refer to the purposes of the 
Economic Cooperation Act of 1948, as amended, 
such reference shall be deemed to be to the purpose 


of this Act, as amended.” 
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VI. ASSISTANCE TO THE FAR EAST 


A. Text of the China Aid Act of 1948, Title IV of the 
Foreign Assistance Act of 1948, Publie Law 472, 
Eightieth Congress [S. 2202], 62 Stat. 158, 
approved April 3, 1948 


TITLE 1V 


China Ald Act 


of 1948. Sec. 4012 This title mav be cited as the “China Aid 
Act of 1948.” 

seEC. 40Y. Recognizing the intimate economic and 

other relationships between the United States and China, 


] 


uid recognizing that disruption following in the wake 
of war is not contained by national frontiers. the Con- 
gress finds that the existing situation in China endangers 
the establishment of a lasting peace, the general welfare 
ind national interest of the United States, and the at- 
tainment of the objectives of the United Nations. It is 
the sense of the Congress that the further evolution in 
China of principles of individual liberty, free institu- 
tions, and genuine iIndepe! dence rests largely upon the 


ontinuing development oO; a Strong and democratic na 


tional vovernment as the basis for the establishme ht of 
st dl economic conditions and for stable international 
economic relationships. Mindful of the advantages 
which the United States has enjoyed through the eXISt- 
ence of a large domestic market with no internal trade 
barriers, and believing that similar advantages can accrue 


to China, it s declared to be the policy of the people of 
the United States to encourage the Republic of China 
and its people to exert sustained common efforts which 
will speed y achieve the internal peace and economic 
stabil ty in China which are essential for lasting peace 
ind prosperity inthe world. It is further declared to be 
the policy of the people of the United States to encourage 
the Republic of China in its efforts to maintain the gen- 
ine independence and the administrative integrity of 
China, and to sustain and strengthen principles of indi- 
vidual liberty and free institutions in China through a 
program of assistance based on self-help and coopera- 
tion: Provided, That no assistance to China herein con- 
tem] lated shall seriou ly impair the economic stability 
of the United States. It is further declared to be the 
poucy of the United States that assistance provided by 


S 22 U. S. C. § 1541 note 
222 I S.C. g 1541 
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the United States under this title should at all times be 
dependent upon cooperation by the Republic of China 
and its people in furthering ‘the program: Provided 
further, That assistance furnished under this title shall 
not be construed as an express or implied assumption by 
the United States of any responsibi lity for polic les, acts, 
or undertakings of the Repub lic of China or for condi- 
tions which may prevail in China at any time. 

Sec. 403. Aid provided under this title shall be pro- 
vided under the applicable provisions of the Economic 
Cooperation Act of 1948 which are consistent with = 
purposes of this title. It is not the — e of this tit] 
that China, in order to receive aid hereunder, shall adhere 
to a joint program for European scare: 

Src. 404.4 (a) In order to carry out the purposes of 
this title, there is here by aut! horized to be approprh ated 
to the President for ai d to China a sum not to exceed 
$338,000,000 to remain available for obligation for the 
period of one year following the date of enactment of 
this Act. 

(b) There is also hereby authorized to be appropriated 
to the President a sum not to exceed $125,000,000 for 
additional aid to China through grants, on such terms as 
the President may determine and without regard to the 
provisions of the Economic Cooperation Act of 1948, to 
remain available for obligation for the period of one year 
following the date of enactment of this Act. 

Sec. 405.5 An agreement shall be entered into between 
China and the United States containing those under- 


takings by China which the Secretary of State after 
consultation with the Administrator for Economic Coop 
eration, may deem 1 lecessary to carry out the purp s of 


this title and to im prove commercial salad ons with 


China. 

Sec. 406. Notwithstanding the provisions of any other 
law, the Reconstruction Finance Corporation is author 
ized and directed, until such time as an appropriation is 
made pursuant to section 404, to make advances, not to 
exceed in the a regate SOO 000000, to « arry out the pro- 
visions of this title 


rar 
title in such manner and in such amounts 
as the President shall determine. From appropr 
authorized under section 404, there shall be repair 
out interest to the Reconstruction Finance Corporation 
the advances made by it under the authority contained 
herein. No interest shall be charged on advances made 
by the Treasury to the Reconstruction Finance Corpora- 
tion in implementat ion of this section. 


li 
] it} 
i with 


CC meena 


399 U. S. C. § 1542 


499 U. S. C. § 1548: For citations to subsequent authorizations see 
sec, 202 of the China Area Aid Act of 1950 and footnotes 16 and 18 
thereto, printed on p. 89 

§22 U. S.C 44 


§ 15 
€22 U. S. C. § 1545 


493 


Appropriation 
authorized. 


Additional 
appropriation 
authorized 


Bilateral 
agreement. 


Advances 
by RFC 


to RBC. 








§ 407 


Joint Commis 


sion on Rural 
Ke t 
in China 
Reservation, 


Far Eastern 
Economic As- 
sistance Act 


of 1950. 


China. 


63 Stat. 55; 


ae Use. &. 


§ 1543 note. 
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Sec. 407.7. (a) The Secretary of State, after consulta- 
tion with the Administrator, is hereby il ithorized to con 
clude an agreement with China establishing a Joint Com- 
mission on Rural Reconstruction in China, to be com- 
posed ot two citizens of the United States appointed by 
the President of the United States and three citizens of 
China appointed by the President of China. Such Com- 
, subject to the direction and control of the 
\dministrator, formulate — c apt out a program for 
reconstruction in rural areas of China, which shall in- 
clude such research and trail . activities as may be 
ne 2 ah, or en ror ich reconstruction: Pro 
vided, That assistance furnished under this section shall 
not . construed as an express or implied assumption by 
the United States of any responsibility for making any 
further contributions to carry out the purposes of this 
section. 








mission sha 


(b) Insofar as practicable, an amount equal to not 
more than 10 per centum of the funds made available 
under subsection (a) of section 404 shall be us ed to carry 
out the purposes of subsection (a) of this section. Such 
amount may be in United States dollars, proceeds in 
Ch ines se a ae from the sale of commodities made 
available to China with funds authorized under subsec- 
tion (a) of section 404, or both. 


B. Text of the Far Eastern Economic Assistance Act 
of 1950, Public Law 447, Eighty-first Congress 
[S. 2319], 64 Stat. 5, approved February 14, 1950, 
as amended by Section 107 of Title I of Public 
Law 535, Eighty-first Congress [H. R. 7797], 64 
Stat. 202, appproved June 5, 1950 


AN ACT To provide economic assistance to certain areas of the 
Far East 

Be it enacted by the Senate and House of Ri: pre senta- 
tives of the U nited States of America in C Ongress assem- 
bled, That this Act be cited as the “Far Eastern Economic 
Assistance Act of 1950”. 

Src. 2. To enable the President until June 30, 1950, 
to obligate funds heretofore appropriated for assistance 
in certain areas of China, section 12 of Public Law 47, 
Kighty-first Congress,’ is amended by striking out “Feb- 
ruary 15, 1950” and inserting in lieu thereof “June 30, 
1950”.® 


7292 U.S. C. § 1546. 
8 ’'T< 


ext as amended is printed in footnote 16 on p. 88 
»Authorizations of further appropriations for economie assistance in 
the area of China are contained in sec, 202 of the China Area Aid Act of 


1950, printed on pp. S&—-S9; in see. 302 (a) of the Mutual Security Act 
of 1951, as amended, printed on p. 9, and in sec, 541 of the Mutual 
Security Act of 1951, as amended, text on p. 38 
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oper: sian is hereby authorized to furnis 
the Republic of Korea in conformity with 


Ul 


Sec. 3. (a) The Administrator for Economie Co- ™°?# 


1 assistance to 


: 62 Stat. 137 
(1) the provisions of the Economic Coopera- USC. 
tion Act of 1948, as amended, wherever such provie § 1501 note. 


sions are applicable and not inconsistent with the in- 
tent and purposes of this section 3; and ‘ : 
(2) the agreement on aid between the United Tie en kh 
States of eo and the Republic of Korea signed 199: 
December 10, 1948, or any supplementary or suc- 
aaa ae mt which shall not substanti: lly alter 
the basic obligations of either party. 
(b) Notwithst mdu oO the provisions of any other law, 
the Administrator shell iuuviglisdels terminate aid under 
this section in the event of the formation in the Repub- 
lic of Korea of a coalition government which includes 
one or more nit mbers ot the Communist Party or of the 
party now in control of the government of northern 
Korea. 
(c) Notwithstanding the provisions of any other law, —— 
the Administrator is authorized to make available to the 
Republic of Korea hier hant vessels ot tonnage not in 
excess of two thousand five hundred eross tons each, in 
a number not to exceed ten at any one time, witha stipu- 
lation that such vessels shall be operated only in east 
Asian waters and must be returned forthwith upon de 
mand of the Administrator and in any event not later 
than June 80, 1952.° Any agency of the United States 
Government owning or operating any st h vessel is au 
thorized to make such vessel avail i. to the Admiunistra- 


tor for the purposes of this section upon his application, 
notwithstanding the provisions of any other law and 


without reimbursement by the — istrator, and title 
to anv such vessel so supplied shall remain in the United 
States Government. 


Notr.—Section 303 of the Mutual Security Act 
»f 1951, as amended, provides: 

“(e) The functions of the Administrator for 
Economic ay ration under the provisons of sec- 
tion 3 of the Far Ea 1 Economie Assista » Act 
of 1950, a mended (92 U.S.C. 1551), sha i here- 
after be performed by such departments 


l } 


of the Government as the President shall dire 


f 


, (d) In order to carry out the provisions of this sec- soprensiegion 
tion 6, there is hereby authorized to be appropriate d to 
the President, in addition to sums already appropriated, 


1 Sec. 107 (a) of Public Law 535, 81st Cong., changed the date in this 
sentence from June 30, 1951, as originally provided, to June 30, 1952 
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not to exceed $60,000,000 for the fiscal year ending June 
BFC advances. § 3(), 1950, and $10,000,000 for the fiscal year ending June 
30, 1951. 

(e) Notwithstanding the provisions of any other law, 
until such time as an appropriation shall be made pur 
suant to subsection (d) of this section, the Reconstru 
tion Finance Corporation is authorized and directed to 


] } : ] _— + ») ‘ 
make advances not to exceed in the aggregate $80,000,000 


LO Carry O it th provisions oft this section, In s ich lian 
ner, at such t es, and \ ich amounts as the Ad 

tratol shall request, and oO interest shall be charged on 
advances made by the Treasury to the Reconstruction 


kin uice Corporation for this purpose. The Reconstruc 
tion Finance Corporation shall be repaid without in 
terest for advances made by it hereunder; from funds 


made avallable for the purposes Of this section 38. 


Time limi- 1 The 


tation Pet authorization Tol approph ations in this 


’ , r ° - 
Act is limited to the period ending June 80, 1951)2° in 
} , } - | 
order that anv subsequent authorizations inay be sepa 
i 


rately passed on, and is not to be construed as an express 


or implied commitment to provide further authorizations 


C. Text of the China Area Aid Act of 1950, Title II 
of the Foreign Economic Assistance Act of 1950, 
Public Law 535, Eighty-first Congress [H. R. 
7797], approved June 5, 1950, as amended by the 
Mutual Security Act of 1951, Public Law 165, 
Eighty-second Congress [H. R. 5113], 65 Stat. 
376, approved October 10, 1951 


TITLE II—AID TO CHINA 
China Area Aic Sec. 201.14 This title may be cited as the “China 
TT Area Aid Act of 1950”. 
NATURE OF ASSISTANCE 


63 Stat. 55 Sec. 202." Funds, now unobligated or hereafter re- 
U.S.C leased from obligation, appropriated by section 12 of the 
Act entitled “An Act to amend the Economic Coopera 
tion Act of 1948”, approved April 19, 1949 (Public Law 
17, Eighty-first Congress),’° are hereby made available 








1 Sec. 107 (b) of Public Law 535 authorized the additional amount for 
fiscal year 1951. The changes made in this subsection by sec. 107 (b) of 
Public Law 535 are shown as follows: 

“(d) In order to carry out the provisions of this sec. 3, there is hereby 
authorized to be appropriated to the President, in addition to sums already 
appropriated, not to exceed $60,000,000 for the fiscal year ending [June 
80, 1950 J June $0, 1950, and $100,000,000 for the fiscal year ending June 
30. 2962.” 

122 Sec. 107 (c) of Publie Law 535, 81st Cong., changed the date in this 
sentence from June 30, 1950, as originally provided, to June 30, 1951 

Authorizations for fiscal years 1952, 1953 and 1954 are contained in 
sec. 303, Mutual Security Act of 1951, as amended, see p. 10 

4o” TY S.C. § 1547 note 
22 U. S.C. § 1547 
1 Sec. 12 of Public Law 47, 8lst Cong., provides: 

“An amount, equal to any balance, unobligated as of April 2, 1949, or 
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for furtherance of the general objectives of the China 
Aid Act of 1948 * through June 30, 1951.8 and for carry- 
ing out the purposes of that Act through economic as- 
sistance in any place in China and in the general area of 
China which the President deems to be not under Com- 
munist control, in such manne? and on such terms and 
conditions as the President may determine, and refer- 
ences in the said Act to China shal], insofar as applicable, 
apply also to any other such place: Provided, That so 
long as the President deems it practicable. not less than 
$40,000,000 of such funds shall be available only for 
such assistance in areas in China (including Formosa 
Provide ad fur the is T hat not more than S& 000,000 of such 
funds (excluding the $40,000,000 mentioned in the fore- 
going proviso) shall be available for relief on humani- 
tarian grounds through the American Red Cross, or other 
voluntary relief agencies in any place in China suffer 
ing from the — of natural calamity, under such safe- 
guards as the President shall direct to assure non-dis- 
criminatory di seoet according to need and appro- 
priate public ity as to source and si ‘ope of the assist: ince 
be Ing furnished by the United States: Provided further, 
That not more than $6.000.000 of such funds (excluding 
the amounts mentioned in the foregoing provisos), shall 
be available for allocation to the Secretary of State, to 
remain available until expended, under such regulations 
as the Secretary of State may prescribe, using private 
agencies to the maximum extent practi able, for neces 
sary expenses of tuition, subsistence, transportation, and 
emergency med cal care for sele ted citizens »f China and 
of Korea ® for st tudying « r teaching in accredited colleges, 
universities, or other educational institutions in the 
United States approved by the Secretary of State for the 
purposes Ss, Or for research and related ACA le Wwe afl | tech- 
nical activities in the United states, and the Atte rhe} 
General is hereby authorized and directed to | romulgate 
regulat ions provit ding that such selected citizens of China 
who have been admitted for the purpose of study in the 
United States, shall be granted permission to accept em- 
ployment upon application filed with the Commissioner 
of Immigration and Naturalization. 





subsequently released from obligation of funds appropriated by Public 
Law 793, approved June 28, 1948, for the purposes of the China Aid Act 
of 1948 is hereby made available to the President for obligation through 
(February 15, 1950} June 30, 1950, tor assistance in areas in China 
which he may deem to be not under Communist domination, to be fur 
nished in such manner and on such terms and conditions as he may 
determine.” 

Public Law 793, the Foreign Aid Appropriations Act, 1949, 62 Stat. 
1056, appropriated $400,000,000 for assistance until April 2, 1949, pur- 
su: ant to the provisions of the China Aid Act of 1948. 

Text printed on p. 84 

1 Authorization of appropriations for fiscal years 1952 and 1953 are 
contained in sec. 302 (a) of the Mutual Security Act of 195 a as amended, 
the text of which appears on p. 9. Authorization for fiscal year 1954 is 
contained in sec. 541 of the Mutual Security Act of 1951, as amended, 
see p. + 38. 

# The phrase “and of Korea” was inserted by sec. 302 (b), Mutual 
Security Act of 1951, now designated 302 (c). 
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VII. MUTUAL DEFENSE ASSISTANCE ACT OF 
1949, AS AMENDED 


Text of Public Law 329, Eighty-first Congress, 63 Stat. 
714, approved October 6, 1949, incorporating amend- 
ments made by Public Law 621, Eighty-first Con- 
gress, 64 Stat. 373, approved July 26, 1950, by the 
Mutual Security Act of 1951, Public Law 165, 
Eighty-second Congress [H. R. 5113], 65 Stat. 373, 
approved October 10, 1951, by the Mutual Security 
Act of 4 Public Law 400, Eighty-second Con- 
gress [H. R. 7005], 66 Stat. 141, approved June 20, 
1952, and ‘os the Mutua! Security Act of 1953, Pub- 
lic Law 118, Eighty-third Congress, first session 
[H. R. 5710], 67 Stat. 152, approved July 16, 1953. 


AN ACT To promote the foreign policy and provide for the defense 
and general welfare of the United States by furnishing military 
issistance to loreign nations 
Be it enacted by he Senat nd Llouse of Represen 

atines of / nited States of la rie 17) Cong SS G8SeM 


hled, That this Act may be cited as the “Mutual Defense 
Assistance Act of 1949” 


FINDINGS AND DECLARATION OF POLICY? 


The Cone) s of the Unite | States re iffirms the policy 
of the Un ted States to achieve international peace and 
security through the United Nations so that armed force 
shall not be used except in the common interest. The 
Cong) hereby finds that the efforts of the United States 
und ot! tries to promote peace and security in 
furtherance of the purnoses of the Charter of the United 
Nati ms reg re dadit oO! al Measure of Support based 
1} 1 the p ple of cont nuous and effective self-help 

d mutual aid. These measures include the furnishing 
of military assistance essential to enable the United States 

{ ledicated to the purposes and prin- 
ples of the United Nations Charter to participate etfec- 
tively in arrangements for individual and collective self 


defense in upport of those purposes and principles, In 
furnishing such military assistance, it remains the policy 
of the United States to continue to exert maximum efforts 
to obtain agreements to provide the Vinited Nations with 
armed forces as contemplated in the Charter and agree- 
ments to achieve universal control of weapons of mass 
destruction and universal regulation and reduction of 
g armed forces, under adequate safe- 


1The findings and declaration of policy »~e found in 22 U. S. C. § 1571 
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MUTUAL DEFENSE ASSISTANCE ACT OF 1949, AS AMENDED 


in 
guards to protect complying? ations against violation and 
evasion. 


The ( ongress hereby expresses itself as favori ph the 
creation by the free countries and the free peoples of 
the Far East of a joint organization, cons stent wit] 


the Charter of the United Nations. to establish a pro- 


Gram ot self-help and mutual cooneration cdesivned to 
} { y i 
develop their economic and si al well-being, to safe- 
. | ' e+ ] ] = 
guard basic rights and liberties ai d to protect their secu- 


rity and independence, 

The Cengress recognizes that economic recovery is es- 
sential to international peace and security and must be 
eiven clear priority. The Congress also recognizes that 


I 
to resist direet or indi 


internal security will a 
political stability. 


the increased confidence « f tree peoples in their ability 
rect aggression and to maintain 

} y 

lvance such recovery and support 


Mutual Se urity Act of 1951. as amended, the text 
of which appears on page Pe proy ides that the pur 
poses of the Mutual Defense Assistance Act of 1949, 
as amended, shall hereafter be deemed to include 
the purpose of the Mutual Security Act of 1951, as 
amended. 


Note.—Additional purpose: Section 2 (a) of the 


cetaceans tun tial um 
TITLE I—NORTH ATLANTIC TREATY 
COUNTRIES 


Sec. 101.? In view of the coming into force of the North 
Atlantic Treaty * and the establishment thereunder of 
the Council and the Defense Committee which will rec- 
ommend measures for the common defense of the North 
Atlantic area, and in view of the fact that the task of 
the Council and the Defense Committee can be facilitated 
by immediate steps to increase the integrated defensive 
armed strength of the parties to the treaty, the President 
is hereby authorized to furnish military assistance in the 
form of equipment, materials, and services to such na- 
tions as are parties to the treaty and request such as- 
sistance. Any such assistance furnished under this title 





222 U.S.C. § 1591. 

® Text on p. 167. 

4Chanzes in this sentence made by sec. 101 of Public Law 621, 81st 
Cong., are shown as follows: 

“In view of the coming into force of the North Atlantic Treaty and the 
establishment thereunder of the Council and the Defense Committee which 
will recommend measures for the common defense of the North Atlantic 
area, and in view of the fact that the task of the Council and the Defense 
Committee can be facilitated by immediate steps to increase the integrated 
defensive armed strength of the parties to the treaty, the President is 
hereby authorized to furnish military assistance in the form of equip 
ment, materials, and services to such nations as are parties to the treaty 
[and have heretofore requested such assistance] and request such 
assistance.” 
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shall be subject to agreements, further referred to in 
section 402, designed to assure that the assistance will be 
used to promote an integrated defense of the North At- 
lantic area and to facilitate the development of defense 
plans by the Council and the Defense Committee under 
article 9 of the North Atlantic Treaty and to realize uni- 
fied direction and effort; and after the agreement by the 
Government of the United States with defense plans as 
recommended by the Council and the Defense Commit- 
tee, military assistance hereunder shall be furnished only 
in accordance therewith. 

Src. 102.° (a) There are hereby authorized to be ap- 
propriated to the President for the period through June 
30, 1950, out of any moneys in the Treasury not otherwise 
appropriated, for carrying out the provisions and ac- 
complshing the policies and purposes of this title, not 
to exceed $500,000,000, of which not to exceed $100,000,- 
000 shall be immediately available upon appropriation, 
and not to exceed $400,000,000 shall become available 
when the President of the United States approves recom- 
mendations for an it teorated defense of the North Atlan- 
tic area which may be made by the Council and the De- 
fense Committee to be established under the North 
Atlantic lreaty. The recommendations which the Pres- 
ident may approve shall be limited, so far as expenditures 
by the United States are coneerned, entirely to the 
amount herein authorized to be appropriated and the 
amount authorized hereinafter as contract authority. 

(b) In addition to the amounts heretofore authorized 
to be appropriated, there are hereby authorized to be 
ippropriated to the President for the year ending June 
30, 1951, out of any money in the Treasury not otherwise 
ippropriated, for carrying out the provisions and ac- 
complishing the policies and purposes of this title, not 
to exceed S1.000.000.000.8 

Sec. 103.7 In addition to the amount authorized to be 
appropriated under section 102, the President shall have 
a ithority, within the limits of specific contract authority 
which may be hereafter eranted to him in an appro- 
priation Act, to enter into contracts for carrying out the 
provisions and accomplishing the policies and purposes 
of this title in amounts not exceeding in the aggregate 
$500,000,000 during the period ending June 30, 1950, and 
there are hereby authorized to be appropriated for ex- 
penditure after June 30, 1950, such sums as may be 
necessary to pay obligations incurred under such contract 
authorization. No contract authority which may be 

622 U.S.C. § 1592 

°T! : subsection was added by sec, 2 of Public Law 621, 81st Congress. 





F¢ thorizations for fiscal year 1953, see sec. 101 (a) (1) of the Mutual 
Security Act of 1951, as amended, text on page 2. For authorizations 
for vear 1954 e sec, 540 of the Mutual Security Act of 1951 
i ed, text on ] 7 
2 | S. ( 3 


MUTUAL DEFENSE ASSISTANCE ACT OF 1949, AS AMENDED 
granted pursuant to the provisions of this section shall 
be exercised by the President until such time as he has 
approved recommendations for an integrated defense 
of the North Atlantic area which may be made by the 
Council and the Defense Committee to be established un- 
der the North Atlantic Treaty. 

Sec. 104.8 None of the funds made available for carry- 
ng out the prov isions of this Act or the Act of May 22 


1947, as amended, shall be utilized (a) to construct or 
ald in the construction of Th} factory or other manufac- 
turing e tablishment outside of the United States or to 
provide equipment (other than production equipment, 
including machine tools) for any such factory or other 
manufacturing establishment, (b) to defray the cost of 
maintaining any Su h fact ry or other mat ufa ‘turing 
estal lishime Le Cc) alrectliy Of} ind rectly to compensate 


any nation or any govel nmental agency or person there- 
for any diminution in the export trade of such nation 


resulting trom the carrvin out of any pl ram otf in 


i 


creased military production or to make any payment, in 
eens ; : 


the form of a bonus, subsidy, ind mnity, guaranty, or 
otherwi to an ¢ her oi n uch factory or other man- 
ufacturing es ib] iment as an inducement to such ownel 
to undertake or ncrease productio1 ot arms, ammunition 
Impleme its of war, or other military supplies, or (d) 
for the compensat on of any person Tor persol al services 
rendered in or for any such factory or other manufac 
turing establishment, other than personal services of a 
technical nature rendered by oflicers and employees of 
the United States for the purpose of establishing ol! 
maintaining production by ch tactories or other manu 
facturing establishments to effectuate the purposes of 
this Act and in conformity with desired standards and 


spec ifications.® 


iS al d | i pel 1 h ( r] Jl e LOD 
2U.S. C. § 1594 
Changes in 1 ¢ ent ide by se of Pul T 621. 8 ( 
wr f 1 1 
t Pp r \ M 22, 1947 } 
utilized (a) to ¢ ruct or aid i cor ection of 
man turing mer s f the United Stat 
equipment [or machinery] (other than production eq 
Iran was added to the designation of title IT by sec. 4 of Public Law 
621, Slst Cong. Sec. 202 of the Mutual Security Act of 1951 <s amend 
authorizes assistance for other countries of the Near East area. see p. 5 
122 I SS. ¢. § 1601 
Greek-Turkish Aid A text on p. 4 
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K a 
Pl ppines 


and 


»printion 
aut rized for 
emergency 
fund in gen- 
eral area. 


pprop ed, th 
wppro}y ted. out of al 
{ I e approp { { 
Pry 1 T , 
I | l ti } I} 
. ( t I r)? 
‘ | Vhe 


ts fore authorized 

1 1 ’ 
( re { zea to ve 
he Th ry not 
to excet 1 $131.500.000 to 
Act of M », 1947, as 

( iu o militar 
| Act, for t veal 
{ ] 
ever the i gol Nn 
Oo } SN 


i ) I P) l l hing of 

h assistance rt s and poli ot 
his Act, is authorized to f tury assistance as 
provided in this Act to the Repul Korea, and the 
Republic of the Philipp 

2 OY (a) There re | eby authorized to be ap- 
ro ited to the Presid for th riod through June 
), 1950, out of any mon nthe Tr ry t otherwise 
ppropriated, for carrying out the provi ons and accom 
plishine the } rp oO! t10!1 S01, not to exceed 
$27.640,000. 

(b) In addition to the amounts heretofore authorized 
to be appropriated, there are hereby authorized to be 
appropriated to the President for the year ending June 


30, 1951, out of any moneys 


Treast not other- 


wise app ropriated, for carrying out the provisions and 
accomplish ng the purposes of ection 301, as amended, 
not to exceed $16,000,000.*8 

Sec. 303. (a) In consideration of the concern of the 
United States in the present situation in China, there is 
hereby authorized to be a opriated to the President, 


pp 
out of any money n the Tre 


priated, the sum of $75,000,001 


Wise proy ded as ah emergel 
\ hi¢eh may be expended to 
. I 

] ] 
rea the policies and pury 


the 


horized here 


Certification by 


out of funds aut} 


fiscal ye 





mr f i ear 1954 see sec 
1951, as amended, text or 7 
4 This subsection was 
399 U.S. C. § 1602 
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was added by sec 
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that general 
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leclared in 
Amount 


in der, 


201 of the 
For authori- 
Mutual Security Act of 


text on p. 5 


40 of the 


5 of Public Law 621, 81st Cong. 


Cong., deleted “Iran,” from this 


~ 


of Public Law 621, 81st Cong. 


For authorizations for fiscal years 1952 and 1953, see see. 201 of the 
Mutual Security Act of 1951, as amended, text on p. 5 For authori 
t for fis ] ear 19054 see sex 540 of the Mutual Security Act 
of 1951, as amended text on] 7 
22 U. 8. C. § 1604 


MUTUAL DEFENSE ASSISTANCE ACT OF 1949, AS AMENDED 
visable to specify the nature of such expendit res, shall 
be deemed a sufficient voucher for the amounts expended 

(b) In addition to the amounts heretofore authorized 
to be appropriated, there are hereby authorized to be 
appropriated to the President, out of any moneys in the 
Treasury not otherwise appropriated, the sum of $75,- 
000,000, to be used as provided in subsection (a) of this 
section, of which not more than $35,000,000 may be ac- 
counted for as therein provided and any amount ac- 
counted for in such manner shall, with the exception of 
$7,500,000, be reported to the Committee on Foreign Re- 
lations of the Senate, the Committees on Armed Services 
of the Senate and of the House of a pres entatives, and 
the Committee on Foreion Affairs of t] | Saes se of Rep 
resentatives.”° 


TITLE IV—GENERAL PROVISIONS 


Src. 401.7" Military assistance may be furnished under 
this Act, without payment to the United States except 
as provided in the agreements concluded pursuant to 
section 402, by the provision of any service, or by the 
procurement from any source and the transfer to eligible 
nations of equipment, materials, and services: Provided, 
That no equipment or materials may be transferred out 
of military stocks if the Secretary of Defense, after con- 
sultation with the Joint Chiefs of Staff, determines that 
such transfer would be detrimental to the national 
curity of the United States, or is needed by the reserve 
components of the armed forces to meet their training 
requirements. 

Sec. 402. The President shall, prior to the furnish- 
ing of assistance to any eligible nation, conclude a agcree- 
ments with such nation, or group of such nations, which 


avreements, 1D ack a ion to such other prt ee as the 
President deems nece ssary to e tlectuate the polie ies and 
purposes of this Act id to safeguard the interests of 


the United States, shall make appropriate provision 
for— 

(a) the use of any assistance furnished under this 
Act in furtherance of the policies and purposes ot 

this Act; 

(b) restriction against transfer of title to or pos- 
SeSSION OT any equipment and materials, information 
or services furnished under this Act without the 
consent of the President: 

(c) the security of any article, service, or infor 
mation furnished under this Act: 

(d) furnishing euuipinen and materials, services 
or other assistance, consistent with the Charter of 

7 This subsection was added by sec. 8 of Public Law 621, 81st Cong. 
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A ie 22 ‘| d1neYe any ad- 
nv nation for the pro- 
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ais or services, May De 


1\ of tie pt rposes Of 


this Act to anv agency, and such funds shall be available 
for obligation and expenditure for the purpose of this 
Act in accordance with authority unted hereunder or 
under the authority governing the activities of the 
agency to whi h such funds are allocated. 

(b) Reim| Irsement hall be ad by or t ni} agency 
from funds available for the purpose of this Act for any 
equipment und material e] or other assistance fur- 
nished or a zed to be furnished under authority of 
this Act fro Vv, or thro o} Vy agency. Such reim 
bursement shall include expenses arising from or incident 
to operations under h Act and shall be made by or to 
such agency l \ wWnO L ¢ pu CO the value of such 
equipment and material rvi (other than salaries 
of membe f the ar L fe f of the United St ites ) 
Ol other wuss mice a | uch OAXPe es. The amount of 
any such reimbul ement hal] b credited as reimburs- 


able receipts to current applicable 


or accouhts Of SUCT 


ions, funds, 


‘ Yr)? ryrieat 
il) OD! 
appl } Ach 


1 1 » 
available for, 


al d unde I the ul t] rity ap} il le Lo, the purposes for 
which such ay propriations, 4 or ounts are au- 
thorized to be used, including the procurement of equip- 
ment and materials or servic equired by such agency, 
in the sam y i category those tu ed by t or 
wutnorized to bv rocured by i | sApenses irising 
from and ineident to such procure 

a” l ul CK O! (1 ) of 
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from the mobilization reserve (other than equipment 
or materials referred to in paragraph (3) of this 
subsection), the actual or the projected desea gran as 
accurately as practicable) cost of procuring for the 
mobilization reserve an equal quantity of such e quip- 
ment or materials or an equivalent quantity of 
equipment and materials of the same general type 
but deemed to be more desirable for inclusion in the 
mobilization reserve than the equipment or materials 
furnished ; 

(3) with respect to any nonexcess equipment or 
materials furnished under this Act which are taken 
from the mobilization reserve but with respect to 
which the Secretary of Defense has certified that it 
is not necessary fully to replace such equipment or 
materials in the mobilization reserve, the gross cost 
to the United States of such equipment and materials 
or its replacement cost, whichever the Secretary of 
Defense may specify; and 

(4) with respect to any equipment or materials 
furnished under this Act which are procured for the 
purpose of being so furnished, the gross cost to the 
United States of such equipment and materials. 

In determining the gross cost incurred by any agency in 
repairing, rehabilitating, or modifying any excess equip- 
ment furnished under thie Act, all parts, accessories, or 
other materials used in the course of such repair, rehabili- 
tation, or modification shall be priced in accordance with 
the current standard pricing policies of such agency. For 
the purpose of this subsection, the gross cost of any equip- 
ment or materials taken from the mobilization reserve 
means either the actual gross cost to the United States of 
that particular equipment or materials or the estimated 
gross cost to the United States of that particular equip- 
ment or materials obtained by multiplying the number 
of units of such particular equipment or materials by the 
average gross cost of each unit of that equipment and 
materials owned by the furnishing agency. 

(d) Not to exceed $450.000.000 worth of excess equip- 
ment and materials may be furnished under this Act or 
may hereafter be furnished under the Act of May 22, 
1947, as amended: Provided, That after June 30, 1950, 
such limitation shall be increased by $250,000,000 and 
after June 30, 1951, by an addition: i} $800.000.000.24 and 
after June 30, 1952, by an additional $200,000,000,5 and 
after June 30, 1953, by an additional $200,000,000. For 


* This proviso was substituted by sec. 526 of the Mutual Security Act 
of 1951 in place of the following proviso, which had been inserted by sec. 9 
of Public Law 621, Sist Cong.: “Provided, That during the fiscal year 
ending June 30, 1951, an additional $250,000,000 worth of excess equip- 
ment and materials may be so furnished.” 


5 The next to last increase in the limitation was added by see. 8 (a) 
of the Mutual Security Act of 1952, and the last increase in the limita- 
tion was added by sec. 707 (a) of the Mutual Security Act of 1953 
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the purposes of this subsection, the worth of any exXcess 
equipment or materials means either the actual gross cost 
to the United States of that particular equipment or 
materials or the estimated gross cost to the United States 
of that particular equipment or materials obtained by 
multiplying the number of units of such particular equip- 
ment or materials by the average gross cost of each unit 
of that equipment or materials owned by the furnishing 
agency. 
~(e) Funds heretofore appropriated and the contract 
authority heretofore granted to the President under the 
head “Mutual Defense Assistance Act’ in the Second 
Supplemental Appropriation Act, 1950, are hereby au- 
thorized to be made available until June 30, 1951.*° 

ere ot Sec. 404.27 The President may exercise any power or 
authority conferred on him by this Act through such 
agency or oflicer of the United States as he shall direct, 
except such powers or authority conferred on him in 
section 405, in clause (2) of subsection (b) of section 407, 
and in subsection (c) of section 408.°8 

ooo Src. 405.22 The President shall terminate all or part of 

President. “any assistance authorized by this Act under any of the 
following circumstances: 

(a) If requested by any nation to which assistance 1s 
being rendered; 

(b) If the President determines that the furnishing 
of assistance to any nation is no longer consistent with 
the national interest or security of the United States or 
the policies and purposes of this Act; or 

(c) If the President determines that provision of as- 
sistance would contravene any decision of the Security 
Council of the United Nations, or if the President other- 
wise determines that provision of assistance to any nation 
would be inconsistent with the obligation of the United 
States under the Charter of the United Nations to refrain 
from giving assistance to any nation against which the 
United Nations is taking preventive or enforcement 
action or in respect of which the General Assembly finds 
the continuance of such assistance is undesirable. 

(d) If, in the case of any nation, which is a party to 
the North Atlantic Treaty, the President determines 
after consultation with the North Atlantic Treaty Coun- 
cil that such nation is not making its full contribution 
through self-help and mutual assistance in all practicable 
forms to the common defense of the North Atlantic area; 


—____ 


2° This subsection was added by sec. 10 of Public Law 621, 81st Cong. 

722 U. S.C. § 1575 

78 Changes made in this sentence by sec. 10 of Public Law 621, 8‘st 
Cong., are shown as follows: 

“The President may exercise any power of authority conferred on him 
by this Act through such agency or officer of the United States as he shall 
direct, except such powers or authority conferred on him in section 405 
[and] in clause (2) of subsection (b) of section 407 [.], and in subsection 
(c) of section 408.’ 

2 22 U.S.C. § 1576. 


98 





MUTUAL DEFENSE ASSISTANCE ACT OF 1949, AS AMENDED 
and in the of anv other nation. if the President 
determines that such nation is not making its full contri- 
bution to its own defense or to the defense of the area of 
which it is a part. 

(e) Assistance any nation under this Act may, 
unless sooner terminated by the President, be terminated 
by concurrent resolution by the two Houses of the Con- 
sress: Provided, That funds made available under this 
Act shall remain available for twelve months from the 
date of such termination for the necessary expenses of 
liquidating contracts, obligations, and operations under 


this Act. 


case 


to 


Norr.—For additional termination provisions, 
see section 529 of the Mutual Security Act of 1951, 
as amended, the text of which appears on p. 32. 
Section 530 of the Mutual Security Act of 1951, 
| as amended, the text of which appears on p. 38, pro- 
| vides for the termination by June 30, 1954, or upon 
the passage of a concurrent resolution by the two 
Houses of Congress before such date, of the author- 
ity conferred by the Mutual Defense Assistance Act 
of 1949, as amended, and for a 386-month liquidation 
period. 


106. (a) Any agency may employ such addi- 
tional civilian personnel without regard to section 14 (a) 
of the Federal Employees Pay Act of 1946 (60 Stat. 
219)? as amended, as the President deems necess: ry to 
carry out the policies and purposes of this Act 

(b) Notwithstanding the provisions of Re ‘vised Stat- 
utes 1222 (U. Ss . title 10. , personnel of the 
armed forces may be assigned or det: ailed to noncombat- 
ant duty, ine luding duty with any agency or nation, for 
the purpose of enabling the President to furnish assist- 
ance under this Act. 

(c) Technical experts and engineering consultants, 
not to exceed fifteen persons at any one time, as author- 
ized by section 15 of the Act of August 2, 1946 (U 
title 5, sec. 55a), required for the purposes of this Act, 
may, if the President deems it advantageous for the pur- 
poses of this Act and if in his opinion the existing facili- 
ties of the agency concerned are inade quate, bee reoyg.dte 
by any agency performing functions under this Act, and 
individuals so employed may be compensated at rates 
not in excess of $50 per diem. 

(d) Service of any individual employed as a technical 
expert or engineering consultant under subsection (c) 


renum 


SEc. 


576) 
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® This subsection was inserted, 
bered. hy of Publie Law 621, 

8122 U. S.C. § 1577 

* Repealed by Act of Sept. 12 


and the following subsection 
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54 Stat. G81 
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MUTUAL SECURITY LEGISLATION 

11S sec tion sh: il] not be conside red as service or em- 
ployment bringing such individual within the provisions 
of sections 281, 283, and 284 of United States Code, title 
18. of section 190 of the Re vised Statutes (U.S. C., title 
5, sec. 99), or of any other Federal law imposing re- 
stvictions. req! lirements, or penalties in relation to the 
employment of persons, the performance e of services, or 
the payment or receipt of compensation in connection 
with any claim, proceeding, or matter involving the 
United States, except insofar as such provisions of law 
may prohibit any such individual from receiving com- 
pensation in respect of any particular matter in which 
such individual wi as directly involved in the performance 
of such service. 

(e) For the purpose of carrying out the provisions of 
this Act, there may be employed not to exceed three 
persons at a rate of compe nsation not to exceed $15,000 
and one person at a rate of compensation not to exceed 
$16,000. Any person so employed shall be appointed 
by the President. by and with the advice and consent of 
the Senate. 

Src. 407.54 (a) 


t ] 
of t! 


Nothing in this Act shall alter, amend, 
revoke, repeal, or otherwise affect the provisions of the 
Atomic Energy Act of 1946 (60 Stat. 755). 

(b) The President may perform any of the functions 
authorized under section 401 of this Act without regard 
to (1) the provisi ions of title 10, United States Code, 
section 1262 (a), and title 34, United States 
tion 546 (e); and (2) such provisions as he may specify 
of the joint resolution of November 4, 1939 (54 Stat. 4), 
as amended. 

Sec. 408.° (a) Notwithstanding any other provision 
of law, the Reconstruction Finance Corporation is au- 
thorized and directed, until such time as appropriations 
shall be made under the authority of this Act and the 
Act of May 22, 1947, as amended, to make advances not 
to exceed in the aggregate $125.000.000 to carr ‘y out the 
provisions of this Act and the Act of May 22, 1947, as 
amended, in manner, at such time, be’ in such 
amounts as the President shall determine, and no interest 
shall be charged on advances made by the Treasury to 
the Reconstruction Finance Corporation for this pur- 
pose. The Reconstruction Finance Corporation shall be 
repaid without interest for advances made by it here- 
under from funds made available for the purposes of 
this Act and the Act of May 22, 1947, as amended. 


Code, S@C- 


such 


33 These four positions were abolished by sec. 8 (a) (4) of Reorganiza 
tion Plan No. 7 of 1953 See also sec. 1 (d) of that Plan, which 
establishes six new offices in the Foreign Operations Administration, 
and se 9 of that plan which authorizes the four officials occupying 
the positions provided for by sec. 406 (e) to serve temporarily in four of 


the new offices 
499 I. S. C. $1578 
%22 U. 8S. C. § 1579 


MUTUAL DEFENSE ASSISTANCE ACT OF 1949, AS AMENDED 


(b) Funds made available for carrying out the pro- 
visions of title 1 shall be available for the expenses of 
administering the provisions of this Act and of the Act 
of May 22, 1947, as amended. Whenever possible the 
expenses of administration of this Act shall be paid for 
in the currency of the nation where the expense is in- 
curred, as provided in subsection (d). 

(c) * * 

(d) Upon approval by the President. any ¢ urrency of 
any nation received by the United States for its own use 
in connection with the furnishing of assistance under 
this Act may be used for expenditures for essential ad- 
ministrative and perating expenses of the United States 
incident to operation under this Act and the amount, if 
any, remaining after the payment of such expenses shall 


be used only for purposes specified by Act of Congress. 


= 


Norr.—See also section 1415 of the Supplemental 
Appropriation Act, 1953 (on p. 158) and section 
| 1313 of the Supplemental Appropriation Act, 1954 
(on p. 1438). 


————————————— 


% Repealed by sec. 101 (a) (1) of the Mutual Security Act of 1951 rhe 
subsection formerly read: 

“(c) Whenever he determines that such action is essential for the effec 
tive carrying out of the purposes of this Act, the President may fror i 
to time utilize not to exceed in the ¢ rate 10 per centum of the 
and contract authority made avail yr the purposes any 
this Act for the purposes of any other title, or in the event « 1 develop 











ment seriously affecting the security of the North Atlantic r the 
purpose of providing military assistance to any other Eur tion 
whose strategic location makes it of » th se of 
the North Atlantic area and whos ility te fend 
itself, the President, after con t ents of the other 
nations which are members o vy, finds contributes 
to the preservation of the peace th Atlantic area 
and is vital to the Fecurity of the ert t Preside nt 
makes any such determination shal! forthwith notif the Committee 
on Foreign Relations of the Senate, the Committees on Ari 1 Services of 
the Senate and of the House of Represent? es, and the Committee « 
Foreign Affairs of the House of Represer ves 





Changes made in this subsection by se (a) of Public Law 621, 81st 
Cong. are shown as follows 
‘‘(c) Whenever he determines that such act 


tive carrying out of the purposes of this Ac 


ion is essential for the effec 
t, the President may f n 











per centum of the [amounts] funds and contract authori 
for the purposes of any title of this Act for the pur 
title, or in the event of a development seriously affect 
the North Atlantic area for the purpose of providing military assistance 
to any other European nation whose strategic location makes it of direct 
importance to the defense of the North Atlantic area and whose imme- 
diately increased ability to defend itself, the President, after consulta 
tion with the governments of the other nations which are members of the 
North Atlantic Treaty, finds contributes to the preservation of the peace 
and security of the North Atlantic area and ia vital to the security of the 
United States. ...”’ 

8? Changes made in this subsection by sec. 12 (b) of Public Law 621, 
81st Cong., are shown as follows: 

“(d) Upon approval by the President, any currency of any nation 
received by the United States for its own use in connection with the 
furnishing of assistance under this Act may be used for expenditures for 
essential administrative and operating expenses of the United States [in 
any such nation] incident to operation[s] under this Act and the amount, 
if any, remaining after the payment of such [administrative] expenses 
shall be used only for purposes specified by Act of Congress.” 


time to time utilize not to exceed in the aggregate [5 yp entum] 10 
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MUTUAL SECURITY LEGISLATION 


(e) * (1) Notwithstanding the provisions of section 
530 (a) of the Mutual Security Act of 1951, as 
amended, the President may, from time to time, in the 
interest of achieving standardization of military equip- 
ment and in order to provide procurement assistance 
without cost to the United States, transter, or enter ito 
contracts for the procurement for transfer of, equip- 
ment, materials, or services to: (A) nations eligible for 
assistance under title I, II, LI], or LV of the Mutual Se 
curity Act of 51: (B) a nation wh ( h has joined with 
the United states 1n a collective defense and re cional 
arrangement; (C) any international military organiza- 
tion or headquarters if, in the opinion of the President, 
such assist ince will further the I rposes of this Act: or 


(D) any other nation not elieil le to join a collective de- 
fense and reolonal arrangement reterred to in clause 
C35") al Ove, b if whi se ability to defend tselt or to par- 
ticipate in the defense of the area of which it isa part, 
is Important to the security of the United States: Pro- 
vide d. That. prior to the transfer of any equipment, mMa- 
terials, or services to a nation under this clause (D), it 
shall provide the United Siates with assurance that such 
inls, or services are requir dl for and 
y to maintain its internal security, its 
6 permit it to participate in 
the defense of the area of which it is a part, or in the 
United Nations collective security arrangements and 
measures,” and that it will not undertake any act of 
aggression against any other state: Provided further. 
That in the case of any such transfer, the President shall 
forthwith notify the Committee on Foreign Relations of 
the Senate, the Committees on Armed Services of the 
Senate and of the House of Representatives, and the 
Committee on Foreign Affairs of the House of Repre- 
sentatives.* 


equipment, mate 
will be used sole 


levitimate self-defense, o1 


} 
] 
i 


; 








$92 U. S. C. § 1580 The introductory phrase, “Notwithstanding 
the provisio if section 530 (a) of the Mutual Security Act of 1951, 
is ended, tl Ided by se TOT (b) « the Mutual Security Act 
yf 19538 For previous changes in su iragraph (1 see footnote 39. 
>The phrase ‘‘or in United Nations lective security arrangements and 
mea res vas added by sec. 525 of the Mutunl Securit Act of 1951 
Changes made in this paragraph by s¢ i2 ) of Public Law 621, 
S8ist Cong.. are show s follows 
“(e) (1) The President may, from time to time, in the interest of 
eving standardization of militar: pment nd i rder to pro- 
procurement assistance without cost to the United States, transfer, 
‘nter into contracts for the procurem . equipment, 


rials, or services to 1) nations 
inder tithe T. IL, or IT of this A 
1 with the United States in a colle 


for assist- 
which has 





J nal arrange- 
ment or (C) any other nation not eligi defense and 
regional arrangement referred te lauae (B) above, but whose ability to 
defen tself or to participate in the defense of the areca of which it isa 
part, is mnpnortant to t} { ty of th United States Provided, That, 


prior to the transfer of any cquipment, materials, or services to a nation 
under this clause C), it shall provide the United States with assurance 
that such equipment, materials, or services are required for and will be 
used solely to maintain its internal security, its legitimate aclf-defense, 
or to permit it to participate in the defense of the areca of which it isa 

, and that it ill not undertake any act of aguression avaineat any 
other state: Provided further, That, in the case of any such transfer, the 
President shall forthwith notify the Committee on Foreign Relations of 


MUTUAL DEFENSE ASSISTANCE ACT OF 1949, AS AMENDED 


(2) Whenever equipment or material is transferred 
from the stocks of, or services are rendered by any agency, 
to any nation or international organization as provided 
in paragraph (1) above, such nation or international or- 
ganization shall first make available the fair value, as 
determined by the President, of such equipment, ma- 
terials, or services before delivery or, When the President 
determines it to be in the best interests of the United 
States, within sixty days thereafter. The fair value for 
the purpose of this paragraph shall not be less for the 


Various ¢: riente . in the 


LeCY ci Ul < { i«t 
value as defined in subsection (c) of section 403: Pro- 
vided, That with respect to excess equipment or materials 
the fair value may not be determined to be less than the 
value specified in paragraph (1) of that subsection plus 
(2) 10 per centum of the original gross cost of such 
equipment or mater! ils: (b) the scrap value: or (c) the 
market value, if ascertainable, whichever is the ereater. 
Before a contract is entered into, or rehabilitation work 
is undertaken, such nation, or international military or- 
ganization or headquarters, shall (A) provide the United 
States with a dependable unde rtaking to pay the full 
amount of such contract or the cost of such rehabilitation 
which will assure the United States against any loss on 
the contract, or rehabilitation work, and (B) shall make 
funds available in such amounts and at such times as may 
be necessary to meet the payments required by the con- 
tract or the rehabilitation work in advance of the time 
such payments are due, in addition to the estimated 
amount of any damages and costs that may accrue from 


rOries O equipriernit or |} 
ft 
i 





the Senate. ihe Committees on Armed Services of the Senate and of the 
Hiouse of Representatives, and the Committee on Foreivn Affaire ¢ the 
liouse of Representati es { Provided, That, prior to any such transfer or 
the xecution of any such contracts, any such nation shall have made 
available to the United States the actual estimated, of su 

equipment, materials, or services, have agreed to make avail 
able forthwith upon request any sums that may become due 





under such contracts] 

Changes made by sec. 8 (b) of the Mutual Security Act of 1952 are 
shown as follows 

‘“(e) (1) The President may, from time to time, In the interest of 





achieving standardization of military equipment and order to vide 
procurement assistance without cost to the United States, transfer, or 
enter into contracts for the procurement for transfer of, eq ment, 


materials, or services to: (A) nations eligible for assistance under title I, 
II, {or} Ill, [of this Act] or IV of the Mutual Security Aet 1951 
(B) a nation which has joined with the United States in a collective 
defense and regional arrangement; [or] (C) any international il / 
organization or headquarters if, in the opinion of the President, auch 
assistance will further the purposes of this Act; or (D) any the 
not eligible to join a collective defense and regional arrangement 
to in clause (B) above, but whose ability t lefend itself or to participate 
in the defense of the area of which it is a part, is important to the 
security of the United States: Provided, That, prior to the transfer of 


7s 
referred 











any equipment, materials, or services to a nation un this clause 
C(C)] (D), it shall provide the United States with assurance that such 
equipment, materials, or services are required for and will ised solely 





to maintain its internal security, its legitimate self-defense, or to permi 
it to participate in the defense of the area of which it 
United Nations collective security arrangements and me 
it will not undertake any act of aggression against any other state; 
Provided further, That, in the case of any such transfer, the President 
shall forthwith notify the Committee on Foreign Relations of the Senate 
the Committees on Armed Services of the Senate and of the House of 
Representatives, and the Committee on Foreign Affairs of the House of 
Representatives.” 
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ne cancelation of Si h contract or reh it ilitation work: 
Provided, That the total amount of outst inding contracts 


under this subsection, less the amounts which have been 
naid the United States by such nations, shall at no time 


(3) The provisions of section 409 of this Act shall not 


} lv to eq pment, materiais., and commodities made 


f) Any eq Pp} t or materials pro red to carry out 
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Cha le in this 7 graph by s 8 (b) of the Mutual Sceurity 
Act 19 : Q wn follows 
“*(9) Whenever equ I it or matertal is transferred from the asatocks 
of, or ser es are rendered by any agency, t y nation or international 
rdanization as 1 1 in paragranh (1) at é ch nation or inter- 
itt ui ¢ r 1 1 b e fa as deter- 
ined by tl Pres nt f such equipment. materi r services before 
, whe t} President determines it to in he best interesta 
United States, within sirty da thereafter The fair value for 


ose of this paragraph shall not be less for the various categories 











ent or materials than the value as defined in subsection (c) of 
403: Provided, That with respect to excess equipment or materials 
r value may not be determined to be less than the value specified 
n paragraph (1) of that subsection plus (a) 10 per centum of the orig 
inal gross cost of such equipment or materials; (b) the scrap value: or 
(ec) the market value, if ascertainable, whichever is the greater. Before 








{the} a er ict is entered into, or rehabilitation work ia undertaken, 
such nation shall (A) provide the United States with a dependable under 
taking to pay the full amount of such contract or the cost of such 
rehabilitation which will assure the United States against any loss on 
the contract, or rehabilitation work, and (B) shall make funds available 
in such amounts and at such times as may be necessary to meet the 
payments required by the contract or the rehabilitation work in advance 
of the time such payments are due, in addition to the estimated amount 
of any damages and costs that may accrue from the cancellation of such 
contract or rehabilitation work: Provided, That the total amount of out- 
standing contracts under this subsection, less the amounts which have 
been paid the United States by such nations, shall at no time exceed 
[$500,000,000] $700,000,000.” 

The phras ‘ or international military organization or headquarters,” 
was inserted in the last sentence of subpar, (2) by sec. 707 (ce) of 
the Mutual Security Act of 1953 

“This paragraph was added by sec. 8 (b) of the Mutual Security Act 
of 1952. 
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SEC LO9 That at le t pel nt nn ( . 
tonnage of anv equipment, materials, or commodities vessels 
made available under the provisions of this Act. d 
transported on ocenn ves els (computed el ite | 
dry bulk carriers and dry cargo linet be 1 
ported o1 l nited Stale fag commer il ve 
ket rates for United States flag commer vesst 

ch manner as will i ea fair and re 
on ot | State ig CO) ert vess 
(FORCS, FeOg Lprtile ea 


Ni rt see also section 106 of the Mut uo oeecurily 


Approp aliol \ct, LYo4 Oh Dp. Lot ( | Lye 
or trans] tation on | >. flag vessels of om 
tiles procured ul r the authority of that Act 
Sec. 4 ‘| ) f from t t R r > 
! { { eV V SIX mont \ ‘ _ 
tio ! ier ft \ { t ( 
ak reports of expr ! nd activitie thi 
er 1 A excep torn »} i Osur't | 
Lich he deems Incompativle with the curity ol e 
United States. Reports provided for under t section 


shall be transmitted to the Secretary of the Senate o1 
Clerk of the House of Representatives, as the case may 
be, if the senate or the tlouse of Represent tives, as thre 


Case Miay be, IS NOt 1h session, 


Notr.—Section 518 of the Mutual Security Act 
of 1951, as amended, the text of which appears on 
page 25, provides for semiannual reports on oper- 
ations in furtherance of the purposes of that act, 
in heu of other reports. 


Sec. 411." For the purposes of this Act— 

(a) The terms “equipment” and “materials” shall 
mean any arms, ammunition, or implements of war, 
or any other type of material, article. raw material, 
facility, tool, machine, supply, or item that would 
further the purposes of this Act, or any component 
or part thereof, used or required for use in connec- 
tion therewith, or required in or for the manufac- 
ture, product ion, processing, storage, transportation, 
repair, or rehabilitation of any equipment or mate- 
rials, but shall not include merchant vessels. 


“Equipment”; 
“materials.” 


#22 U. S. C. § 1581 A similar provision is contained in sec. 111 (a) 
if the Economic Cooperation Act of 1948, as amended, text on p. 57 
2U.8.C. § 1582 

22 U. S. C. § 1583. 


to 
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412 MUTUAL SECURITY LEGISLATION 


miehinaties (b) The term “mobilization reserve”, as used with 

respect to any equipment or materials, means the 

quantity of such equipment or materials determined 
by the Secretary of Defense under regulations pre- 
eribed by the President to be required to support 
mobilization of the armed forces of the United States 

the event of war or national emergency until such 

Ciliie as adequate additional qua titles of such equip- 

ment or materials can be procured. 

I c) The term “excess”, as used with respect to any 
equipment or materials, means the quantity of such 
equ pment or materials owned by the United states 
Which is in excess of the mobilization reserve of such 

equipmel tor materials. 

(d) The term “services” shall include any service, 


repair, training ot personnel, or technical or othel 


tance or information necessary to effectuate the 
purposes of this Act, including loans of limited 
quantities of equipment for designated periods solely 
for test and study purposes.“ 
— (e) The term “agency” shall mean any depart- 
ment, agency, e tablishment, or wholly owned cor- 
poration of the Government of the United States. 
. (f) The term “armed forces of the United States” 
States shall include any component of the Army of the 
United States, of the United States Navy, of the 
[ n ted States Marine Corps, of the Ain Force of the 
United states, of the U1 ited States Coast Guard, 
and the reserve components thereof. 
(2) The term “nation” shall mean a foreign gov- 
ble to receive assistance under this Act. 


ernment ell 
Sec. 412.47 W 

now or in the past two years has been an employee or 

oflicer of the United States any commission, payment, or 

gift, in connection with the procurement of equipment, 

matel als, or services under this Act. and W hoev er, being 


or hav hg been an employee or oflicer ot the United States 


oO 
"hoever oflers or gives to anyone who is 


in the past tWo years, solicits, accepts, or offers to accept 
Penalt any such commission, payment, or gift, shall upon con- 
viction thereof be subject to a fine of not to exceed $10,000 
or ll iprisonment for not to exceed three years, or both. 
SEC. 413. If any provision of this Act or the app 
cation ol any provision to any circumstances or persons 
Separability shall be held invalid, the validity of the remainder of the 
Act and applicability of such provision to other circum 
stances or persons shall not be affected thereby. 


rhis subsection was revised by sec. 707 (d) of the Mutual 
¢ re Y pl 


Act an v ft} ddition of ft) ise “ineluding loans 
iited quantitic of equipment ror designated periods sole y for 
test and study purpos Se ¢ 304 of Mutual Security Act of 1951 
as amended, on | 11, for a reference to the definitions contained in 
c. 411 
22 VU. S.C. § 158 
#22 U.S. C. § 1571 not 





VII. ACT FOR INTERNATIONAL 
DEVELOPMENT 


Text of Title IV of the Foreign Economic Assistance 
Act of 1950, Public Law 535, Eighty-first Congress 
[H. R. 7797], 64 Stat. 204, approved June 5, 1950, as 
amended by the Mutual Security Act of 1951, Public 
Law 165, Eighty-second Congress [H. R. 5113], 65 
Stat. 373, approved October 10, 1951, by the 
Mutual Security Act of 1952, Public Law 400, 
Eighty-second Congress [H. R. 7005], 66 Stat. 141, 
approved June 20, 1952, and by the Mutual Se- 
curity Act of 1953, Public Law 118, Eighty-third 
Congress, first session [H. R. 5710], 67 Stat. 152, 
approved July 16, 1953. 


TITLE IV 


Sec. 401.1 This title may be cited as the “Act for Inter- 
national Development.” 

Sec. 402.2 The Congress hereby finds as follows: (a) 
The peoples of the Unite d States and other nations have 
a common interest in the freedom and in the economic 
and social progress of all peoples. Such progress can 
further the secure growth of democratic ways of life, the 


expansion of mutually beneficial commerce, the develop- 


ment of international understanding and good will, and 
the maintenance of world peace. 

(b) The efforts of the peoples living in economically 
underdeveloped areas of the worid to realize their full 


capabilities and to develop the resources of the lands in 


which they live can be furthered through the cooperat ive 
endeavor of all nations to exchange technical knowledge 
and skills and to encourage the flow of investment 
capital. 

(c) Technical assistance and capital investment can 
make maximum contribution to economic development 
only where there is understanding of the mutual advan- 
tages of such assistance and investment and where there 
is confidence of fair and reasonable treatment and due 
respect for the legitimate interests of the peoples of the 
countries to which the assistance is given and in whi h 
the investment is made and of the countries from which 
the assistance and investments are derived. In the ease 
of investment this involves confidence on the part of the 
people of the underdeveloped areas that investors will 
conserve as well as develop local resources, will bear a 
fair share of local taxes and observe local laws, and 
will provide adequate wages and working conditions for 





122 U.S. C. § 1557 note. 
#22 U.S. C. § 1557. 
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requests of foreign governments for aid for such pur- 
poses, shall take into consideration (1) whether the as- 
sistance applied for is an appropriate part of a program 
reasonably des oned to contribute to the balanced and 
integrated development of the count ry orarea concerned: 
(2) whether any works or facilities which may be pro- 
jected are actually needed in view of similar facilities 
existing in the area and are otherwise economically 
sound; and (3) with respect to projects for which capital 
is requested, whether private capital is available either 
in the country or elsewhere upon reasonable terms and in 
sufficient amounts to finance such projects. 


Notr.—Section 2 (a) of the Mutual Security Act 
of 1951, as amended, the text of which appears on 
page i provides that the purposes of the Act for 
International Development shall hereafter be 
deemed to include the purpose of the Mutual 
Security Act of 1951, as amended. 





$22 U. S.C. § 1557a 
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SEC. 404.1 a) In order to aecomplish the purposes of ! 
this title, the United State 3; authorized to irticipate 
in multilateral technical cooperation programs carried 
on by the United Natio s, the Oreanizat on ot Amel l 
stat ~ ana ielr rela y ( na V Chel 
( r? onan ( 7 1 el 
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contributions shall not be limited t 
by the section oj the \ { i? im) = 6W rm 6 ¥ Tl 
drawn>: Provided further, That for the calendar year 
1953 not to exceed $15,708,750 is authorized to be appro 
priated to the Pre sident for use in m uk &Y CONLTLOUTIO! 
under th subsection. 

(ec) Agencies of the United States Government on re- Setvices 
quest of international organizations are authorized, upon U.s 
approval by the President, to furnish service ind s 
facilities as may be necessary in connection the 
on an advance of funds or reimbursement basis, fon 
organizations in connection with their technical coope! 


ation programs. Amounts received as reinibursements Retmt 
from such organizations shall be credited, at the opt 

of the appropriate agency, either to the appropriation, 
to an appropriate appropriation, fund, or account cu 
rently available for the purposes for which expenditures 
were made. 

Sec. 405.6 The President is authorized to plan, un- Bilateral 
dertake, administer, and execute bilateral technical co- cooperat! 
operation programs carried on by any United States 
Government agency and, in so doing— 

(a) To coordinate and direct existing and new 
technical cooperation programs. 


fund, or account utilized in ineurring the obligation, o1 


cvoe peri 


422 U.S. C. § 1557b. 

‘This proviso was added by sec. 528 (a) of the Mutual Security Act 
of 1951. The second proviso was added by sec. 10 (a) of the Mutual 
Security Act of 1952 In the second proviso the word “calendar” was 
substituted for the word “fiscal’’ by see. 709 of the Mutual Security 
Act of 1953. 

¢22 U. S. C. § 1557c 
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(b) To assist other interested governments in the 
formulation of programs for the balanced and inte- 
erated development of the economic resources and 
productive Capacities ot economically underdevel- 
oped areas. 

(c) To receive, consider, and review reports of 
yOUnt commissiol s set up as } rovided 1m section $1 
of this title. 

(d) To make, within appropriations made avail- 
able for the purpose, advances and grants im aid of 
technical cooperation programs to any person, Col 
poration, o1 other body of persons, or to any foreign 
government or foreign government agency. 

Contracts ar (e) ‘To make and perform contracts or agreements 
pect of technical cooperation programs on be- 
half of the United States Government with any per 
son, Corporation, or othe body ot persons however 
designated, whether within or without the United 
States, or with any toreign government or foreign 
government agency: Provid a. That with respect 
to contracts or agreements which entail commit- 
ments for the expenditure of funds appropriated 
rime pursuant to the authority of this title, such con- 


In re 


. tracts or agreements, within the limits ot appropria- 
tions or contract authorizations hereafter made 
available may, subject to any future action of the 
Congress, run for not to exceed three years in any 
one case, 

Printing and (f) lo provide for printing and binding outside 

40 Stat. 127 the continental limits of the United States, without 

belle eg regard to section 11 of the Act of March 1, 1919 


§ 111 (44 U.S.C. 111). 

tior g¢) To provide for the publication of informa- 
tion made available by the joint commissions re- 
ferred to in section 410, and from other sources, 
regarding resources, opportunities for private in- 
vestment capital, and the need for technical knowl- 
edge and skill in each participating country. 

Registration of Src. 406.7 Agreements made by the United States 


— under the authority of this title with other governments 
and with international organizations shall be registered 
with the Secretariat of the United Nations in accordance 

59 Stat. 1052 with the provisions of article 102 of the United Nations 
Charter. 

Participation Src. 407.8 In carrying out the programs authorized in 
section 405 of this title— 

(a) The participation of private agencies and 
persons § hall be sought to the greatest extent practi 
cable. 

Requests for (b) Due regard shall be given. in reviewing re- 

seusidonstbine quests for assistance, to the possibilities of achieving 


722 U. 8. C. § 1557d. 
S 


22 U.S. C. § 1557 
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satisfactory results from such assistance as evi- 
denced by the desire of the country request ing it (1) 
to take steps necessary to make effective use of the 
assistance made available, including the encourage- 
ment of the flow of productive local and foreign 
investment capital where needed for development; 
and (2) to endeavor to facilitate the development ot 
the colonies, possessions, dependencies, and non-sel f- 
governing territories administered by such request- 
ing country so that such areas may make adequate 
contribution to the effectiveness of the assistance 
requested. 

(c) Assistance shall be made available only where 
the President determines that the country being 
assisted— 

Pays a fair share of the cost of the pro- 
gram. 

2) Provides all necessary information con- 
cerning such program and gives the program 
full publicity. 

3) Seeks to the maximum extent possible full 
coordination and integration of technical co- 
operation programs being carried on in that 
country. 

(4) Endeavors to make effective use of the re- 
sults of the program. 

(5) Cooperates with other countries partici- 
pating in the program in the mutual exchange 
of technical knowledge and skills. 

(d) Participating countries shall be encouraged 
to establish fair labor standards of wages and work- 
ing conditions and management-labor relations.® 


Norr.—Sections 511 and 515 of the Mutual Se- 
curity Act of 1951, as amended, the texts of which 
appear on pages 22 and 25, contain a ditional 
provisions which must be met by recipient countrit 
Section 516 of the Mutual Security Act of 1951. as 
amended, the text of which appears on page oO 
contains provisions relating to the encouragement 
of free enterprise and free labor union movements. 


Src. 408..° The President is authorized to prescribe 
such rules and regulations as may be necessary and proper 
to carry out the provisions of this title. 

Sec. 409.2! The President shall create an advisory 
board, hereinafter referred to as the “board”, which shall 
advise and consult with the President or such other ofli- 
cer as he may designate to administer the program here- 


®*This subsection was added by sec. 528 (b) of the Mutual Security 
Act of 1951. 

”22 U. S.C § 1557f 

122 U.S.C. § 1557¢ 
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in authorized, with respect: to ceneral or basic policy 
matters arising in connection with operation of the pro- 
gram. ‘The board shall consist of not more than thirteen 
members to be appointed by the President, one of whom, 

by and with the advice and consent of the Senate, shall 
be appointed by him as chairman. The members of the 
board shall be broadly representative of voluntary agen- 

cies and other groups interested in the program, inc Tud- 

ing business, labor, agriculture, public health, and educa- 

tion. All members of the board shall be citizens of the 
United States; none except the chairman shall be an 
oflicer or an employee of the United States (including 
any agency or instrumentality of the United States) who 
as such regular ly receives compensation for current serv 

ices. Members of the board, other than the chairman 
if he is an officer of the United States Government, shall 
receive out of funds made available for the purposes of 
this title a per diem allowance of $50 for each day spent 
away from their homes or regular - places of business for 
the purpose of attendance at meetings of the board or at 
conferences held upon the call of the chairman, and in 
necessary travel, and while so engaged they may be paid 
actual travel expenses and not to exceed $10 per diem in 
lieu of subsistence and other expenses. The President 
may appoint such committees in special fields of activity 
as he may determine to be necessary or desirable to effec- 
tuate the purposes of this title. The members of such 
committees shall receive the same compensation as that 
provided for members of the board. 

Sec. 410. (a) At the request of a foreign country, 
there may be established a joint commission for economic 
development to be composed of persons named by the 
President and persons to be named by the requesting 
country, and may include representatives of international 
organizations mutually agreed upon. 

(b) The duties of each such joint commission shall be 
mutually agreed upon, and may include, among othe 
things: examination of the following : 

(1) The requesting country’s requirements with re- 
spect to technical assistance. 

(2) The requesting country’s resources and potentiali- 
ties, including mutually advantageous opportunities for 
utilization of foreign technical knowledge and skills and 
investment. 

(3) Policies which will remove deterrents to and other- 
wise encourage the introduction, local development, and 
application of technical skills and the creation and effec- 
tive utilization of capital, both domestic and foreign; 
and the implementation of such policies by appropriate 
measures on the part of the requesting country and the 
United States, and of other countries, when appropriate, 


and after consultation with them. 


ACT FOR INTERNATIONAL DEVELOPMENT 


(c) Such joint commissions shall prepare studies and 
reports which they shall transmit to the appropriate au- 
thorities of the United States and of the requesting coun- 
tries. In such re ports the joint commissions may 1n- 
clude recommendations as to any specific projects which 
they conclude would contribute to the economic develop- 
ment of the requesting countries. 

(d) The costs of each joint commission shall be borne 
by the United States and the requesting country in the 
proportion that may be agreed upon between the Presi- 
dent and that country. 

sec. 411.5 All or part a United States support for 
and partic Ipation in any technical cooperation program 

earried on under this ial shall be terminated by the 
President— 

(a) If he determines that such support and par 
ticipation no longer contribute etfect ively to the pur- 
poses of this title, are contrary to a resolution 
adopted by the General Assembly of the United 
Nations that the continuance of such technica coop- 
eration programs is unnecessary or undesiral le, or 
are not consistent with the foreign policy of the 
United States. 

(b) If a concurrent resolution of both Houses of 
the Congress finds such termination is desirable. 


Norr.—The Mutual Security Act of 1951, as 
amended, provides : 


“TERMINATION OF ASSISTANCE BY PRESIDEN’ 
“Sec. 529. If the President determines that the 
furnishing of assistance to any nation 
“(a) isno longer consistent with the national 
interest or security of the United States or the 
policies and purpose of this Act; 0 
“(b) would contravene a decision of the Se- 
curity Council of the United Nations; or 
“(c) would be inconsistent with the principle 
that members of the United Nations should re- 
frain from giving assistance to any nation 
against whic +h the Security Council or ‘the Gen- 
eral Assemb ly has recommended measures in 
case of a threat to, or breach of, the peace, or 
act of agression, 
“he shall terminate all or part of any assistance 
furnished pursuant to this Act. The function con- 
ferred herein shall be in addition to all other func- 
| tions heretofore conferred with respect to the 
termination of military, economic, or technical 
assistance.’ 


| : am 
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noantne of SEC. 412.14 The President may exercise any power or 
authority conferred on him by this title through the Sec- 
retary of State or through anv other officer or employee 


of the | nited States Government. 


Nore.—Executive Order 10458 (see p. 186) pro 
vides for the transfer of functions under the Act 
for International Development from the Secretary 
of State to the Director of the Foreign Operations 


Adm nistration. 


See also section 508 of the Mutual Security Act 
of 1951, as amended, which provides: 


“Nothing in this Act shall be construed to modify 
the provisions of section 412 of the Act for Interna- 
tional Development or the provisions of the Insti- 
tute of Inter-American Affairs Act.” 


Norr.—Section 547 of the Mutual Security Act 
of 1951, as amended (see p. ov). provides in part: 
“Where administrative arrangements, including 
provisions relating to compensation and allowances 
of per O} nel, iuthorized under section SOS (b) (3). 
differ from those authorized by the Act for Inter- 
national Development, the Director may make use 
of arrangements authorized under either statute, 
in carrying out such programs, except that before 
extending the provisions of section 109 (a) of the 
Economic Cooperation Act of 1948, as amended, to 
countries in which programs authorized under the 
Act for International Development are being car- 
ried out, the Director will secure the approval of the 
mec retary ot State. 


Sec. 413." In order to carry out the purposes of this 


title 
Appointment (a) The President shall appoint, by and with the 
aah ae advice and consent of the Senate, an Administrator 
programs. for Teehy al ¢ ooperation . who, ul der the direction 
ot the President or such other officer as he may des- 
lgnate pursuant to se tion 412 hereof to exercise the 


powers conferred upon him by this title, shall be 
responsible for planning, implementing, and man- 
aging the programs authorized in this title. He 
1071-1153 hall be « ompen ated at a rate fixed by the President 

without regard to the Classification Act of 1949 but 


492 U.S.C. $ 1557j 
#92 U.S. C. § 1557 
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not in excess of 516,000 per annum. The President 
may also appoint, by and with the advice and con 
sent of the Senate, a Deputy Administrator for 
‘Technical Cooperation who shall perform such fune 
tions as the Administrator shall designate, and shall 
be Acting Administrator for ‘Technic al ( ooperat on 
during the absence or disability of the Adminis 
trator or in the event of a vacancy in the oflice o 
the Administrator. The Deputy Administrator shall 
receive compensation at a rate fixed by the President 
Without regard to the Classification Act of 1949 but 
not in excess of DS15.000 per annum.” 


c 
i 


Notrr.—The positions established by section 413 
(a) were abolished by section 8 of Reorganization 
Plan No.7 of 1953. Section 1 (d) of the same plan, 
see p. 172, established six new offices and section 9 
authorizes the two officials occupying the positions 
provided for by section 413 (a) to serve temporarily 
in two of the new offices. 


(b) Officers, employees, agents, and attorneys 
may be employed for duty within the continental 
limits of the United States in with the 
provisions of the civil-service laws and the Classifi 
cation Act of 1949. 

(c) Persons employed for duty outside the conti- 
nental limits of the United States and oflicers and 
employees of the United States Government as- 
signed for such duty, may receive compensation at 
any of the rates provided for the Foreign Service 
Reserve and Staff by the Foreign Service Act of 
1946 (60 Stat. 999), as amended, may receive allow- 
ances and benefits not in excess of those established 
thereunder, and may be appointed to any class in 
the Foreign Service Reserve or Staff in accordance 
with the provisions of such Act. 

(d) Alien clerks and employees employed for the 
purpose of performing functions under this title 
shall be employed in accordance with the provisions 
of the Foreign Service Act of 1946, as amended. 

(e) Officers and employees of the United States 
Government may be detailed to offices or positions to 
which no compensation is attached with any foreign 


accordance 





% This subsection was revised by sec. 10 (b) of the Mutual Security 
Act of 1952. It formerly read as follows: “The President shall appoint, 
by and with the advice and consent of the Senate, a person who, under 
the direction of the President or such other officer as he may designate 


yursuant to section 412 hereof to exercise the powers conferred upon 
him by this title, shall be responsible for planning, implementing, and 
managing the programs authorized in this title He shall be compen 


sated at a rate fixed by the President without regard to the Classification 
Act of 1949 but not in excess of $15,000 per annum.” 
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government or foreign government agency or with 
any international organization: Provided, That 
while so detailed ay such person shall be considered, 
for the purpose o f preserving his privileges, rights, 
seniority, or other benefits, an oflicer or e mp lovee of 
the United States Government and of the United 
States Government agency from which detailed and 
shall receive therefrom his regular compensation, 
which shall be reimbursed to such agency from 
funds available under this title: Provided further, 
= hi it such aecce ptance of office shall in no case involve 
the t viking of an oath of allegiance to another gov 
ernment. 


Nore.—Section 509 of the Mutual Security Act 
of 1951, as amended, the text of which appears on 
page 21, contains provisions on detail of personnel 
to foreign governments and international organi- 
ablons. 


(f) Experts and consultants or organizations 
a thereof may be employed as authorized by section 
60 Stat. 810 15 of the Act of August 2, 1946 (5 U.S. C. 55a), and 
individuals so employed may be compensated at a 

rate not in excess of $75 per diem. 
(g) Such additional civilian personnel may be 


Ad — nal employed without regard to subsection (a) of 
personnel section 14 of the Federal Employees Pay Act of 1946 
; m= (60 Stat. 219), as amended,’ as may be necessary 
to carry out the policies and purposes of this title. 
moe 45. 7* SR 


Norr.—Section 510 of the Mutual Security Act 
of 1951, as amended, the text of which appears on 


page 21, contains prov Islons on secu itv clearance. 


7 Repealed by Act of Sept. 12, 1950, sec. 301 (85), 64 Stat. 843. 
5 Repealed by sec. 528 (c) of the Mutual Security Act of 1951. It 


ppeared originally as follows: ‘“‘No citizen or resident of the United 
States whether or not now in the employ of the Government, may be 
employed or assigned to duties by the Government under this Act until 
such in has been investigated by the Federal Bureau of Investi 





f a report thereon has been made to the Secretary of State: 
Provided, however, That any present employee of the Government, pend- 





ing the re » such employee by the Federal Bureau of Investiga- 
tion, may yed or assigned to duties under this Act for the period 
f thre ym the date of its enactment This section shall not 





apply in the case of any officer appointed by the President by and with 
¢ consent of the Senate.” 
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Sec. 415."° The President shall transmit to the Con- paper’ 
gress an annual report of operations under this title. 


NOTE. Section 518 of the Mutual Security Act 
of 1951, as amended, the text of which appears on 
page 28, provides for semiannual reports on op 
erations in furtherance of the purposes of that act, 
in lieu of other reports. 


Availability 


Sec. 416.” (a) In order to carry out the provisions of oFFite. 


this title, there shall be made available such funds as are 
hereafter authorized and appropriated from time to time 
for the purposes of this utle: Provided, however, That oetrorwed - 
for the purpose of carrying out the provisions of this title =. 
through June 30, 1951, there is hereby authorized to be 
appropriated a sum not to exceed $35,000,000, including 

any sums appropriated to carry on the activities of the 

Institute of Inter-American Affairs. and technical coop- 

eration programs as defined in section 418 herein under ~ | 
the United States Information and Edueational Ex $7 Stet cee 
change Act of 1948 (62 Stat.6). Activities provided for 

under this title may be prosecuted under such appropria 

tions or under authority granted in appropriation Acts 

to enter into contracts pending enactment of such appro 

priations. Unobligated balances of such appropriations 

for any fiseal year may, when so specified in the appro- 

priation Act concerned, be carried over to any succeeding 

fiscal year or years. The President may allocate to any 

United States Government agency any part of any appro 

priation available for carrying out the purposes of this 

title. Such funds shall be avatlable for obligation and 
expenditure for the purposes of this title in accordanes 

with authority granted hereunder or under authority gov 

erning the activit ies of the Government agencl s to which 

such funds are allocated. 

(b) Nothing in this title is intended nor shall it be Reservati 
construed as an expre sed or implied commitment to pro- 
vide any specific assistance, whether of funds, commodi 
ties, or services, to any country or countries, or to any 
international organization. 

Src. 417.4 If any provision of this title or the applica- 
tion ot any provision to any circumstances or persons 
shall be held invalid, the validity of the remainder of 
the title and the applicability of such provision to other 


hall not be affected thereby. 


Separability 
provision 


circumstances or persons s 


2920.8. C. § 1557: 

792 U.S. C. § 1557 
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Src. 418.73 As used in this title— 

(a) The term “technical cooperation programs” means 
programs for the international interchange of technical 
knowledge and skills designed to contribute to the bal- 
anced and integrated development of the economic re 
sources and product ive capacit ies of e onomically under 
developed areas. Such activities may include, but need 
not be limited to, economic, engineering, medical, edu- 
cational, agricultural, fishery, mineral, and fiscal surveys, 
demonstration, training, and similar projects that serve 
the purpose of promoting the development of economic 
resources and productive capacities of underdeveloped 
areas. The term “technical cooperation programs” does 
not include such activities authorized by the United 
States Information and Educational Exchange Act of 
1948 (62 Stat. 6) as are not primarily related to economic 
development nor activities undertaken now or hereafter 
pursuant to the International Aviation Facilities Act 
(62 Stat. 450), nor pursuant to the Philippine Rehabili 
tation Act of 1946 (60 Stat. 128), as amended, nor pur- 
suant to the Foreign Assistance Act of 1948 (62 Stat. 
137), as amended, nor activities undertaken now or here- 
after in the administration of areas occupied by the 
United States armed forces or in Korea by the Economic 
Cooperation Administratien. 

(b) The term “United States Government agency” 
means any department, agency, board, wholly or partly 
owned corporation or instrumentality, commission, or in 
dependent establishment of the United States Govern- 
ment, 

(c) The term “international organization” means any 
intergovernmental organization of which the United 
States is a member. 


#22 U. S.C. § 16570. 
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IX. INSTITUTE OF INTER-AMERICAN 
AFFAIRS ACT 


Text of Public Law 369, Eightieth Congress [H. R. 
1168], 61 Stat. 780, approved August 5, 1947, as 
amended by Public Law 283, Eighty-first Congress 


[S. 1250], 63 Stat. 685, approved September 3, 1949 


AN ACT To prov e for the reineorporation of The Institute of 
inter-American Affairs, and fi other purposes 
B L ¢ icted TF Yul senda aii HT é of R / L 
wes of the United States of America in Ce g 
mol d, That there be, as of the date of « etment of 
uit] Act, created as an agency of the United States of 
America a body corporal ith the name of “The Insti 


Affairs” (in this Act called the 


tute of Inter-American 


“Institute”) 2 


Notge.—Section 3 of Reorganization Plan No. 7 
of 1953, see p. 173, transfers the Institute of Inter 
American Affairs together with its functions to the 
Foreign Operations Administration and directs 
that its administration shall be subject to the diree- 
tion of the Director of the Foreign Operations 
Administration. 


Sec. 2.2 The purposes cf this corporation are to further 
the general welfare of, and to strengthen friendship and 
understanding among, the peoples of the American Re- 
publics through collaboration with other governments 
and governmental agencies of the American Republics in 
planning, initiating, assisting, financing, administering, 
and executing technical programs and projects, espe- 
cially in the fields of public health, sanitation, agricul- 
ture, and education. 

Sec. 3.° The Institute, as a corporation— 

(a) Shall have succession for a period of three 
years unless sooner dissolved by an Act of Congress. 





122 U. 8. C. § 281. 
§ 22 U.S. sf 28la 
#22 U.S. C. § 281b 
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Notre.—Section 1 of Public Law 283, 81st Cong., 
provided ; 

“That the Institute of Inter 
created by Publi Law 369. 


American Affairs, 
i@htieth Congress, 
shall have - 
(a) suecession until June 30, 1955; and 
(b)* authority, within the limits of funds 
appropriated or specific contract authoriza- 
tions hereafter granted to it, to make contracts 
for periods not to ¢ xceed i1veé years ind not to 
extend beyond June 30, 1955, in any case.” 


: : . ! 
(Db Ma idopt. aiter. and use 1 corporate sea 


W Cl halt be judicially hot ced. 


(c) Mav make and perform contracts with any 
individual, corporation, or other body of persons 
he Vevel des oe ated, whether w t | n or % ithout i| 


| ited State of Amer 1.and with any government 


or ¢ ver nt wency, done or Torels 
(a) ‘| i | ( mine and bre C! be th ] hnnel I 
\ ( { ( i@vatiol | Li] } curred und 
pel | ed and paid 
(e) May, as necessary for the transaction of the 
busine of the Institute, employ officers, employe 
iments, and at rneys in accordance with the provi 
sions of the civil service and classification law 
except that the Institute may, without regard to the 
CIVIL Servic nd cl cation fa employ, and Xx 
{ Ou ( }) \ en ~ ana 
) ( e | ‘ ) | ( 
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om 
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specific approval of the Government of the Ameri- 
can Republic concerned. 

(f) May acquire by purchase, devise, bequest, or aon 
gift, or otherwise, lease, hold, and improve such real of property 
and personal property as it finds to be necessary to 
its purposes, whether within or without the United 
States, and in any manner dispose of all such real 
and personal property held by it and use as general 
funds all receipts arising from the disposition of 
such property. 

(gq) Shall be entitled to the use of the United eae S 
States mails in the same manner and on the Lie 
conditions as the executive d partments ¢ f the Gov 
ernment, 

(h) May, with the consent of any board, corpora- Use of ser 
tion. commission, indepe ndent establishment, or ex- ment agencies 
ecutive department ot the Government. including 
any field service thereof, avail itself 


of the use of 


ra , “5 
information, services, facilities, oflicers, and employ- 
ees thereof in carrying out the provisions of this Act. 


(1) May acce} 


ices of every kind by gift, devise or bequest, or grant, 


t monev. fun Is. prope rtv. and serv Acceptance of 
* s money, et« 


or otherwise, and make advances and grants to any 
individual, corporation, or other body of persons, 
whether within or without the United States of 


America, or to any government or government il 


agency, domestic or foreign, when deemed advisable 
by the Institute in furtherance of its purposes. 

(j) May sue and be sued, complain, and defend, 

In 1tS corporate name In any court Of competent 
Jurisdiction. 

(k) Shall have such other powers as mav be neces- Other powers 
sary and incide 
duties under t 

Sec. 4.6 Upon termination of the corporate life of the Termination of 
Institute all of its functions shall be liquidated and, there- 


after, unless otherwise provi 





ed by Coneress, the assets 
shall be transferred to the United States Treasury as tl 

° property of the U1 ited State 

Sec. 5.7 (a) The management of the Institute shall be Board of 

vested in a board of directors (hereinafter referred to as "7 
the “Board” ) of not less than five in number, each of 
whom shall be appointed by the Secretary of State from 
among the officials and employees of the Department of 
State and. in the d retion of the Secretary « 
with the consent of the Chiefs of other departments or 
agencies respectively concerned from among the official 
and employees of other United States Government de- jyvesticats 
vartments and agencies: Provided, That no person shall by FBI 
bs appointed as a director under authority of this para- 


22 U. 8. C. § 281¢ 
722 U.S. C. § 281d 


FS an a A ne 
_— 
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person has been in\ 


at the pleasure ot 


» additional compe 

but may be allowec 

nee expenses } 
their dut 


repeal bd’ 
tions governing the manne! n 
f the Institute may » conducted 
powers granted to it by law may be 
d: Provided, That a majority of the 

shall be required as a quorum. 
In furthe ance and not in limitation of the power 
the Board may appoint such com- 
nittees for the carrying out of the work of the Institute 
the Board finds to be for the best interests of the In- 
tute, each committee to consist of two or more of the 
ectors, which committees, together with officers and 
agents duly authorized by the Board and to the extent 
yrrovided by the B ard, s} all have and miay exercise the 
vowers of the Board in the management of the business 

and affairs of the Institute. 


| 
} 


Nore.—The function of appointing Board 
members and the function of serving on the Board 
were transferred by section 3 of Reorganization 
Plan No. 7 of 1953 (see p. 173) to the Director of 

Foreign Operations Administration and oflfi- 
cials of that agency, respect ively. 


Nonprofit Stc. 6.2 The Institute shall be a nonprofit corporation 

corporation and shall have no capital stock. No part of its revenue, 
earnings, or other income or property shall inure to the 
benefit of its RNOChOrS, officers, and ag and such 
revenue, earnings, or other income, or prope rt y she ill be 
used for the carrying out of the corporate purposes 
herein set forth. No director, officer, or employee of 
the corpor: ition sh; ill in any manner directly or indirectly 
participate in the deliberation upon or the determination 
of any question affecting his personal interests or the 
interests of any corporation, partnership, or organiza- 
tion in which he is direc tly or indirectly interested. 


$22 U.S.C. § 28le 
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Sec. 7.2 When approved by the Institute. in fur 
ance of its purposes, the oflicers and emplovees of the 
Institute may accept and hold offices or positions to which 
no compensation is attached with governments or gov- 
ernmental agencies of the other Am 

Sec. 8.° The Secreta 


her- 


rican Re} ublies. 
ry of St hall ve authority 
to detail employees of th ‘partment of State to the 
Institute under such cire ances and upor 

ditions as he may determ »: Peeidad: Sh 


lind ] } 
iPLallt 


1 Such con- 
il 

employ e SO ¢ 
or semority a 
of such detail. 

Src. 9.7% The pri 
located in the Dis 
established agencies, 
vithin 
American Republics in : 


tute may carry on all or any of itso 


lace or places wit 
place or places wit 


under bylaws or rules and regulations 

Sec. 10° The Institute, including 1 anchise and 
income, shall be ex: mpt axation now ‘ hereafter 
IM pose l by the U 
pendency, or 
municipality, ¢ 


} 


Ries phe rign ‘ > ame) 


NEC. 
is hereby expressly ved. it 
paragraph, or part of this Act sha 


adjudged by any court of competent jurisdiction to be 
hi 


invalid, such judgment sh: lot affect, impair, or in 


validate the remainder of this Act, but shall be confined 


in its operations to the clause, sentence, paragraph, or 
part thereof directly involved in e controversy 1n 
which such judgment shall have been rendered. 

Src. 12.4 The Institute of Inter-American Affairs and 
the Inter-American Educational pubctal ie. J » «WO 
Government corporations caused to be created under the 
laws of the State of Delaware on March - 1942, and 
September 20, 1043, respect vely, DY t} ‘oordinator of 
Inter-American Affairs, shall, within ten days following 
the enactment of this Act, transfer to the corporation 
created by this Act all necessary personnel, the assets, 
funds, and property—real, personal, and mixed—and all 
debts, liabilities, obligations, and duties, and all rights, 
privileges, and powers sl biect to all re ictions, dis 
abilities, and duties of the two said 
corporation created by this Act, 
and ownership of all the ass¢ 


281f. 
281g. 
281h 
281i 
281). 
281k. 


Sv heLP el 
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Positions with 
other American 
Republics 


Detail of 
employees. 


Principal 
office, agen 


cies, 


etc. 


Rights 
reserved 


Separability of 
provisions. 


Transfer of 
funds, prop- 
erty, etc. 








Investigation 
of employees 


by FBI 


Retention of 
non-citizens 


59 Stat. 597, 
1U.8.C 
§ 841 et seq. 


Appropriation 
authorized 
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real, personal, and mixed—and all debts, liabilities, obli- 
gations, and duties, and all rights, privileges, and powers 
subject to the said restrictions, disabilities, and duties of 
the two said corporations and all such debts, liabilities, 
obligations, and duties of the two said corporations shall 
henceforth attach to the corporation created by this Act 
and may be enforced against it to the same extent as if 
said debts, liabilities, obligations, and duties had been 
incurred or contracted by the corporat ion created by this 
Act: Provided, That all citizens of the United States 
presently employed by the Institute of Inter-American 
Affairs or the Inter-American Educational Foundation, 
Inc., and transferred under authority of this section 12 
to the corporatic n created by this Act shall be investi- 
gated by the Federal Bureau of Investigation within six 
months following the date of enactment of this Act: 
Provided further, That no person not a citizen of the 
United States presently employed by the Institute of 
Inter-American Affairs or the Inter-American Educa- 
tional Foundation, Inc., for service in an American Re- 
public of which such person is not a citizen, and trans- 
ferred under authority of this section 12, shall be re- 
tained in such service for a period exceeding three months 
from the date of enactinent of this Act except with the 
specific approval of the government of the American 
Republic coneerned. 

Sec. 13.° The Institute shall be subject to the provi- 
sions of the Government Corporation Control Act (Pub- 
lic Law 248, Seventy-ninth Congress). 

Sere. 14.°° There are authorized to be appropriated, at 
arate not to exceed $0,000,000 annually, out of any money 
in the Treasury not otherwise appropriated, such sums 
as nay be ne cessary to carry out this Act. 


Nore.—Section 2 of Public Law 283, 81st Cong.,” 
provided: “There are hereby authorized to be ap- 
propriated out of any money in the Treasury not 
otherwise appropriated, such sums, not to exceed 
$55,000,000, as may from time to time be necessary 
to carry on the activities of the Institute during the 
period ending June 80, 1955, and the appropriations 
hereby authorized shall be in addition to appro- 
priations pursuant to authorizations granted in 
Public Law 369, Eightieth Congress.” 


This Act may be cited as the “Institute of Inter- 
American Affairs Act.” 
2 U.S.C. § 2811 
U. S.C. § 281 note 
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X. UNITED NATIONS PALESTINE REFUGEE 
AID ACT OF 1950 


Text of Title III of the Foreign Economic Assistance 
Act of 1950, Public Law 535, Eighty-first Congress 
[H. R. 7797], 64 Stat. 203, approved June 5, 1950 


TITLE II—AID TO PALESTINE REFUGEES 


Src. 301.1. This title may be cited as the “United Na- eee 
tions Palestine Refugee Aid Act of 1950”. ugee Ald Act 
; SEC. 302.” The Secretary of State is hereby author- setae iiciel 
ized to make contributions from time to time before July te United 
lL. 19512 to the United Nations for the Eh ited Nations Nations. 
Relief and Works Agency for Palestine Refugees in the 
Near East”, established under the resolution of the Gen- 
eral Assembly of the United Nations of December 8, 


4 


1949, in amounts not exceed ne in the agoregate Hui ,t0V,- 


= ~ 


000 for the purposes set forth in this title. 


Norr.—Section 6 of Reorganization Plan No. 7 
of 1953 (see p. 173) provides: All functions vested 
in the Secretary of State by the United Nations 
Palestine Refugee Aid Act of 1950 are hereby 
transferred to the President.” See section 103 of 
Executive Order 10476 (p. 180) for further dele 
gation of these functions. 


LUTHORIZATION OF APPROPRIATIONS 


— 


Sec. 303.4 (a) There are hereby authorized to be ap- 
propriated, out of any money in the Treasury not other- 
wise appropriated, not to exceed $27,450,000 to carry out 
the purposes of this title. 

(b) Notwithstanding the provisions of any other law, Advances by 
the Reconstruction Finance Corporation is authorized : 
and directed, until such time as an appropriation shall 
be made pursuant to subsection (a) of this section, to 
make advances to the Secretary of State, not to exceed 
in the aggregate D5.000.000, to carry out the provisions 

122 U.S. C. § 1556 note. 

292 U.S.C. § 1556. 

An additional authorization of $50,000,000 for fiscal year 1952 was 
provided in sec. 204 of the Mutual Security Act of 1951. A further 
authorization of $60,063,250 for fiscal year 1953 was provided in see. 206 
of the Mutual Security Act of 1951. as amended The fiscal year 1954 
authorization is contained in revised sec. 206 of the Mutual Security 


Act of 1951, as amended, text on p. & 
‘22 U. 8. C. 1556a. 
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of this title. From appropriations a ithorized under 


subsection (a) of this section, there shall be repaid to 
the Reconstruction Finance Corporation, without inter- 


est, the advances made by it under authority contained 
herein. No interest shall be charged on advances made 
by the Treasury to the Reconstruction Finance Corpora- 
tion in implementation of this section. 


Assignment of Src 4 (a) T} proy ns of sections 301 302. 
22U. S.C and 303 of the Act of January 27, 1948 (62 Stat. 6),° are 


$§ 1451-1453. 
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I of funds provided et rnmer of receiving from 
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of such govern nt, in carryit l grams undertaken pursuant to 
this Act: Provided, however, That ch acceptance of office shall in no 
case involve the takin f an oath of egiance to another government.’ 
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secretary of State, to furnish or procure and furnish 
supplies, materials, and services to the United Nations 
Relief and Works Agency for Palestine Refugees in the 
Near East: Provided, That said Agency shall make pay- 
ments in advance for all costs incident to the furnishing 
or procurement of such supplies, materials, or services, 
which } iyinents may be credited to the current pp 
ent or agency 
purposes for 
aul 


i horized to 


cable appropriation or fund of the departn 
concerned and shall be available for the 
which such appropriations and funds are 
be used. 


+ 


| 
Norr.—A previous authorization of a contribu- | 
tion ($16,000,000) to the United Nations for relief | 

of Palestine refugees was contained in Public Law 
25, 8ist Cong. [S. J. Res. 36], 63 Stat. 16, approved 
March 24, 1949. 
| 


Advance 
payments. 


§ 304 








S. policy 


of embargo. 


XI. MUTUAL DEFENSE ASSISTANCE CONTROL 
ACT OF 1951 (BATTLE ACT) 


Text of Mutual Defense Assistance Control Act of 
1951 [H. R. 4550], Public Law 213, Eighty-second 
Congress, 65 Stat. 644, approved October 26, 1951 


AN ACT To provide for the control by the United States and 
cooperating foreign nations of exports to any nation or combi- 
nation of nations threatening the security of the United States, 
including the Union of Soviet Socialist Republics and all coun- 
tries under its domination, and for other purposes 


Be it enacted by the Senate and House of Repre senta- 
tives of the Uni ted States of America in Congress assem- 
bled, That this Act may be cited as the “Mutual Defense 
Assistance Control Act of 1951 


TITLE I—WAR MATERIALS 


Src. 101.2 The Congress of the United States, recog- 
nizing that in a world threatened by aggression the 
United States can best prese 1ve and maintain peace by 
developing maximum national stre ngth and by utilizing 
all of its resources in cooperation with other free ni itions, 
hereby declares it to be the policy of the United Sts ites 
to apply an embargo on the shipment of arms, ammuni- 
tion, and implements of war, atomic energy materials, 
petroleum, transportation materials of strategic value, 
and items of primary strategic significance used in the 
production of arms, ammunition, and implements of war 
to any nation or combination of nations threatening the 
security of the United States, including the Union of 
Soviet Socialist Republics and all countries under its 
domination, in order to (1) increase the national strength 
of the United States and of the cooperating nations; 
(2) impede the ability of nations threatening the security 


= United Sta tes to: conduct military operat tions; and 
5) to assist the seat of the nations under the domina- 
tion of foreign aggressors to reestablish their freedom. 


It is further declared to be the poliey of the United 
States that no military, economic, = financial assistance 
shall be supplied to any nation unless it applies an em- 
bargo on such shipments to any nation or combination 
of nations threatening the security of the United States, 
including the Union of Soviet Socialist Republics and all 
countries under its domination. 


C, § 1611 note. 
Cc. § 1611. 
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This Act shall be administered in such a way as to bring 
about the fullest support for any resolution of the Gen- 
eral Assembly of the United Nations, supported by the 
United States, to prevent the shipment of certain com- 
modities to areas under the control of governments en- 
gaged in hostilities in defiance of the United Nations. 

Sec. 102.° Responsibility for giving effect to the pur- 
poses of this Act shall be vested in the person occupying 
the senior position authorized by subsection (e) of section 
406 of the Mutual Defense Assistance Act of 1949, as 
amended, or in any person * who may hereafter be charged 
with principal responsibility for the administration of 
the provisions of the Mutual Defense Assistance Act of 
1949. Such person is hereinafter referred to as the 
“Administrator.” 


Norr.—Section 2 (b) of Reorganization Plan 
No. 7 of 1953 (see p. 173) transferred to the Direc 
tor of the Foreign Operations Administration all 
functions vested by the Mutual Defense Assistance 
Control Act of 1951 in the Administrator created 
by that Act. 


Sec. 103.2 (a) The Administrator is hereby authorized 
and directed to determine within thirty days after enact- 
ment of this Act after full and comple te consideration of 
the views of the Depart ments of State, Defense, and Com 
merce; the Economic Cooperation Administration; and 
any other appropriate agencies, and notwithstanding the 
provisions of any other law, which items are, for the pur- 
pose of this Act, arms, ammunition, and implements of 
war, atomic energy materials, petroleum, transportation 
materials of strategic value, and those items of primary 
strategic significance used in the production of arms, 
ammunition, and implements of war which should be 
embargoed to effectuate the purposes of this Act: Pro- 
vided, That such determinations shall be continuously 
adjusted to current conditions on the basis of investiga- 
tion and consultation, and that all nations receiving 
United States military, economic, or financial assistance 
shall be kept informed of such Geterminations. 

(b) All military, economic, or financial assistance to 
any ni ition shall, upon the recommendation of the Ad- 
ministrator, be terminated forthwith if such nation after 
sixty days from the date of a determination under sec- 
tion 103 (a) knowingly permits the shipment to any 
nation or combination of nations threatening the secu- 
rity of the United States, including the Union of Soviet 

$22 U. 8S. C. § 1611a. 

* See sec. 501 (a) of the Mutual Security Act of 1951, as amended, the 


text of which appears on p. 13. 
®'U. S.C. § 1611b 
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Socialist Republics ard all countries under its domina- 
tion, of any item whicn he has determined under section 
103 (a) after a full and complete investigation to be in- 
luided in any of the following categories: Arms, ammu- 
nition, and implements of war, atomic energy materials, 
‘oleum, transportation mate! al of strategic value, 


ale ite) ot p ary strategic sig ificance used in the 


a) huieti ots mis. miunit on. and imple ents of war: 
P fed. Vhat the President atter receiving the advice 
of the Adi n ator and after tak n nto account the 

mtribution of such country to the mutual security of 
the Tree world. t impor an e of uch assistance to the 


ecuritv of the United States, the strategic importance 


of imports received from countries of the Soviet bloc, 


nd the acl lacy ft such country ontrol over the 
export ti e Soviet bloe of items of strategic importance, 
may d t the continuance of such assistance to a coun- 
ty wh hipme tS or 1lems her than arms, 
ils whi ul ial circumstal indicate that the 
cessat n ¢ Id Y ] ele rly deti ! o the set 
} f the T state P Lihat th 
P) eC! hall immediately report a ( er! nation 
nad pul iant to the first proviso ot this section with 


reasons therefor to the Appropriations and Armed Serv- 
ices Committees of the S\ ate and of the House of R Dp 
resentatives, the Committee on Foreieon Re! itions of the 
Senate, and the Committee on Foreign Affairs of the 
House ot Represent itives. and the President shall at 
least once each quarter review all determinations made 
previously and shall report his conclusions to the fore- 
going committees of the House and Senate, which re- 
ports shall contain an analysis of the trade with the 
Soviet bloc of countries for which determinations have 
been made. 

Sec. 104.6 Whenever military, economic, or financial 
assistance has been terminated as provided in this Act, 
such assistance can be resumed only upon determination 
by the President that adequate measures have been taken 
by the nation concerned to assure full compliance with 
the provisions of this Act. 

Src. 105.7 For the purpose of this Act the term “as- 
sistance” does not include activities carried on for the 
purpose of facilitating the procurement of materials in 
which the United States is deficient. 


TITLE II—OTHER MATERIALS 


Sec. 201.8 The Congress of the United States further 
declares it to be the policy of the United States to regu- 





$22 U. 8. C. $ 1611c. 
722 U. 8. C. § 16114. 
$22 U. 8. C. § 1612 


j 








MUTUAL DEFENSE ASSISTANCE CONTROL ACT OF 1951 


late the export of commodities other than those specified 
in title I of this Act to any nation or combination of 
nations threatening the security of the United States, 
including the Union of Soviet Socialist Republies and 
all countries under its domination, in order to strengthen 
the United States and other cooperating nations of the 
free world and to oppose and offset by nonmilitary action 
acts which threaten the security of the United States and 
the peace of the world. 

Sec. 202.° The United States shall negotiate with any 
country receiving military, economic, or financial assist- 
ance arrangements for the recipient country to under- 
take a program for controlling exports of items not sub- 
ject to embargo \ nder title .-OF this Act, but which in 
the judement of the Admiunistrat i sI ould be contr lled 
to any nation or combination of nations threatening the 
security of the United States, including the Union of 
Soviet Socialist Republics and all countries under its 
domination. 

Sec. 203. All military, economie, and financial assist- 
ance shall be terminated when the President determines 
that the recipient country (1) is not effectively cooperat 
Ing with the United States pursi ant to this title. or (2%) 
is failine to furnish to the United States information 
SI fFic ient for the President to determine that the Cipl- 
ent country is effectively cooperating with the United 
States. 


TITLE II—GENERAL PROVISIONS 


Sec. 301.2% All other nations (those not receiving 
United States military, economic, or financial assistance ) 
hall be invited by the President to ooperate jointly in 
a group or groups or on an individual basis in controlling 
the export of the commodities referred to in title I and 
title LI of this Act to any nation or combination of na- 
tions threatening the security of the United States, in- 
cluding the Union of Soviet Socialist Republics and all 
countries under its domination. 

Sec. 302° The Administrator with regard to all 
titles of this Act shall— 

(a) coordinate those activities of the various 
United States departments and agencies which are 
concerned with security controls over exports from 
other countries; 

(b) make a continuing study of the administra- 
tion of export control measures undertaken by for- 
eign governments in accordance with the provisions 
of this Act, and shall report to the Congress from 





922 U.S. C. § 1612a 
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time to time but not less than once every six months 
recommending action where appropriate ; and 

(c) make available technical advice and assistance 
on export control procedures to any nation desiring 
such cooperation. 

Src. 3032° The provisions of subsection (a) of see- 
tion 403, of section 404, and of subsections (c) and (d) 
of section 406 of the Mutual Defense Assistance Act of 
1949 (Public Law 329, Eighty-first Congress) as amend- 
ed, insofar as they are consistent with this Act, shall be 
applicable to this Act. Funds made available for the 
Mutual Defense Assistance Act of 1949, as amended, 
shall be available for carrying out this Act in such 
amounts as the President shall direct. 

Src. 304.4 In every recipient country where local 
currency is made available for local currency expenses 
of the United States in connection with assistance fur- 
nished by the United States, the local currency adminis- 
trative and operating expenses incurred in the adminis- 
tration of this Act shall be charged to such local cur- 
rency funds to the extent available. 

Sec. 305. Subsection (d) of section 117 of the Foreign 
Assistance Act of 1948 (Public Law 472, Eightieth Con- 
gress), as amended, and subsection (a) of section 13802 
of the Third Supplemental Appropriation Act, 1951 
( Public Law 45, Eighty-second Congress) ,° are repealed. 


. § 1613b. 
*. § 1613¢ 





302 (a) of the Third Supplemental Appropriation Act, 1951. 
known as the Kem Amendment, Public Law 45, 82d Cong., approved 
June 2, 1951, provided 

“During any period in which the Armed Forces of the United States 
are actively engaged in hostilities while carrying out any decision of the 
Security Council of the United Nations, no economic or financial assist- 
ance shall be provided, out of any funds appropriated to carry out the 
purposes of the Economie Cooperation Act of 1948, as amended, or any 
other Act to provide economic or financial assistance (other than mili- 
tary assistance) to foreign countries, to any country which exports, or 
knowingly permits the exportation of, to the Union of Soviet Socialist 
tepublics or any of its satellite countries (including Communist China 
and Communist North Korea) arms, or armaments, or military matériel, 
or articles or commodities which the Secretary of Defense shall have 
certified to the Administrator for Economic Cooperation may be used in 
the manufacture of arms, armaments, or military matériel, or shipment 
of which to the Soviet bloc is embargoed by the United States in the 
interest of national security; and the Secretary of Defense is hereby 
authorized and directed to so certify to the Administrator for Economic 
Cooperation any article or commodity of the nature or class described 
Provided, That after the 15th day following the date of enactment of 
this Act and prior to the termination of the period heretofore referred 
to no country shall be eligible for economic or financial assistance under 
any such Act unless within thirty days prior to the date on which such 
assistance is to be provided such country shall have certified to the 
United States that it has not, subsequent to the 15th day following the 
date of enactment of this Act, exported, or knowingly permitted the 
exportation of, arms, armaments, military matériel, articles, or com- 
modities which are subject to the foregoing provisions of this section, 
to any of the countries referred to in such provision: Provided further, 
That such certification shall not relieve the Administrator for Economie 
Cooperation or any other officer of the United States Government of re- 
sponsibility for enforcing the foregoing provisions of this section: Pro- 
vided further, That exceptions to these provisions may be made upon 
an official determination of the National Security Council that such ex- 
ception is in the security interest of the United States: Provided further, 
That the National Security Council shall immediately report any ex- 
ception made with reasons therefor to the Appropriations and Armed 
Services Committees of the Senate and of the House ef Representatives, 
the Committee on Foreign Relations of the Senate, and the Committee 
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on Foreign Affairs of the House of Representatives, and the National 





Security Council shall at least once each quarter review all exceptions 
made previously and sh repor ts determination to the foregoing com- 
mittees of the House and Senate, which reports sh: or 


of the trade with the Soviet bloc 


of countries for which an exception is 
made 





Subsec. (b) of sec. 1302 of the Third Supplemental App 


1951, repealed sec, 1304 of the Supplemental Appropriation Act, 1! 
P 27 





blic Law 8438, Slist Cong., approved Sept. 27, 1950, 64 St 


U. S. C. § 1523, which had provided 
“During any period in which the Armed Forces of the United States 
are actively engaged in hostilities while carrying out any decision of the 
Security Council of the United Nations, no economic or financial assist 
ance shall be provided out of any funds appropriated to carry out the 
purposes of the Economic Cooperation Act of 1948, as amend 
other act to provide economic or financial assistance (other tl 
assistance) to foreign countries, to any country whose tra 
Union of Soviet Socialist Republics or any of its satellite c 
cluding Communist China and Communist North Korea) is fou 
National Security Council to be contrary to the security interé¢ 
United States.’ 
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65 Stat. 378, 


22 U.S. C. 


§ 1681 
22U.8.C. 

§ 1691. 
220.8. C. 

§ 1693 

22 U.S.C 
§§ 1694, 1695 


XII. SUPPLEMENTAL APPROPRIATION ACT, 
1953 
Partial Text of Public Law 547, 82d Cong. [H. R. 
8370], 66 Stat. 637, approved July 15, 1952—The 
Mutual Security Appropriation Act, 1953 


TITLE ITI—MUTUAL SECURITY 
For expe ces necessary to enable the Presid nt to carry 


e) 
out the provisions of the Mutual Security Act of 1951 
(Pui bh] r Law 165, approved Oncte er LQ, 195] . ‘ALS 


ame dk 1, as follow 

Military a tance, title I: Fo tance thorized 
| 1), $3,128,224,75 . lin add ion, 
IWeX] li 1 ( { ppl | { ! t ‘ttofore made 
} } » ( )] i) { ) ot | Lect t rem I 
bl ] 3, Al iall be 1] 
‘ :% } 1)! ? 7 

| ul | ec] ul { ! j I { 
ince authorized mn 101 (a) | 000 
und | nexpe 1 hal { ppropriations 
heretofore made pursi int to section 101 (a) 2) of said 
Act shall remain available through June 30, 1953, and 
shall be consolidated with this appropriation ; 


Assistance to Spain: Unexp nded balances of appro- 


priations Tor "Assistance to Spa n.’ OTal ited in the 
Mu bsecurity Approp! ation Act of 1952, shall remain 
availabl int | Jun I, 1953, and shall consolidated 


section 101 (c) of the Mutual § Securi ity Act ‘of 1951, as 
amen led: 

Mil tary assistance, title il: lor assistance authorized 
by section 201, $499.116.500: and in add tion, uliex- 
pend d alances of appro} riations here tofore made pur- 
suant to section 201 of said Act shall remain available 
through June 380, 1953, and shall be consolidated with 
this appropriation ; 

Economic and technical assistance, title II: For assist- 
ance authorize ‘d by section 203, $50,822,750; and, in addi- 
tion, unexpended balances of appropriations heretofore 
made aimee to section 203 of said Act (except the 
amounts allocated or available for the purposes of sec- 
tions 204 and 205 of said Act) shall remain available 
through June 30, 1953, and shall be consolidated with 
this approp riation 

Palestine re fugee assistance, title IL: For assistance 
authorized by section 206 for carrying out the purposes 
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of section 204 of said Act, $60.063.250: and. in addition, 
unexpended balances of appropriations heretofore made 


available purs laht to section Y03 and alloc ated or other- 
wise available for the purposes of said section 204 shall 
rel in available thir h June 30. 1953. and shall be 


consolidated with this appr priation; 


h ief and Fresecvielie ol ugees enverlng Israel, 
title I] For bance orized vy sectio 200 FT 
carrving out the purposes of section 205 of 1 A 
STO,228,001 


ized by section SOL. S540.S8\ ) nd. bates ws 
expended balances of appropriations heretofore made 
| <u t to | of iA Ht remsn bie 
throue) eune 1¢ | ] ] eo?) ) t a vit 
th 1) priath 

Dr nad tance, title IT] Kor 
‘ ne t zed Ov to be fur ed 
| Chie il if ak } Oo tio? ) oT fT > 
Mutual Secu bc f 19 2. $202,778,250: and, add 
tio u xoended Of appropriatiol heretofore 
aa { il b] | t te ClO! ) - OT 6 id A [ and 
allocated or other Va it t thre M if LS rity 


Aor ney (except unexpende | balat ‘es of fun is illo ated 


for assistance to B ma and Indonesia) shall remain 
available through June 30, 1955. and shall b lidated 
with this appropriation; (b) For assistance authorized 
by section 302 (a) to be furnished under the applicabl 
pro ns of the Act for International Development. as 
a1 ended, S67,793,00 ind, in addition, unex ed bal- 
ances of (1 ippro] ' heretofore l lab] pur- 
Sua to ) , O ud Act ar illocated or other 
wise available to the 7 | Cooperation Ad tra 
tion, and (2) f Is allow ra tar for Burma 
and Indonesia, shall remain available through June 30, 


1953, and shall be consolidated with this appropriation 5 
Contributions to United Nations Korear Re listruce 
‘ “ie rT 4 

tion Agency, title III: The unobligated 


le through June 30, 1953: 
Military assistance, title IV: I 


‘or assistance author- 
? . P 


ized by section 4 3 to carry out th l t 
401 of said Act, $51,685,750: and, in addition, unex 


pended balances of appropriations heretofore made pur- 


DrovisSions OF section 
k 


suant to said section 401 shall remain available through 
June 30, 1953, and shall be consolidated with this 
appropriation ; 

Technical assistance, title 1V: For assistance author 
ized by section 403 to car ry out the provisions of section 
402 of said Act, $20,329,000; and, in addition, unex- 


pended balances of appropriations heretofore made 








59 Stat 


81 U. § 
§ 849. 
Ava 
ap 
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pursuant to said section 402 shall remain available 
through June 30, 1955, and be consolidated with this 
appropriation ; 

Movement of migrants, title V: For assistance author- 
ized by section 054, S9.L240,500: 


Ocean freight, voluntary relief packages, title V: For 


’ 


assistance authorized by section 535, $2,587,500. 
MULTILATERAL TECHNICAL COOPERATION 


For contributions authorized by section 404 (b) of the 
Act for International Development, as amended by sec- 


and > > 


tion 10 (a) of the Mutual Security Act of 1952, $9,171,533. 


CONTRIBUTIONS TO UNITED NATIONS INTERNATIONAL 
CHILDREN S EMERGENCY FUND 


For contributions authorized by section 12 of the 
Mutual Security Act of 1952, $6,666,667. 


CORPORATION 


The following corporation is hereby authorized to 
make such expenditures, within the limits of funds and 
borrowing authority available to such corporation or 
agency and in accord with law, and to make such con- 
tracts and commitments without regard to fiscal year 
limitations as provided by section 104 of the Govern- 
ment Corporation Control Act, as amended, as may be 
necessary in carrying out the programs set forth in the 
Budget for the fiscal year 1953 for such corporation: 
Institute of Inter-American Affairs. 


GENERAL PROVISIONS 


Appropriations in this title for economic or technical 
assistance and allocations from any appropriations to 
the Director for Mutual Security, or the Mutual Secu- 
rity Agency, or the Department of State, shall be avail- 
able, without limitation on any authority conferred by 
the Mutual Security Act of 1951, as amended, or any Act 
continued in effect thereby, for rents in the District of 
Columbia: expenses of attendance at meetings concerned 
with the purposes of such appropriations ; hire of pas- 
senger motor vehicles: purchase of not to exceed two air- 
cratt for use outside the continental limits of the United 
States and maintenance, operation, and hire of aircraft; 
purchase of not to exceed twenty passenger motor vehi- 
cles for use outside the continental limits of the United 
States and, in addition, passenger motor vehicles abroad 
may be exchanged or sold and replaced for an equal num- 
ber of such vehicles; transportation of privately owned 
automobiles; entertainment within the United States 
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(not to exceed $20,000) : exchange of fu nds without re- 
gard to section 3651 of the Revised Statutes (31 U.S. C. 
543): loss by exchange; expenditures (not to exceed 
850,000) of a confidential character other than entertain- 
ment provided that a certificate of the amount of 

such ed the nature of which it is considered 
ni advisab] »ftoOs spec ‘ify, sh: ill be mi ide DY the Director or 
De ‘puty Di rector of Mutu: il Secur ity, and every such cer- 
tificate shall be deemed a sufficient voucher for the 
amount therein specified ; Insurance of official motor ve- 
hicles in foreign countries; acquisition of quarters out- 
side the continental limits of the United States to house 
employees of the United States Government by rental 
(without regard to section 322 of the Act of June 30, 
19382, as amended (40 U.S 278a) ), lease, purchase, or 
construction, and necessary repairs and alterations to 





such qrarters 5 health and aecident insurance for foreign 
trainees and technicians while en route or absent from 
their own countries participating in activities authorized 
under the Mutual Security Act of 1951, as — 
actual expenses of preparing and transporting to their 
former homes in the United States or elsewhere the 
remains of persons or members of the families of persons 
who may die while such persons are away from their 
homes participating in activities under the Mutual Secu- 
rity Act of 1951, as amended; and services of commis- 
sioned officers of the Publie Health Service and of the 
Coast and Geodetic Survey, and for the purposes of pro 
viding such services the Public Health Service may ap- 
point not to exceed 20 officers in the Regul: ar © orps to 
orades above that of senior assistant, but not above that 
of director, as otherwise authorized in accordance with 
a 711 of the Act of July 1, 1944, as amended (42 
U.S. C. 211a), and the Coast and Geodetic Survey may 
ap ea for such purposes not to exceed 20 « ‘ommissioned 
officers in addition to those otherwise authorized: Pro- 
vided, That not to exceed $37,800,000 shall be available 
for administrative expenses of the departments and 
agencies concerned with the administration of the pro 
grams provided for herein, including not to exceed 
S186.900 for personal services for those persons ina pub 
lieity office of the Mutual Security Agency in the District 
of Columbia the major part of whose activities is the dis- 
semination of inform: veron in the United States and for 
expenses incident to the dissemination of such informa- 
tion, and no part of such amount shall be used to pay the 
salary of any civilian employee at a rate greater than 
that paid by the State Department for comparable work 
or services in the same area: Provided further, That no 
part of such funds shall be expended for the purchase of 
Agricultural products or products produced from Agri- 
cultural products not declared to be in short supply, in 


yr 


Expenditures 
of confidenti: 


character. 


47 Stat. 412 


62 Stat. 47 


Administrat 
expenses 


Agricultural 
products. 


il 








49 Stat. 774, 


7U.8.C. 


§ 612c. 


Citation of 
chapter. 


Foreign 
credits 
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the United States by the Secretary of Agriculture, at less 
than the prevailing market price for such commodity 
within the United States or if obtained from the Com- 
miodity Credit ( orporation stocks, at less than the sup- 
port price of such commodity including handling and 
storage Costs, but noth hg in this proviso shall be con- 


strued to prevent the operation of « xport payment pro- 


grams, other than those financed from funds contained 
In thi chapter, pursi int to section 62 oT the Act of 
August 24, 1935 (Public Law 820, Seventy-fourth Con- 
oress), as amended, or to prevent the sale at less than the 
Support price, Lhe luding handling and storage costs, of 
any commodity trom Commo lity Creait) Corporation 
| has substa tially deteriorated in quality or 
as to which there is danger of loss or waste through 
deterioration or spoilage. 
Phis chapter may be cited as the “Mutual Securits 


Appropt iation Act, 1953” 
CHAPTER XIV—GENERAL PROVISIONS 


* * 


Sec. 1415. Foreion credits owed to or owned by the 
United States Trea ur will not be available for expend- 


I OV agencies OF U ( ted States after June 30, 
) 1 } 1 . 1 . 
3, except as may be provided for annually in appro- 


priation Acts and provisions for the utilization of such 
redits for purposes authorized by law are hereby author 
Z to be included in general ippropriation Acts. 
* * 
‘ Q)rader ESS ( ptember VY 
SF. R. 5699, authorizes the Secretary of tl 
| | | rOVel l pul 
i OU tt Ol (1 Y hha} ( 
or 1 f the United States. See also sec. 637 
f |) pt ot 1) { ( {pp mpriation Act 1954, 
j | TO id Congr Oi St 00. oO. 


XIII. SUPPLEMENTAL APPROPRIATION ACT, 
1954 

Partial Text of Public Law 207, 88d Congress, Chap- 

ter 340, Ist Session [H. R. 6200], 67 Stat. 418, ap- 


proved August 7, 1953 


CHAPTER VII 


EXECUTIVE Orrice OF THE PRESIDENT 
Res ‘\ Rt | I I N\ LN Js RI} 
, \ shle 
\ hab TA | | l oO] f ~¢ { - 
\ 1954 and certifi I { iry of Wetfel { 
be saved as a result of the armistice in Korea, not to 
exceed $200,000,000 to be available, under such terms 
and conditions as the President may specify and 
through such officers or agencies of t United States as 
he may desi ate, for relief and rehabilitation in Korea: 
P vid ‘i if Tunas if vatlabl h Y l ley hall 
ay used on ) int kK 1 t Presi 
(eel 1¢ e not hie Pin ] ( ! l 
] \I ( Nia ION 


transfer to such officer « Lor Vv of Ci ( \ 
may be apy} Opi I oO ar Ol such 1 aftlol pro 
Oram as may pe thre zed by \ cludimne ft nsfer 
of not to exceed sixty-five } seenger motor vehicles from 
the Mutual Security Ageney or the Departi t of State 
\ thou relmbul ©} ot to ex eed se) O00 for eX 
penses of a confidential ik inted fo 
solely on the certificate of the officer to whom funds are 
transferred by the President from this appropriatio 
and not to exceed S756.000 f the making of loar 
$3,000,000: Provided, That this paragraph shall be ef 
fective only upon the e1 ictment into law a ne the first 
session of the Ie ehty third Congress, of either S. 1917 67 Stat. 400. 


or H. R. 6481. 
Nov! H. R. 6481 was enacted as the Refuge 


Relief Act of 1953, Pubhe Law 203, 85d Congress 


(see p. Ld4 a 


S450 53 —10 139) 








Ryuk 


Islands 
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CHAPTER X 
OCCUPATION PROGRAMS 
DerPARTMENT OF THE ARMY—CIVIL FUNCTIONS 
GOVERNMENT AND RELIEF IN OCCUPIED AREAS 


For xXxpenses, hot othe Wise prov ided for. necessary to 
meet the responsib lities and obligations oft the United 
States in connection with the government or occupation 
of the Ryukyu Islands, including, subject to such authori 
Zations and limitations as mav be prescribed by the head 
of the department or agency concerned, tuition, travel 
expenses, and fees incident to Instruction nm the United 

} ] | 


states or eisewhere ot SLL ly eCrsSOnS vs Mav ve required 


to carry out t hie PLrovISIONs ¢ f tl Is appropriat Os travel 


expenses and transportation: services as authorized by 
section 15 of the . Lect of Aus = L946 (5 U. eS Dou). 
at rates not in excess of S50 per em for Sa il Mia anal 


to exceed ten in number; translation rights, photographic 
work, education exhibits, and dissemination of informa 

tion, including preview and review expenses incident 
thereto; hire of passenger motor veliicles and aircraft ; 
repair and maintenance of buildings, utilities, facilities, 
ind appurtenances; such minimum supplies for the civil 

an populations of such areas as may be essential to pre 

vent starvation, disease, or unrest, prejudicial to the 
( biectives ought to be a comp] shed: and su h supplies, 
commodities, and equi ipme nt as may be esse! tial to em '\ 
out the purposes of this appropriation; 55,100,000, of 
which not to exceed S1 000000 Shall be available fo. 
ulministrative expenses: Provided, That the veneral 
provisions of the Appropriation Act (cdg terns nt fiscal 
year for the military functions of the Department of 
the Army shall apply to ccucidiieies made by that 
Department from this appropriation: Provided further, 
Phat expenditures from this appropriation may be made 
outside continental U nited States, when necessary to ear 
rv out its 1 poses, ithout regard to sections 355. 1136, 
3648, and 3734. Rev aed Statutes, as amended, civil serv 

Ice OF classiication laws, or provisions of law prohibiting 
payment of an y pe rson not a: itize nof the United States: 
Provided further, Th: ry expenditures from this appropri- 
ation may be n ade. when necessary to carry out its pur 

poses, W ithout regard to section 3709. Revised Statutes, as 
amended, and the Armed Services Procurement Act of 
1947 (41 U.S. C. 151-161): Provided further, That ex 
penditures may be made hereunder for the amg a of 
economic rehabilitation in such occupied areas in such 
manner as to be consistent with the general ahieetivan of 
the Economie Cooperation Act of 1948, as amended, and 
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(b) (1) thereof: 


appropriate - hereunder 


in the manner authorized by section 111 
Provide d Further, That funds 


and unexpended at the time of the termination of occupa 
tion by the United States, of an y area fo. a h such 
funds are made available. may be expended by the Presi 
dent for the procurement of such commodities and tech 
nical services, and commodities procured from funds 
herein or heretofore appropriated for government and 
relief in occupied areas and not delivered to such an area 


prior to the time of the termination of occupation, may be 
utilized by the President, as may be necessary to 
in the maintenance of the political and economic stability 
of such areas: Provided further, That before any such 
assistance Is aus available,an agreement shall be entered 
into between the United States and the recognized gov 

ernment or authority with respect to such area containing 
such undertakings by government or authority 
the President may determine to be necessary mM order to 
assure the efficient use of such ass} 
of such purposes: Provided furt/ That sucl 
shall, when applicable, include requirements and 
undertakings corresponding to the requirements and 
undertakings specified in sections 5, 6, and 7 of the For- 
eion Aid Act of 1947 (Public Law 389. approved Decem- 
ber 17,1947) : Provided further, That funds appropriated 
hereunder may be used, insofar as practicable, and under 
such rules and regulations as may be prescribed by the 
head of the department or agency concerned to pay ocean 
transport: ition charges from U nited States ports, me lud- 

ing territorial ports, to ports in the Ryukvus for the 
movement of supplies donated to, or purchased by. United 
States voluntary nonprofit relief agencies registered with 
and recommended by the Advisory Committee on Volun- 

tary Foreign Aid or of relief pac k: iwes consigned to indi- 

viduals residing in such areas: Provided further, That 
under the rules and regulations to be ew the seal 
of the department or agency concerned shall fix and pay 
a uniform rate per pound for the ocean tr: nsports ition of 
all relief packages of food or other general classification 
of commodities shipped to the Ryukyus regardless of 
methods of shipment and higher rates charged by par 
ticular agencies of transportation, but this proviso shall 


ASSIST 


such “us 
stance In furtherance 
te?’ h iwree 
ment 


not apply to shipments made by individuals to indi- 
viduals: Provided further, That the President may trans 
fer to anv other department or agency any function or 
functions provided for under this appropriation, and 


there shall be transferred to any such seen or 
agency without reimbursement and without regard to the 
appropriation from which procured, such property as the 
Director of the Bureau of the Budget shall determine to 
relate primarily to any function or functions so trans 
ferred. 


1+1 


22 0.8: € 
1501 note 
Con m< fae ta 
and technical 
s* rvices 


Bilateral 
agreements 


61 Stat. 954 
22 U.S.C 
1411 note 
Payment 
ecertalt 
portation 
charges 


Relief 


packages 


Transfer of 
Punctior 
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vided further, That when section 601 of the Economy -Act 


of 1932. as amended (31 U.S. C. 686). is employed to 47 Stat. 417 
carry out the purposes of this appropriation the requisi- 
tioned ageney hiay ul Ze the tnorit onta ned 
this appropriation: Provided jurther, That expenditures 
from this appropriation May be made outside the con 
tinental United States, when necessary to carry out its 
purposes, With ut reg i » sect I >a l S Re 7 
‘ , : 33 U.S.C. 7 
vised Statutes, as amended: Provided fu er, Liat for andn 1 
Cie purposes of th 5 appro} \ nh appointments May be U.S.C. 529 
made to the Foreign Service Reserve witho regard to 
the four year limitat nta { ection 22 OF the 
loreign Service Act of 1946: Provided further, That in 9° 1] S 9 
t eVe Chie 17) SIG { issl¢ i tl 1) pa tn nt of ie ‘i 
Stat 1’ pe } 11 Le 1a 110 I ol e I 1 
States O eci vith e GOV I q ( mation, Ol 
control of iorelon - dad ) Ou wy | 
Lustria, the ties co uned iil sap} priatio 
Mh he tilized wy Dey thi t Tt Stat connec- 
Oh WIth FOVeOl Oo Lio ( ) vO 
such Tove iwveas: P d I the 
Department of the Ai ler th of Act 
{ Via) ‘hy f | At. Lm , | 1/) ] S. ( {2 > fur 36 Stat. 1047 
( 9 
( t ft [ { { no (rer- 
wy i \ { rt b ( 
be 1 a L by hn pel 
i i 
nnel of e Depa t} Army l O (rel 
min | Aust ely: Provided her, That Franster of 
V bo ed Tr ipp! ti Lo the 
ppropria Leq on of Buildings Abroad” not 
te : 1 S5 348 iT ! ] 
X}) ed ! oy 
rer Ss) owed 1 DY t { i States To 
qu ol i} \ O} | 
oy ce ily ( \ LS 
] o ce ) ] 34 «| , nt 
of furniture and equipment 4 build total 
eost neMding 1 amou rated Tor ( rposes 
In | ul vear’s Ldou ) ( h exce r Si boo OU 
‘ x « 
CHAPTER NXILI—GENERAL PROVISIONS 
” * ° 7 . 
Sec. 1313. Pursuant to section 1415 of the Act of July Fowstan cress 


15, 1952 (66 Stat. 662), foreign credits cluding cu 


rencies) owed to or owned by the United states may be 
used by Federal agencies for any purpose for which ap- 
propriations are made for the current fiscal vear (in- 
cluding the carrying out of Acts requiring or author- 
izing the use of such credits), only when reimbursement 
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therefor 1} made to the ‘Treasury from the applicable 
appropriations of the agency concerned: Provided, That 

h ere ts } be used until June 30. 1954. without 
renmbursement f the Treasury. for liquidation of obli- 
wation legally neurred against uch eredits prior to 
du 1. 19 Provided further. That such credits re 


cf ved Is exchange all wances or proceeds of sales ot 
personal property may be used in whole or part payment 
for acquisition of similar items, to the extent and in the 
manner authorized by law, without reimbursement to 
the Treasury: P? ‘ded further, That nothing in sec 


1415 of the Act of July 15, 1952, or in this section 


il] be construed to prevent the makine of new or the 
carrying out of existing contracts, agreements, or execu- 


tive agreements for periods In excess of one year, In any 


case where such contracts, agreements, or executive 
agreements for periods in excess of one year were per 
mitted prior to the enactment of this Act under section 
32 (b) (2) of the Surplus Property Act of 1944, as 
amended (50 U.S. Cc, (pp. 1641 (b) (2)). and the per- 
formance of all such contracts, agreements, or executive 
agreements shall be subject to the availability of appro- 
priations for the purchase of credits as provided by law. 


NOTE. see ilso Sec, 637 of the Dept. ot Deft nse 
Appropriation Act, 1954, Public Law 1 


ess, 67 Stat. 336. 356 


9, 83d ( ‘ol 
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ACT, 1954 


Text of Public Law 218, 83d Congress, Ist Session 
* LH. R. 6391], 67 Stat. 478, approved August 7, 1955 i 


\ t St 47S 
AN ACT Making appropriations | Mutual Se« f tiie 
fiscal year ending June 30, 1954, a1 r « er pur] 
Be it enacted by the Nenate and House of Representa 
‘ ee foes a ea : : l Mutual Secu 
777 es of the / ated Wrates of L707 ran Con C88 ISS@) rity Approp! 
bled That the following Sums re : ppre pl ated. out of tion Act, 1054 
any money in the Treasury not otherwise appropriated, 
for Mutual Security for the fis nu vear end o Jue 1), 


1954, namely : 
MUTUAL SECURITY 

lor expenses necessary to en: able the President to carry 65 Stat. 37 
out the provisions of the Mutual Security Act of 1951, 225-8. 
Public Law 165, approved October 10. 1951. as amended, 
as follows: 

Military assistance, Europe: For assistance authorized 
by sections 540 and 548 for the purpos e ot section 10] ne as 
(a) (1), SL.S60,000,000, together with not to exceed 156 6a.” 
1.311.977.0003 of the unobligated balances of : appropr ia 
tions heretofore made for military assistance, Europe. 
which balances shall be consolidated with this appropria 


tion: 
Military assistance, Near East and Africa: For assist 
ance authorized by sections 540 and 548 for the purpose 67 Stat. 152, 


of section 201, $240,000,000; and in addition, for assist- 33°} 73% 
ance authorized by section 202 (b), $80,000,000; together 1694 
with not to exceed $312,713,221 of the unobligated bal 
ances of appropriations heretofore made for military 
assistance, Near East and Africa, which balances shall 
be consolidated with this appropriation ; 

Military and other assistance, Asia and the Pacific: 
For assistance authorized by sections 540 and 548 for the §7,5tet 152, 
purpose of section 301, $1 035,000,000, together with not ta 
to exceed $256.843.411 of the unobligated balances of ae 
appropriations heretofore made for military an a other 
assistance, Asin and the Pacifie, which balances shall be China. 
consolidated with this appropriation, of which there shal] 
be available for assistance to the Nationalist Govern 
ment of China, with temporary headquarters on For 
mosa, 20 per centum in excess of the sums set up in the 
document. entitled, “Mutual Security Program estimates, 
fiscal year 1954” 
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i authorized b ( ! wa tS tor the pl rpose 
ey of lL, S15.000, together with not to exceed 
* i ( f th ( ited rt ( I ppro 
ofore made for militar { , America 
Republ ~ which bala es iall be consolidated w th th 
ippropriatiol 
\J { f cing, defer support, ¢ = 
ai te l til | urope | yr assistance author- 
i ft CLI¢ 4 und 548 for the purpose « f sectio1 
) i ste) {) toget] rw th LO ¢ eq 
( ( { Whi rated p lanes i ppror \ 
f ( tol ! ror 1 pury pul I ph 
of which unobligated balances, $75,049,926 shall be avail 
. Spa . a il] 
eT ? 1) ( ! | | 
Miu ( \ y I ( pport, econ 
I | \ssoeinted 
- ( | V ! OF i ies 
( ( ) } rye 0 > , 
<— ( her wit! t to ( , &Y OG 
yt the unobligated es of approp) ns | ‘tol 
\ I t puryne ! ( 
t ippropriatior 
M neil cturing in France 
] ’ { d by n 102. S85 1.0 
\Tu let e fina facturing in the United 
t.1 KX Fo tance auth ed by section 102, $8 
() 
Mu in] ietTe i por ¢ pn { iterials and 
f rol l { \ssocia ist es of Cambodia, 
Laos, Vir e authorized by section 
4. S400. ) 
‘ Mut f pia Oo ] ra Ca ( l 
thorize |} ( » ) W)C) 
Econom la Near East and Af- 
rica: 16 101 d by se on 545 for the 
( F st », $3,698 ); 
Economic and technical assistance, defense support, 
\ 1 nd P fic, other than Formosa and the Asso- 
ited State of ( nbod 1, Laos, ind Vietnam: For as 
Stat. 154 Stance autho zed | \ ection 045 for the purpose of 
Ts section 502 (a). 851.278.001, together with not to exceed 
Si 021.999 of the inol | gated balances of appropriations 
heretot re made for eCK me and technical as istance, 
(sia and the Pacific, which balances shall be consolidated 
with tl ppropriation: 
Technical assistance, American Republics and non- 
‘lf-governing territories of the Western Hemisphere: 


st 
{ For assistance authorized by section 543 for the purpose 
e 


of section 102, $22,542,000; 
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Basic materials developr ent For assistance author- a2 I 8. | 
ized by sections 514 and 548, $19,000,000: 


22 U. 8. ¢ 
Special economic as tance, Near East and Africa: ay Stat 
For assistance authorized by section 206, $147,000,000; 67s 
Palestine refugee program: Not to exceed $44,063.250 
of the unobligated balances of appropriations heretofore 
made for this purpose art hereby continued available dut 
ing the fiseal year 1954; 
spe il ex ( l Ih ral For 
S tance au rized | no (b). 875. ) 67S 1 
Movement of 1 For « 
by sect 4 ST 1) OOO) 
Multilateral te ! | eration: For mtributior 
vuthorized by secti | ! { ni \ l Oot 
unde} tion 40 ( } \ tor inte \ nal De S 
vale nt &9O () 
I) ter) nal « \ wre y rl Ko. rib 
+ | Zt \ l 
SO S14 
Ocean f1 y tary f Kor pay- 
ment ithor i > C \ W 0 
not to ex LS ot i ‘ l 
fork ipp tol | pose, V h ba lil 
be consolidated with this appropriation: 


| 
Contributions to U} red Nations Korea Reeonstruec 


section 5VU5 (a), sVU,EVOUU0, 

In addition to amount otherwise 1 de available 
herein, such amounts of 1953 funds as were obligated 
prior to June 380, 1953, and deobligated thereafter for 
any reason, shall be available for reobligation for the 


purposes of th Let du o the current fiscal veai 


The following corporation is hereby authorized to make 
such expt nditures, within the limits of fut ls and bor- 
rowing authority available to such corporation or agency 


and in accord with law, and to make such contracts and 
commitments without regard to fiscal year limitations as 
provided by section 104 of the Government Corpo! ition 59 Stat. 598 
Control Act, as amended, as may be necessary in carrying *°! U- S.C. 849 
out the programs set forth in the Budget for the fise: 
year 1954 for such corporation : 

Institute of Inter-American A ffairs. 


GENERAL PROVISIONS 


Sec. 102. Appropriations in this Act for economic or 
technical assistance and allocations from any appropria- 
tions to the Director for Mutual Security, or the Mutual 
Security Agency, or the Department of State, shall be 
available, without limitation on any authority conferred 
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by the Mutual security Act of 1951, as amended, o1 any 
Act continued in effect thereby, for rents in the District 
of Columbia; expenses of attendance at meetings con 
cerned with the purposes of such Appropriavll1ons ¢ ell 
ployment of aliens, by contract, for services abroad: eX 
amination of estimates of appropriations in the field: 
mMammtenance, operation, and hire of aircraft : hire of 
passenger motor vehicles and, in addition, passengel 
motor vehicles abroad niay be exchanged or sold and 
replaced by an equal number of such vehicles: trans 
portation of privately owned automobiles; entertain 
ment within the United States (not to exceed $15,000) ; 
exchange of funds without regard to section 3651 of the 
Kevised Statutes (31 U.S. C. 543) . loss by exchange; 
expenditures (not to exceed $50,000) of a confidential 
character other than entertainment, provided that a ce1 
tificate of the amount of each such a. the na 
ture of which it 1s < onsidered inady isable t spe wcify, shall 
be made by the Director or De sputy Director of Muti i“ 
Security, and every such certificate shall be deemed 
suflicient voucher for the amount therein specified: in 
surance of oth ial motor vehicles In foreign countries: 
rental of quarters outside the continental limits of the 
United States to house employees of the United States 
Government (without regard to section 322 of the Act 
f June 30, 1932, as amended (40 U.S. C. 278a)), lease, 
necessary repairs and alterations to quarters; actual ex 
penses of preparing and transporting to their former 
homes in the United States or elsewhere the remains of 
per Ohs or members of the fam es of persons who hay 
die while such persons are away from their homes partic) 
pating in activities under the Mutual § Security Act of 
1951, as amended: purchase of uniform ; 16S and drink 
Ing water for use abroad: and services of commissioned 
officers of the Public Health Service and of the Coast 
and Geodetic Survey, and for the purposes of providing 
such services the Public Health Service may ap point 
not to exceed twet1 ty othcers in the Reeular ¢ orps to 
erades above that of senior assistant, but not above that 
of director, as otherwise authorized in accordance with 
section 711 of the Act of July 1, 1944, as amended (42 
Us, me. tn Site). go the Coast and Geodetic Survey may 
appoll t tor su 1 pl Irpos eS not toe xceed tw enty comnuil 
sioned oificers in addition to those other wise author al 
Provided, That not to exceed S57, 500,000 shall be avail 
able for administrative e Xpehses of the de partme nts and 


wencles concerned with the administration of the pro 
grams provided for herein, and no part of such amount 
shall | e used t ) pay the salary of any civilian employee 


ata rate greater than that paid by the State Department 


for comparable work or services in the same area: Pro- 
vided furthe r, That none of the funds provided herein 
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shall be used after September 30, 1953, to pay any em- 
ployee a basic salary of $12,000 or more per annum, 
except that this prohibition shall not apply to two-thirds 
of the number of employees being paid at the basic salary 
of $12,000 or more per annum on June 30, 1953: Pro 
vided further, That appropriations made under this Act 
shall be available for expenses in connection with travel 
of personnel outside the continental United States, in 
cluding travel of dependents and transportation of per 
sonal effects, household woods, or automobiles of such 
personnel when any part of such travel or transportation 
begins in the current fiscal year pursuant to travel orders 
issued in that fiscal year, notwithstanding the fact that 
such travel or transportation may not be completed dur- 
ing the current fiscal year: Provided further, That ho 
part of any appropriation contained in this Act shall be 
available for expense of transportation, packing, crat- 
ing, temporary storage, drayage, and unpacking of 
household goods and personal effe ‘ts in excess of an aver- 
age of five. thousand pounds net but not exceeding nine 
thousand pounds net in any one shipment, but the limi- 
tations imposed herein shall not be : applicable in the case 
of employees transferred to or serving in stations out- 
side the continental United States under aa reliev ing 
them from a duty station within the United States prior 
to August 1, 1953. 

Sec. 103. Payments made from funds appropriated 
herein for engineering fees and services to an yl ndividual 
engineering firm on al vy one sealiunkd in excess of 825,000 
shall be re ported t »tl he ( omm ttees on Appropi itions of 
the Senate and San of Representatives at least twice 
annually. 

SEC. 104. Of the funds appropriated by this Ac Us @x 
cept funds appropriated for assistance under sections 541 
and 548 of the Mutual Seeurity Act of 1951, as amended, 
not. less than $100,000, 100 shall be used to carry out the 
prov islons of section 550. 

Src. 105. None of the funds skier by this Aet nor 
any of the counterpart funds generated as a result of as- 
sistance under this or any other Act shall be used to make 
payments on account of the principal or interest on any 
debt of any foreign government or on any loan made to 
such govt rnment by any other foreign government; nor 
shall any of these funds be expended for any purpose for 


which funds have been withdrawn by any recipient coun 
try tomake payment on such debt : Provided, That after 
Se ‘pte mb er 1, 1955, none of the fii ‘d herell appropriated 
shall be used to make we any deficit to the Kurop in Pay 
ments Union for any nation of which a de ‘tg ndent area 
fails to comply with any treaty to which the Ui ted 
States and such dependent area » parties “a said fail 
ure to comply has been ac djur ficated adversely to sald 
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St ree ras} 1 That for t pur 
poses hereof fidavit shall be considered } : tack 
e\ ! that perso} iukine the afl t has ne 
contrary to the nrovy ons of this naragcranh « y 

’ the (rove! ent of the I vad 1 State 

not an of an organization of Government « 
plovees that a rts the right to strike aga t the Gov 
ernment of t! U} ted States, or that such person do 
not advocate, and is not a member of an organization 
t { lvocate } O1 hye r 4 Gov ’ of 
t! I l e¢ St ite by fo. e or yvV olenes ; Pri d d for 
f | it \ T>¢ ( \ if ‘ rey ore ] 
the Government of the United States or who is a 


member of 
that 
of t] 


ber of an organization 


an organization of Government emplovees 
asserts the 1 the Gover} ment 
mem 


row oT 


Ol wl oadvocecates, or whousa 


th if 


United sfates 
the overt] 
the Government « f the United States by fo. or \ olence 
and accepts employment the salary or wages for which 


‘ » 8 
mrtamned 1 


are paid from any appropriation or fin ad Cr 
this or any other 


conviction, shall be fined not more 


\ct shall be cuiltv of a felonv and. unon 


than $1,000 or impris 


more than one yvear, or both: P) 07. /, a fur 


oned for not 
ther, That the above penalty clause shall be in addition 
to, and not in substitution for, any other provisions of 
existing law. 

Src. 108. This Act may be cited as the “Mutual Se- 
curity Appropriation Act, 1954”. 





XV. FAMINE RELIEF ACT OF 1953 


Text of Public Law 216, 83d Congress, Ist Session 
[S. 2249], 67 Stat. 476, approved August 7, 1953 


N ACT To enable tl Pr ‘ er nd r Mar ” 
AN ACT a he Pr ring period ending March 4) 67 Stat. 476. 
JYo4, to fu h t opi fri t I ted Stat 
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propriate 


Sec. 2. For the purpose of making payment to the Appropriation 


Commodity Credit Corp ( to ye | 

posed oO! hereut er. ti ! ! t reby wUthnorl, i to pe 
appropriated to the Commodity Credit Corporation, out 
of any moneys in the Treasury not otherwise appropri- 
ated, such sums as are equal to the ¢ orporation’s invest- 
ment in such commodities, iding handling costs, plus 
the cost incurred in making deliveries hereunder. 

Sec. 3. No programs of as ince shall be undertaken Termination 


li I 
under the author ty of this Act after March 15, 1954. date. 
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XVI. PAKISTAN WHEAT ACT OF 1953 


Text of Public Law 77, 83d Congress, Ist Session 
[S. 2112], 67 Stat. 80, approved June 25, 1955 
AN ACT To p | ransfe of p inl t to 
P star 
Be it ena House of Rep 

/ / dT ‘ f ( ] 

!, That 1 { tand Droy O of a 

othe! law, th Commodity Credit ¢ porat nis author 
Z ad il ad ad rected to make availat le t tlre Pi 2 dent Ot 
ot wheat tock ihe ed thir ugh price . Ipport opera 
tions not to exceed one million long tons of wheat, during 
thie period end ne June 30, 1954, for ti sfer to the Gov 
ernment of Pak stan upon such terns and conditions us 
the Pres dent dete rm Ie appropriate, of which seven 


indred thousand tons may be made available in order 
ffering threatened by 
famine condition 1 Pak l and it to exceed three 
hundred thousand tons t ipply 
she miay determine to be a nece urs pplement to such 
mergency assistance. Commodity ¢ 


hall delive r the 


proy le such reserve 


14 
reat 
| 


yard vessels in 


( rporation 
United States 


l 


wheat 01 


ports as directed by the President. At least 50 per centum 
f the gross tonnage of wheat made available under this 
Act and ti sport 1 from the United States on ocean 
vessels shall be so transported on United States flag 
vessels to the extent pract able and to the extent such 
vessels are available at market rates for United States 
flag vessels. 

Sec. 2. For the purpose of making payments to the 
( ae Credit ¢ apetanes for commodities dis 
posed « hereunder, there are hereby authorized to be 


ap oneclanal out of any moneys in the Treasury not 
otherwise appropri: ated, such sums as are equal to the 
Corporation’s investment in such commodities, including 
handling costs, plus the costs incurred in making deliver- 
ies hereunder. ord funds or other assets available to the 
Commodity Credit Corporation may be used, in advance 
of such appropriation or payments, for carrying out the 
purposes of this Act 

Src. 3. Noa under authority of this Act shall 
be made available until an agreement is entered into 
between Pakistan and the United States containing the 
following undertakings, and any President 


Ssistance 


others the 
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may determine Lo be desirable t to € arry out the purposes 
of this Act, on the part of Pakistan: 


(a) To distribute the Su] yplies made available under 


this Act among the people of Pakistan without diserimi 
nation and to proy ide such supplies free of cost to persons 
who, | »\ virtue of circumstances be ‘VO! id their control, are 
unable to pay for them. 


(b) To give full and continuous publicity i 1 Pal kistan 
to the assistance furnished by the people oft » United 


states. 

(c) To permit persons designated by the Government 
of the United States to observe without restriction the 
distribution in Pakistan of supplies made available undet 
authority of this Act. 

(d) To deposit in a special account amounts of the 
currency of Pakistan equivalent to the — of such 
currency accruing to the Government r akistan from 
the import and sale of commodities fu ae ed as a grant 
hereunder, this account to be utilized as may be agreed 
upon by the United States and the Government of Pak- 
istan for the benefit of the pec ple of Paki 1 in pro 
orams to increase food produ tion ; nl d Ini ¢ } iene 
and programs 1n the mutual interest of the I ted States 
and Pakistan. 

(e) To allocate to the use of the Government of the 
United States 5 per centum of the local currency account 
established in subsection (d) for use, in accordance with 
ap plicable United States laws, for local currency re 
quirements of the United States, in luding administra 
tive and operating expenses in Pakistan in connection 
with assistance supplied by the United States. 

To pursue all appropriate measures to reduce its 
relief needs and to increase production and su} ply and 
improve distribution of foodstuffs within Pakistan so 
as to lessen the danger of similar emergencies in the 
future. 

Sec. 4. All or any part of the assistance provided here 
under shall be terminated by the President whenever he. 
or Congre ss by concurrent resolution, determines that 
because of ch: inged conditions continuation of assistance 
is unnecessary or undesirable. Termination of assist 
ance to Pakistan under this section may include the 
termination of deliveries of all supphes scheduled under 
this Act and not yet delivered. 

SEC. 5. Nothing contained in this Act shall affect the 
applicability of section 1415 of the Supplemental Appro- 
priation Act, 1953 ' or other provisions of law to the local 
currency allocated to the use of the United States in 
accordance with the agreement provided for in section 3. 
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XVII. REFUGEE RELIEF ACT OF 1953 


Text of Public Law 203, 83d Congress, Ist Session 
[H. R. 6481], 67 Stat. 400, approved August 7, 1953 


AN ACT For tl elie if certain refugees, and orphans, and for 
er pl ‘ 
B icted by the S and H Re 
t / N/a t 4 ( ] ? 
' 
bled, ‘Vhat 1 \ct may be cited the “inefugee Rehef 
Act of 195 
’ la £ irvine out the Refugee R 
\ ippropriated in chapter VII 
ot t ( STs i \ 1) { ) \ {) } 
ivf I i ’ 
, 1 
}? Le } 


DEFINITIONS 


Sec. 2. (a) “Refugee” means any person in a country 
or area which is neither Communist nor Communist- 
dominated, who because of per ecution, fear of persecu 
tion, natural calamity or military operations is out of h 
usual place of abode and unable to return thereto, who 
has not been firmly resettled, and who is in urgent need 
of assistance for the essentials of life or for transporta- 
tion. 

(b) “Escapee” means any refugee who, because of per 
secution or fear of persecution on account of race, re 
ligion, or political opinion, fled from the Union of Soviet 
Socialist Republics or other Communist, Communist 
dominated or Communist occupied area of Kurope in- 
cluding those parts of Germany under military 
occupation bv the Union of Soviet Socialist Republics, 
and who cannot return thereto because of fear of persecu- 
tion on account of race, religion or political opinion. 

(c) “German expellee’ means any refugee of German 
ethnic origin residing 1n the area of the German Federal 
Republic, western sector of Berlin, or in Austria who was 
born in and was forcibly removed from or forced to flee 
from Albania, Bulgaria, Czechoslovakia, Estonia, Hun- 
gary, Latvia, Lithuania, Poland, Rumania, Union of So 
viet Socialist Republics, Yugoslavia, or areas provision- 
ally under the administration or control or domination 
of any such countries, except the Soviet zone of military 
occupation of (Grermany. 
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(d) “Administrator” means the administrator of the 
Bureau of Security and Consular Affairs established in 
the Department of State pursuant to subsection (b) of 


section 104 of the Immigration and Nationality Act. 


SPECIAL NONQUOTA VISAS: NUMBERS 


Src. 3. There are hereby authorized to be sued two 
hundred five thousand special nonquota mMig it Visas 
to aliens, specified in section 4 of this Act, seeking to enter 
the I nit d States as Iimmig i! t ad to the l pouses and 
their unmarried sons or daughters under twenty-one 
vears of age, neluding stepsons or st pdaug \ s and 
sons or daue@hters adopted pi or to July L, 19D ii 1h) 


i i 


panying them. 
ALLOCATION OF SPECIAL NONQUOTA VISAS 


Sec. 4. (a) Special nonquota immigrant visas iuthor 
ized to be issued under section 3 of this Act shall be al- 
lotted as follows: 

(1) Not to exceed fifty five thon sand visas to Germat 


expellees residing in the area of the German Federal Re 


publie or in the western sectors of Berlin or in Austria: 
Provided, That the visas issued under this paragraph 
shall be issued only in the German Federal Republic or in 
the western sector of Berlin or in Austria. 


”») Not to exceed thirty-five thousand visas to ¢ cape 
residing n the area of the German Federal Re Pp iblie or 
the western sectors of Berlin or in Austria: /’rovided, 
That the visas issued under this paragraph shall be issued 
only in the German Federal Republic or in the western 
sector of Berlin or in Austria. 

(3) Not to exceed ten thousand visas to escapees resid 
ing within the European continental limits of the member 
nations of the North Atlantie Preaty Organization or in 
Turkey, Sweden, Iran or in the Free Territory of Trieste 
and who are not nationals of the area in which they re 
side: Provided, That such visas shall be issued only in the 
area or areas mentioned in this paragl iph. 

(4) Not to exceed two thousand visas to refugees who 
(a) during’ World War II were members of the armed 
forces of the Republic of Poland. (b) were honorably 
discharged from such forces, (¢c) reside on the date of the 
enactment of this Act in the British Isles, and (d) have 
not acquired British citizenship. 

(5) Not to exceed forty five thousand visas to refugees 
of Italian ethnie origin, residing on the date of the enact 
ment of this Act in Italy or in the Free Territory of 
Trieste: Provided, That such visas shall be issued only in 
the area or areas mentioned in this paragraph. 

(6) Not to exceed fifteen thousand visas to persons of 
Italian ethnic origin, residing on the date of the enact 
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ment of this Act in Italy or in the Free Territory of 
Trieste, who qualify under any of the preferences speci- 


fied in paragraph (2), (8) or (4) of section 203 (a) of 


the Immigration and Nationality Act: Provided, That 
such visas shall be issued only In [taly or in the Free 
Territory of ‘Trieste. 

(7) Not to exceed fifteen thous ind visas to refugees of 
Greek ethnic origin residing on the date otf the enactment 
of this Act in Greece: Provided, That such visas shall be 
] sued only in Greece 

(8) Not to exceed two thousand visas to persons of 
Greek et nic origin, residing on the date of the enact 
Mie) 0 this — { in (rree 2, who qualify under aly of the 
pre oo es ee in paragraph (2), (3) or (4) of 

ection 203 of the Immigration and Nationality Act: 
Provided, Thi it such visas shall be issued only in Greece. 

(9) Not to exceed tifteen thousand Visis to refugees of 
Dutch ethnie o1 igin residing on the date of the enactment 
of this Act in continental Netherlands: Provided, That 
such visas shall be issued only in continental Netherlands 

(10) Not to exceed two thousand visas to persons of 
Dutch ethnic origin, residing on the date of the enact 
ment of this Act in continental Netherlands, who qualify 
under any of the preferences specified in paragraph (2), 
(3) or (4) of section 203 (a) of the Immigration and 
Nationality Act: Provided, That such visas shall be 
issued only in continental Netherlands. 

(11) Not to exceed two thousand Visas to refugees, 
residing within oe distriet of an American consular 
office in the Far East: Provided, That such visas shall be 
issued only 1) aad cue ee office district and only to 
refugees who are not indigenous to the area deseribed in 
this paragraph. 

(12) Not to exceed three cage pate visas to refugees, 
residing within the district of an American consular office 
nthe Far East: Provided, That such visas shall be issued 
only in said consular office distriet and only to refugees 
who are iIndigeno s to the area described in this para 
graph. 

(13) Not to exceed two thousand visas to refugees of 
Chinese ethnic origin whose passports for travel to the 
United States are endorsed by the Chinese National Gov 
ernment or its authorized representatives. 

(14) Not to exceed two thousand visas to refugees who 
on the date of the enactment of ed Act are eligible to 
receive assistance from the United Nations Relief and 
Works Age ncy for Palestine Refugees in the Near East: 
P rovided a ' h: at such visas shi all be issue «| only in the area 
cle aa in this paragraph. 

(b) The allotments provided in subsection (a) of this 
section shall be available for the issuance of immigrant 
visas to the spouses and unmarried sons or daughters 
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under twenty-one years of age, including stepsons or 
stepdaughters and sons or daughters adopted prior to 
July 1, 1953, referred to in section 3 of this Act, of persons 


referred to in subsection (a) of this section. 
ORPHANS 


Sec. 5. (a) Not to exceed four thousand special hon- 
quota Immigrants visas may be issued to eligible orphans 
as defined in this Act who are u —_ ten years of age at 
the time the visa is issued: Prov ‘That not more 
than two such speci ul nonquota imm iorant Visas may be 
issued to eligible orphans adopted or to be adopted by 
any one United States citizen and spouse, unless neces- 
sary to prevent the separation of brothers or sisters. 

(b) When used in this Act the term “eligible orphan” 
shall mean an alien child (1) who is an o1 
of the death or disappearance of both parents, or be- 
cause of abandonment or desertion by, or separation or 
loss from, both parents, or who has only one parent due 
to the death or disappear: ince of, abandonment or deser- 
tion by, or separation or Si irom the other parent and 


ian because 


the remaining parent 1s wapable of providing care for 
such orphan and has in writing irre aseniia released him 
for emigration and adoption; (2) (a) who has been 
lawfully adopted abroad by a United States citizen and 
spouse, or (b) for whom assurance satisfactory to the 


consul: ir officer to whom a visa saehentien on behalf of 
the orphan is made, have been given by a United States 
citizen and spouse that if the orphan is admitted into the 
United States they will adopt him in the United States 
and will care for him proper ly; and (3) who is ineligible 
for admission into the United States solely because the 
nonpreference portion of the quota to which he would 
otherwise be chargeable is oversubscribed by applicants 
registered on the consular waiting list at the time his 
visa application is made: Provided, That no natural 
parent of any eligible orphan who shall be admitted 
into the United States pursuant to this Act shall there- 
after, by virtue of such parentage, be accorded any right, 
priv ilege, or status under the Immigration and National- 
ity Act. 

(c) The assurances required in this section shall be in 
lieu of the assurances required in section 7 of this Act. 





ADJUSTMENT OF STATUS 


Sec. 6. Any alien who establishes that prior to July 1, 
1953, he lawfully entered the United States as a bona 
fide nonimmigrant and that because of events which 
have occurred subsequent to his entry into the United 
States he is unable to return to the country of his birth, 
or nationality, or last residence, because of persecution 
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or fear of persecution on account of race, religion, or 
polit ical opinion, may, W ithin one year aiter the etfect lve 
date of this Act. apply to the Attorney General of the 


United States for an adjustment of his immigration 
Stat It t Attorney General shall, upon considera- 
tion of all the facts and circumstances of the case, deter 
mine that such alien has been of good moral character 
for the preceding five years and that the alien was 
physically present in the United States on the date of 
the enactment of this Act and is otherwise qualified 
under all other provisions of the Immigration and 
Nationality Act except that the quota to which he is 
hargeable is oversubscribed, the Attorney General shall 
report to t Ci rt all the pertinent fact in the case 
If. during the session of the Conon ’ L 
repo! tory or toth end j { ( 1 Ol] ( I 

next follow om tie r ) ! \ n a ¢( D rted, 
the Congress passes a neurrent resolution stating in 
ubstance that it approves the eranting of the atus of 
in) | lawfully admitted for permanent 1 ie] to 
such n. the Attorney General is authorized, upon the 
payl ent of the req red visa fer W hy ha be «d 
} dou ( Trea ry of th United Stat to thie 
ice l f 1 llaneo receipts, to recor the alien’s 
lawt | cl ission tor permanent re dence : ; of the date 
f t 1D ige of h concurrent resolution. If, within 
the above spe nN if me, the Co1 oTress does pass such 





ic ent res lution. oF. if either the Senate or the 
House of Representatives passes a resolution stating in 
substance that it does not ipprove the oranti o of the 
status of an alien lawfully admitted for permanent 
residence, the Attorney General shall thereupon deport 
such alien in the manner provided by law: Provided, 
That the provisions of this section shall not be applicable 
to any aliens ¢ dmitted into the United States under the 
provisions of Public Law 584, Seventy-ninth Congress, 
second ses n (60 Stat. 754), Public Law 402, Eiehtieth 
Congress, second session (62 Stat. 6): Provided further 
That the number of aliens who shall be granted the 
status of aliens lawfully admitted for permanent resi- 
dence pursuant to this section shall not exceed five 


thousand. 


5 


ASSURANCES 


SEC. ( (i) Except as otherwise herein provided, ho 
visa shall be issued to any alien under this Act unless an 
assurance, in accordance with regulations promulgated 
pursuant to this Act, shall first have been given by a 
citizen or citizens of the United States that such alien, 
if admitted into the United States, will be suitablv 
employed without displacing some other person from 
eniployment and that such alien and the members of such 
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alien’s family who shall accompany such alien and who 
propose to live with such alien will not become public 
charges and will have housing without displacing some 
h housing. The spouse and un 
married de} endent sons and d tughters under twenty one 
‘ { 


other person from su 





years of age, nciuding stepsons a id laught rs and 
sons or daughters adopted prior to Ji suc] 

Vs | | ] ly ! 
allen, shall not pe requ red to have such assurances made 
In thell behalf. Pha i l } iall be subi tted to 


the Administrator ai dit shall be the duty of the Admin- 
istrator to verify the authenticity and bona fides of such 
I 


assurances and such assurances shall be subject to final 
aeceptance and approval by co lar and immigratior 
officer Blanket assurances, or assurances not sub 
mitted by p le individual citizer itizens 
} it] ) oO) t¢ f 1g th requ } sO 
this section Che assui es fol employme ind hous- 
be indexed l fi such t« 
sl the s} fie add di sl [ ted 
Stotes hoth tl employ wna he 
ivallable, the type of employ ent and |] o wl \ 
are available, ay | the e ndit ons and terms if the 
employment. Each assurance shall be a personal obliga 
tion of the individual citizen or citizens ¢ or sub- 
upp! tv tot lien eligible under pa mm (0), 
( or (10) of st 1 (a) of t Act aliet 
proy tisfactory evidence that he will not become a 
public charge. 

(b) Any alien admitted under this Act and subse- 
quently determined to have been inadmissible under the 
provisions of this Act at the time of entry shall, irrespec- 
tive of the date of h entry, be taken into custody and 
deported in the manner provided by section 12 and 243 


of the Immigration and Nationality Act (66 Stat. 
208-214). 

(c) Assistance rendered an alien in connection with his 
transportation to and resettlement in the United States 
shall not be regarded as a cause for excludability as an 
alien likely to become a public charge. No alien with 
respect to whom assurances have been furnished as pro- 
vided in this section shall be deemed to be a pauper under 
paragraph (8) of section 212 (a) of the Immigration and 
Nationality Act (66 Stat. 182). 

(d) No alien shall be issued a visa under this Act or 
be admitted into the United States unless he shall pre- 
sent to the consular officer at the time of making appli- 
cation for a visa or to the immigration officer at the 
time of application for admission (1) a valid unexpired 
passport or other suitable travel document, or document 
of identity or nationality, or other documentary evidence 
that he will be assured of readmission to the country of 
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his nationality, foreign residence or in which he obtains 
a visa under this Act and (2) a certificate of readmission 
guaranteeing his readmission to the country in which he 
obtains a visa — this Act if it is subsequently found 
that he obtained a visa under this Act by fraud or by 
misrepresenting a material fact. 


INTERGOVERNMENTAL ARRANGEMENTS 


Sec. 8. The Secretary of State may, for the purposes 
of this ‘Act, make such arrangements with foreign gov- 
ernments and with the Intergovernmental Committee 
for European Migration as are necessary and appropri- 
ate for the purpose of financing the overseas transporta- 
tion of persons who may be issued visas under this Act, 
such arrangements to be mutually beneficial to the econo- 
mies of the United States and the countries concerned, 
as well as to such persons. Such arrangements, where 
appropriate, may seek to enable immigrants under this 
Act to transfer into dollar currency personal assets nec- 
essary for defraying the cost of transportation and for 
use in the United States. Arrangements between the 
United States and the other governments concerned and 
the Intergovernmental Committee for European Migra- 
tion should also provide for such cooperation and as- 
sistance as may be required in the administration of the 
program authorized under this Act in the territory of 
the intending immigrant’s residence. All transportation 
by ships or airplanes of aliens under this Act to the 
United States, the cost of which is defrayed in whole 
or in part by the Government of the United States, shall 
be by ships or airplanes registered under the United 
States . ag. if available. 

Sec. 9. Within the categories established in section 4 
of this Act the determination of the eligibility of per- 
sons to receive visas and of the admissibility of such 
persons into the United States under this Act shall be 
made without discrimination in favor of or against a 
race, religion, or the national origin of such persons. 


EXEMPTIONS FROM VISA FEES 


Sec. 10. Persons receiving visas under this Act shall 
be exempt from paying the fees prescribed in on 
(1) and (2) of section 281 of the Immigration and Na- 
tionality Act (66 Stat. 230-231). 


SECURITY AND OTHER INVESTIGATION } EFFECT OF 
MISREPRESENTATION 


Src. 11. (a2) No alien shall be issued a visa under this 


Act or be admitted into the United States unless there 
shall have first been a thorough investigation and writ- 
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ten report made and prepared by such investigative 
agency or agencies of the Government of the United 
States as the President shall designate, regarding such 
person’s character, reputation, mental and physical 
health. history and eligibility under this Act, and such 
investigations in each case shall be conducted in a man- 
ner and in such time as the investigative agency or agen- 
cies shall determine to be necessary. 

(b) No person shall be issued a visa or be admitted 
into the United States under this Act if the consular 
officer or the immigration oflicer knows or has reason to 
believe that such person is ineligible for a visa or is sub- 
ject to exclusion from the United States under any provi- 
sion of the immigration laws or is not eligible under the 
terms of this Act. 

(c) No person shall be issued a visa or be admitted into 
the United States under this Act unless the consular 
officer and the immigration oflicer, after an Inspection 
and examination of such person abroad, are entirely sat- 
isfied upon the basis of aflirmative evidence ade luced by 
the applicant that the applicant has established his eligi- 
bility for a visa and his admissibility into the United 
States under this Act and under the immigration laws 
and regulations: Provided, That no person to whom a 
visa shall be issued shall be exempt from inspection and 
examination at a port of entry. 

(d) No person shall be issued a visa under this Act or 
be admitted into the United States unless complete infor- 
mation shall be available regarding the history of such 
person covering a period of at least two years immedi 
ately preceding his app lication for a visa: Provided, That 
this provision may be waived on the recommendation of 
the Secretaries of State and Defense when determined by 
them to be in the national interest. 

(e) Any person who shall make a material misrepre 
sentation to any agency of the Government entrusted 
directly or indirectly with the administration, investi- 
gation, enforcement, or any other function relating to 
the implementation of this Act. for the purpose of g@ain- 
ing admission into the United States as an alien eligible 
hereunder, shall be excluded from admission into the 
United States under section 212 (a) (19) of the Immi- 
gration and Nationality Act (66 Stat. 183) 


PRIORITIES 


Sec. 12. Priorities in the consideration of visa applica- 
tions under this Act, except in the case of applications 
filed under paragraph (6), (8) or (10) of section 4 (a), 
without priority in time of issuance of visas as between 
such priorities or as between priority and nonpriority 
cases under this Act shall be given to— 
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ee Perso} s whose ser\ ices or skills are needed in the 


United States, if such need has been certified to the Ad- 
ministrator, at his request, by the United States Employ- 


ment Service pnd who nre to be ¢ mployed Ina capacity 


lling for such services or such skills; and 
2) Persons who are (A) the parents of citizens of the 

United States 1 eitizens being at least twe ntv-one 
vears of age, 01 3) spouses or wm married sons or 
laue@hters under tw t\ one vears of age. including step 
sons or stepdad unter anid ‘sons or daughters adopted 
nrior to Julv 1. 1953. of aliens law fully admitted for 
peri anent re dence. or (C) brothers, sisters, sons or 
dauch ers of tize} of the United States. 

Src. 13. No priority in the consideration of visa apphi- 

ms und Act shall be given to persons who were 
determined to be eligible or preliminarily eligible under 
the pro on ( tion 2 (c) ot] Public Law (04, 
Ie olt th, ( On! ~— As ame ded. solely because su i per 
( { ‘ ! d to ri oe ble 1 re hi il '\ 
eligib 

PERSONS INELIGIBLE; OATH ON ADMISSION } PENALTIES 

Sec. 14. (a) No visa shall be issued under this Act to 
nV pe on Who persol illy advocated or assisted in the 
persecu of anv person or group of persons because of 
Pact l yi. O1 \ l Orig . 

(b) Before bei: Oo sued @& VISA every alien elohteen 
vears of age Ol olde rs 2 itho Zed to be admiutt (| unde 
this Act, shall take and subseribe an oath or aflirmation 
that he is not and never has been a person specified in 


subparagraph (A), (B), (C), (D), (E), (F), (G), or 
(H) of section 212 (a) (28) of the Immigration and 
Natio lity Act (66 Stat. 184-186), except as provided 
in subparagraph (1) of such section, and shall be liable 
to prosecution for perjury if such oath or affirmation is 
willfully false. If any alien not entitled to be issued a 
visa under this Act and not entitled to be admitted into 
the United States shall nevertheless oan adm sion, such 
alien shall. regardless of the date of his entry, be taken 
into custody and deported in the manner provided in sec- 
tions 242 and 243 of the Immigration and Nationalitv 
Act (66 Stat. 208-214). 

(c) Any person or persons who shall knowingly vio- 
late, conspire to violate, induce or attempt to induce any 
person to violate any provision of this Act shall he euilty 
of a felony, and upon conviction thereof shall be fined not 
more than $10,000 or shall be imprisoned not more than 
ten vears, or both. 


162 


ERR OT 


th 


REFUGEE RELIEF ACT OF 1953 


APPLICABILITY OF IMMIGRATION AND NATIONALITY ACT 


Sec. 15. Except as otherw ise expressly provided by this 
Act all of the prov isions of the Immigration and Nation- 
ality Act (66 Stat. 163) shall be applicable under this svu.s.¢. 1101 
Act note. 


LOANS 


Src. 16. Notwithstanding the provisions of any other 
law, the Secretary of the Treasury is authorized and 
directed to make loans not to exceed $5,000,000 in the 
ageregate, to public or private agencies of the United 
States for the purpose of financing the transportation 
from ports of entry within the United States to the places 
of their resettlement, of persons recelving immigrant 
visas under this Act, and who lack resources to finance 
the expenses involved. Such loans, which shall mature 
not later than June 30, 1963, shall be made under rules 
and regulations promulgated pursuant to this Act: Pro- 
vided, That such loans shall bear interest at a rate of 3 
per centum per annum on the unpaid balance from their 
maturity date until final payment. No public or private 
agency shall be eligible to receive a loan under the pro- 
visions of this Act while such agency is in default in the . 
payment of any loan made to it pursuant tothe provisions §> 9's" - a 
of the Displaced Persons Act of 1948, as amended. 1951 note. 


ELIGIBLE ALIENS TO BE NONQUOTA IMMIGRANTS 


Sec. 17. Any alien granted a visa under this Act shall 
be deemed a nonquota immigrant for the purposes of the gn 8.¢.1101 
Immigration and Nationality Act (66 Stat. 163). note. 


AUTHORIZATION OF APPROPRIATIONS 


Src. 18. There are hereby authorized to be appropri- 
ated such funds as may be necessary to carry out the 
purposes of this Act. 

REPORTS 


Sec. 19. The Administrator shall report to the Presi- 
dent and the Congress on the operation of the program 
established under this Act on or about January 15 and 
June 15 of each year and shall submit a final report not 
later than June 15, 1957. Such reports shall include full 
and complete details regarding the administration of the 
Act and the administration of the funds provided for in 
section 16 of this Act. 


TERMINATION 


Src. 20. No immigrant visa shall be issued under this 
Act after December 31, 1956. 








XVIII. LOAN OF SUBMARINES TO TURKEY 


Text of Public Law 214, 83d Congress, Ist Session 
[S. 2539], 67 Stat. 471, approved August 7, 1953 


AN ACT To authorize the loan of two submarines to the 
Governinent of Turkey. 


Be it enacted by the Senate and House of Re prese nta- 
tives of the United States of America in Congress as- 
sembled, That the President is authorized to lend to 
the Government of Turkey for a period of not more than 
five years, two submarines. The President shall, prior to 
tlie delivery of the submarines to the Government of 
Turkey, conclude an agreement with the Government 
providing for the return of the submarines in accordance 
with the provisions of this Act and in substantially the 
same condition as when loaned. All expenses involved 
in the activation of the submarines including repairs, 
alterations, outfitting, and logistic support shall be 
charged to funds programed for the Turkish Govern- 
ment under the Mutual Security Act. 
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XIX. LOAN OF VESSELS TO ITALY, FRANCE, 
AND FRIENDLY NATIONS IN THE FAR 
EASTERN AREA 


Text of Public Law 188, 83d Congress, Ist Session 
[S. 2277], 67 Stat. 363, approved August 5, 1953 
AN ACT To authorize the loan of two submarines to the Govern 

ment of Italy and a small aircraft carrier to the Government 


of France 


Be it enacted by the Senate and House of R presenta 
tives of the 7 ited States of America in Ce TESS AS 
sembled, That the President is authorized to lend to the 
Government of Italy, for a period of not more than five 


vears, two submarines for use by that Government to 
proy ide training for Italian units in antisubmarine war- 
fare. 

Sec. 2. The President is authorized to lend to the 
Government of France a small aireraft carrier until six 


months after the cessation of hostilities in Indochina, as 
determined by the President, or five ye irs alter the Cate 
of this Act, whichever is earlier. 

Sec. 3. The loan of the submarines and the aircraft 


earrier shall be made subject to the condition that they 
be returned in substantially the same condition as when 
loaned unless damaged or lost through enemy action. 

Sec. 4. (a) Notwithstanding section 4 of the Act of 
March 10, 1951, or any other prov ision of law, the Presi- 
dent is authorized to lend or otherwise make available 
to any friendly foreign nation in the Far Eastern area, 
with or without reimbursement and on such terms and 
under such conditions as the President may deem appro- 
priate, such naval vessels not larger than the destroyer 
type and not to exceed twenty-five in number, and such 
assorted minor miscellaneous craft, naval services, train- 
ing, technical acdy ce, facilit les and equipment, as he may 
deem proper. No vessels shal] be made available under 
this section unless the Secretary of Defense, after con- 
sultation with the Joint Chiefs of Staff, determines such 
transfer to be in the best interests of the United States. 
The President may, from time to time, promulgate such 
rules and regulations as he may deem necessary to carry 
out any of the provisions of this section. 

(b) No information, plans, advice, material, docu- 
ments, blueprints, or other papers bearing a secret or 
top secret classification shall be communicated, trans- 
mitted, or disposed of under the authority of this section. 
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Phe Secretary of Defense shall kee p the respective Com- 
miittees o1 Ari ed services ol the senate ind the House 


ot Rep. sentatives urrent!y advised of all transfers or 
othe i } Oo! nad r this sectiol 
(c) The authority of the President under this section 
all term ite Oo Dece) iber 31. L9D6. 


Sec. 5. All expenses involved in the activation of the 
submarines, the carrier, and the other vessels including 
repairs, alterations, outfitting, and logistic support shall 

65 Stat. 373 be charged to funds programed for the respective gov- 


22 U.S.C ; 
ake. ernments under the Mutual Security Act. 
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XX. NORTH ATLANTIC TREATY 


Text of the North Atlantic Treaty, 63 Stat. 2241, 
Treaties and Other International Acts Series 1964; 
Signed at Washington, April 4, 1949; Ratification 
advised by the Senate July 21, 1949; Ratified by 
the President July 25, 1949; Proclaimed by the 
President and Entered into Force August 24, 1919; 
as modified by Article II of the Protocol to the 
North Atlantic Treaty on the Accession of Greece 
and Turkey, Treaties and Other International Acts 
Series 2390; Signed at London October 17, 1951; 
Ratification advised by the Senate February 7, 
1952; Ratified by the President February 11, 1952; 
Entered into Force February 15, 1952 


The Parties to this Treaty? reaffirm their faith in the 
purposes and principles of the Charter of the United 
Nations * and their desire to live in peace with all peoples 
and all governments 

‘I hey are determine e to safecuard the freedom, com 
mon heritage : md civilization of their peoy ples, founded 
on the princi iples of Sassen. individual liberty and 
the rule of law. 

They seek to promote stability and well-bein 
North Atlantic area 

They are resolved to unite their efforts for collective 
defense and for the preservati n of peace and security. 

They therefore agree to this North Atlantic Treaty: 


9 in the 


ARTICLE 1 


The Parties undertake, as set forth in the Charter of 
the United Nations, to settle any international disputes 


in which they may be involved by — means in 
such a manner that international peace and security, 
and justice, are not endangered, and to refrain in their 


international relations from the threat or use of force in 
any manner inconsistent with the purposes of the United 
Nations. 


ARTICLE 2 


The Parties will contribute toward the furthe r devel- 
opment of peaceful and friendly international relations 
by strengthening their free institutions, by bringing 

1 Belgium, Canada, Denmark, France, Greece, Iceland, Italy, Luxem- 
bourg, Netherlands, Norway, Portugal, Turkey, United Kingdom, and the 


United States 
2 Treaty Series 993 : 59 Stat. 1031 
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about a better understanding of the principles upon 
which these institutions are founded, and by promoting 
cond tions of stab lity and well-being. They will seelx 
to eliminate conflict in their international economic poli- 
cies and will encourage economic collaboration between 
any or all of them. 

ARTICLE 3 


In order more effective ly to achieve the objectives of 
this Treaty, the Parties, separately and jointly, by means 
of continuous and effective self-help and mutual aid, will 
maintain and develop their individual and collective ca- 
pacity to resist armed attack. 


ARTICLE 4 


The Parties will consult together whenever, in the 
opinion of any op eee, the territorial integrity, political 
independence or security of any of the Parties is threat- 
ened. 

ARTICLE 5 

The Parties agree that an armed attack against one or 

f them in E irope or North America shall ee con- 
sidered an attack against the nall; and consequently they 
agree that, if such an armed diteale occurs, each of ‘thin, 
in exercise of the l cht of individual or collective self- 
d ‘fense recogni age \ Article 51 of the Charter of the 
United Nations, v il] assist the Party or Parties so at- 
tacked by taking forth ith, individually and in concert 
with the other Parties, oak action as it deems necessary, 
including the use of armed force, to restore and maintain 
the security of the North Atlantic area. 

Any such armed attack and all measures taken as a 
result thereof shall immediately be reported to the Secu- 
rity Council. Such measures shall be terminated when 
the Security Council has taken the measures necessary t« 
restore and maintain international peace and security. 
ARTICLE 6% 

For the purpose of Article 5, an armed attack on one 
or more of the Parties is deemed to include an armed 
attack— 


3 As modified by the Protocol on the Accession of Greece and Turkey. 
The Artic le originally read as follows: 


“ARTICLE 6 


For the purpose of Article 5 an armed attack on one or more of the 
Parties is deemed to include an armed attack on the territory of any 
of the Parties in Europe or North America, on the Algerian depart- 
ments of France, on the occupation forces of any Party in Europe, on 
the islands under the jurisdiction of any Party in the North Atlantic 
area north of the Tropic of Cancer or on the vessels or aircraft in this 
area of any of the Parties.” 


168 


NORTH ATLANTIC TREATY 


(1) on the territory of any of the Parties in 
Europe or North America, on the Algerian Depart- 
ments of France, on the territory of ‘I urkey or the 
islands under the jurisdiction of any of the Parties 
in the North Atlantic area north of the ‘Trop » of 
Cancer; 

(11) on the forces, vessels or aircraft of any of the 
Parties, when in or over these territories or any other 
area In Europe In Which 7 ange forces of any a 
the Parties were stationed on the date when the 
Treaty entered into force or the Medi terranean Sea 
or the North Atlantic area north of the » ‘Tropic of 
Cancer. 


Nore.—Article I of the Protocol to the North At- 
lantic Treaty on Guarantees Given by the Parties to 
the North Atlantic Treaty to the Members of the 
Europe an Defence Community (signed at Paris 
May 27, 1952, ratification advise “d by the Senate July 
1, 1952, ratified by the President August 2, 1952) 
provides: 

“An armed attack 

(1) on the territory of any of the members 
of the European Defe neeC ommunity in E rope 
or in the area described in Article 6 (1) of the 
North Atlantic Treaty or 

(11) on the forces, vessels or aircraft of the 
European Defence Community when in the 
area described in Article 6 (11) of the said 
Treaty, 

“shall be considered an attack against all the Parties 
to the North Atlantic Treaty, within the meaning 
of Article 5 of the said Treaty, and Article 5 shall 
apply accordingly. 

“The expression ‘member of the European De- 
fence Community’ in paragraph (1) of this Article 
means any of the following States which is a mem- 
ber of the Community, namely, Belgium, France, 
the German Federal Republic, Italy, Luxembourg, 
and the Netherlands.” 


ARTICLE 7 


This Treaty does not affect, and shall not be interpreted 
as affecting, in any way the rights and obligations under 
the Charter of the Parties which are members of the 
United Nations, or the primary responsibility of the 
Security Council for the maintenance of international 
peace and security. 
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ARTICLE 8 


Each Party declares that none of the international 
engagements now in Torce between It and any other of 
the Parties or any third state is in conflict with the pro 


Ol of this Trea v. and undertake not to enter Into 
any nternational engagement In conttict with this 
Pr T\ 

RTICLI ’ 

The Parti hereby establ cou . Ol VI h ea 1 
or them sha ce represel ed. to col sider matte! CO 
( ot mplem tat | Treat The counei 

1 bye » ¢ ri Zed t ay { eet pre } 1) il 
inv time | e Ot) \ hall el unm & ich ub id uy 
bodies as may be necessary; in particular it shall establish 
mmediately a defense comm! e which ill recommend 
measures for the nplementation of Articles 8 and 5 


The Parti ma by unanimou Wl ement, invite any 
ot I I) ropr il stite ! 1 We tioh to furthe) the prin 
ciples of this Treaty and to contribute to the security of 


the Nort] Atlantic area to accede to this Treat Vv. Anv 


state so invited may ecome a party to the Lreaty by 
deposit a jt nstrument OF vaceesslioh With tir Gover 
ment of t! | eq states oi American. The Gover! 
ment of the I ted States of Ame) i will inform ¢ ) 
of the Parties of e ce} s ich Instrument { 

eCSslO 

ARTICLI 

Tl Preaty Ul be ratified aud its provisions carried 
out by Clie Part ; 1!) wecordal e W thy thei respective 
COl Clonal processes Phe instruments of ratification 
Shail be Geposited a Of aS poss ble with the Govern- 
ment of the United States of America, which will notify 
all t he other Grnatories of each depo It The Treaty 


11 4 { | ] ] 
all enter into force between the states which have rat 


( 
signatories, including the ratifications of Belgium. Cat 
ida, France, Luxembourg, the Netherlands, t 
Kingdom and t e | nited St ile ~ have beer depo ited and 
s] ill cor ie Into effect wit! respect to othe} states on the 


date of the deposit of their ratifications. 


After the Treaty has been in force for ten years, or at 
any time thereafter, the Parties shall, if any of them so 
requests, consult toa ther for the } urpose of reviewing 
the J reaty, having regard for the factors then affecti 
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peace and security in the North Atlantic area, including 


the developmet t of universal as well as regional arrange 


ments under the Charter of the United Nat s for the 
maintenance of international peace and security. 

AR I 

After the Treaty has been in force for twenty vears, 

any Party may cease tobea Darty one veal after its notice 
of denumne Atoll has been @lvel TX Tie Go ernment o;% 
t United Stat of A ca. ll inform t 
(vovernment fe) the « r Partic tf nosit of ea 
not ot de} ! 

RTI I 


This Treaty, of which the Eng French tex 

re equalh aut entice, sia pe cde} cl the are 
of the Government of the United States of America 
Duly certified copies thereof will be transmitted by that 


Government to the Governments of the other signatories. 
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XXI. REORGANIZATION PLAN NO. 7 OF 1953 


Prepared by the President and transmitted to the 
Senate and the House of Representatives in Con- 
gress assembled, June 1, 1953, pursuant to the pro- 
visions of the Reorganization Act of 1949, approved 
June 20, 1919, as amended. Effective August 1, 
1953, under the provisions of section 6 of the act; 
published pursuant to section 11 of the act (63 Stat. 
203; 5 U.S. C. Sup. 133z), 18 F. R. 4541. 


FOREIGN OPERATIONS ADMINISTRATION 


SE TION Il. [ N thlishme j of Fore ian pe rations Ad- 


ministration. (a) There is hereby established a new 
agency which shall be known as the Foreien Operations 
Administration, hereinafter referred to as the “Admin 
istration’. 


(b) There shall be at the head of the Administration 
a Director of the Foreign Operations Administration, 
hereinafter referred to as the “Director.” The Director 
shall be appointed by the President by and with the 
vdvice and consent of the Senate and shall receive com 
pensation at the rate of S22.500 a vear, The secretary 
of State shall advise with the President concerning the 
appointment and tenure of the Director. 

(c) There shall be in the Administration a Deputy 
Director of the Foreign Operations Administration, who 
shall be appointed by the President by and with the 
advice and consent of the Senate, and who shall receive 
compensation at the rate of $17,500 a year. The Deputy 
Director shall perform such functions as the Director 
shall from time to time designate, and shall act as Direc- 
for during the absence or disability of the Director or in 
the event of a vacaney in the office of Director. 

(d) There are hereby established in the Administra 
tion six new offices with such title or titles as the Director 
shall from time to time determine. Appointment thereto 
shall be by the President, by and with the advice and 
consent of the Senate. The compensation for each of 
two of the said offices shall be at the rate of $16,000 a 
vear and the compensation for each of the other four 
offices shall be at the rate of $15,000 a year. The persons 
appointed to the said new offices shall perform such fune 
tions as the Director shall from time to time designate, 
and are authorized to act as Director, as the Director may 
designate, during the absence or disability of the Director 
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and the Deputy Director or in the event of vacancies in 
the offices of Director and Deputy Director. 

Src. 2. Z'ransfer of functions to the Director. There 
are hereby transferred to the Director: 

(a) All functions vested by the Mutual Security Act 
of 1951, as amended, or by any other statute in the Di- 
rector for Mutual Security provided for in section 501 
of that Act, or in the Mutual Security Agency created by 
that Act, or in any official or office of that Agency, in- 
cluding the functions of the Director for Mutual Se- 
curity as a member of the National Security Council. 

(b) All funetions vested by the Mutual Defense As- 
sistance Control Act of 1951 in the Administrator cre- 
ated by that Act. 

(c) The function vested by section 6 of the Yugoslav 
Emergency Relief Assistance Act of 1950 in the Secre- 
tary of State. 

Sec. 3. Lnstitute of Inter-American Affairs. The In- 
stitute of Inter-American Affairs, together with its fune- 
tions, is hereby transferred to the Administration. All 
functions vested by the Institute of Inter-American Af- 
fairs Act in the Secretary of State are hereby trans- 
ferred to the Director. Functions with respect to serving 
as employees of the said Institute or as members of the 
board of directors thereof, including eligibility, as the 
Case May be, to be detailed as such employees or to serve 
as such members, are hereby transferred from the oflicials 
and employees of the Department of State to the officials 
and employees of the Administration. ‘The Institute 
shall be administered subject to the direction and control 
of the rege 

Sec. 4. National Advisory Council]. The Director 
shall hep a member of the National Advisory Couneil on 
International Monetary and Financial Problems (22 
U.S. C. 286b). 

SEC. oe Fr rformance of fun tions transferred to the 
Director. The Director may from time to time make 
such provisions as he shall deem appropriate authoriz- 
ing the performance by any other officer, or by any em- 
ployee or organiz itional e ntity, of the Administration, of 
any function of the Director, exce pt the function of being 
a member of the National Secur ity Council and the fune 
tion of being a member of the National Advisory Council 
on Intern: ational Monetary and Financial Problems. 

Sec. 6. Transfer of funet ions to the President. All 
hotetinta vested in the Secretary of State by the United 
Nations Palestine Refugee Aid Act of 1950 are hereby 
transferred to the President. 

Sec. 7. /neidental transfers. (a) Personnel, property, 
records, and unexpended balances of appropriations, al- 
locations, and other funds, employed, used, held, avail- 
able, or to be made available in connection with func- 


173 


wk 


ie 








'F 


MUTUAL SECURITY LEGISLATION 


tions transterred o1 vested by th - reorgan Zation plat 
shall be transferred, at such time or times as the Director 


of the Bureau of the Budget shall direct. as follows: 

1) Somu of those relating to functions tran ferred 
to or vested in the Director or the Administration as the 
Director of the Bureau of the Budget shall determine 


be transterre ltothe Admn striatic¢ 
(2) Those of the [Institute of Inte Americal Affan 


shall be tran ferred uUong’ W th the Institute 


(3) So much of those relating to the ft tions tral 
ferred by section 6 hereof as the Director of the Bureat 
of the Budeet s+ all deter ne shall be transferred ‘ 
thy pore ( QO} ) | Crovel ! oO W Tlie 
Pr t del ( ( vid ( 

( “~] j ( nen | ( posit ) | 
Direct I Durer ¢ t | t shal In tot 
NecessAy orale lect t { { rr | 
MN Stlbosd i ot t ect 1) ed ont 
such manne e shall ! na \ ! ( 1 
he shall designate 

“J {/ ) Phe) re reby DOTISTIE™ 

) The offices of Director for Mutual S rit 
Denput Director for Mut a] SeCULITN provided Tor 
sections 50] | Mt. pespectivelyv. of tl ly int Seeurity 
Act Ot 9] i } ence men ludine tl ore fion 
the Ix utive Office OT the Pre lent | Ow) the Othes 
ort tire Diy t Mit ry} SeCTTTit 

( | i¢ \{ tun Sec ity A ( ( 

(3) The title of Adi trator } ed fe { 
AY tunl Defense As tance Ce re Act 

Py ae four ne {10 provide {q) ection 406 
oft the VIutun Defer As tance Act of 1949 i 
amended 

) The } of Adi 1) rator al Dep { \ il 

f | il ¢ ' tie \ | for =O 
tion 41 1) of the Act for International Developme 
is ame! together with the functio vested the 
Administrator by the snid tion 413 (a amended 

(6) The office of the Special cepre entative 
Europe and Deputy Special Representative in Europe. 


prov ded for in section 504 (a of the Mutual Seeurity 
Act of 1951, as amended. The abolition of the said office 

ot Ri presentative, and Dey uty Re presentative shall he 

come effective on September 1, 1953 (unless a later date 
is required by the provisions of section 6 (a) of the Re 
organization Act of 1949. as amended 


(b The I) rector s| il] Wil dup nv out tandn o affairs 


( f thy tor | | ( ] ] | imence 1? d ofhies S not othe 
wise proy led ror dl th sreoreal iZatio} plan. 
Sec. 9. Lnteri ovisions. The President mav au- 


thor ize the ne rsons wh . immediately prior to the effective 
date of this reorganization plan, hold offices or occupy 
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dh 
~ 


positions abolished by section 8 hereof to hold offices and 
occupy positions under section 1 hereof until the latter 
offices and positions are filled pursuant to the prov isions 
of the said section 1 or by recess appointment, as the case 
may be, but in no event for any period extending more 
than 60 days after the said effective date, as follows: 

(a) The Director and Deputy Director for Mutual 
Security as the Director and Deputy Director of the 
Foreign Operations Administration, respect vely. 


} 
i 


(b) The Administrator for Technical Cooperation 
ind the person occupying the senior position provided 
for in section 406 (e) of the Mutual Defense Assistance 
Act. of 1949. as amended, to serve in the two senior pos 
tions created by section 1 (d) hereof. 

(c) The Deputy Administrator for Technical Cooper- 
ation and the persons occupying the three positions pro 
vided for in section 406 (e) of the Mutual Defense 
Assistance Act of 1949, as amended, to serve in the four 
positions created by section 1 (d) hereof which have 


. 1 ‘ > ch4 b : 
compensation aut the rate of SL5.O00 a vear 


10 
{ 


i 








XXH. REORGANIZATION PLAN NO. 8 OF 195: 


Prepared by the President and transmitted to the 
Senate and the House of Representatives in Con- 
gress assembled, June 1, 1953, pursuant to the provi- 
sions of the Reorganization Act of 1949, approved 
June 20, 1949, as amended. Effective August 1, 
1953, under the provisions of section 6 of the act; 
published pursuant to section 11 of the act (63 Stat. 
203;5 U.S. C. Sup. 133z), 18 F. R. 4542. 


Unrrep Strares INrorMATION AGENCY 


Section 1. E’stablishment of agency—(a) There is 
hereby established a new agency which shall be known 
as the United States Information Agency, hereinafter 
ferred to as the “Agency.” 

(b) There shall be at the head of the (gency a Director 


ot the United estates lL formation Agency, hereinafter 
referred to as the “Director.” The Director shall be 


appointed by the President by and with the advice and 
con ent of the Senate and shall receive compensation at 
the rate of SLT500 a vear. The secretary of State shall 
advise with the President concerning the appointment 
and tenure of the Director. 


(c) There shall be in the Agency a Deputy Director 
of the United States Information Agency, who shall be 
appointed by the President by and with the advice and 
consent of the Senate, and who shall receive compensa 
tion at the rate of 816,000 a vear. The Deputy Director 
shall perform such functions as the Director shall from 
time to time des onate, and shall act as Director during 
the absence or disability of the Director or in the event 
ofa vacancy in the office of the Director. 

(di) There are hereby established in the Agency SO 
many new offices, not in excess of fifteen existing at any 
one time, and with such title or titles as the Director shall 
from time to time determine. Appointment thereto shall 
be under the classified civil service and the compensation 
thereof shall be fixed from time to time pursuant to the 
classification laws as now or hereafter amended, except 
that the compensation may be fixed without regard to 
the numerical limitations on positions set forth in sec- 
tion 505 of the Classification Act of 1949, as amended 
(5. 8. ©. 206). 

Sec. 2. Transfer of functions.—(a) Subject to sub- 
section (c) of this section, there are hereby transferred 
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to the Director (1) the functions ve ted in the secretary 
of State by title V of the United States Information and 
Edueational Exchange Act of 1948. as amended. and so 


much of functions wit respect to the nterchange of 
books and periodicals and uid to hbraries and commut 

centers under sections 2ZO2 and 203 of the s id Act as is 
an integral part of informat nh programs under that Act. 
together with so much of the funetions vested in the 
Secretary of State by other provisions of the said Act 
as is incidental to or is necessary for the performance 
of the functions under title V and sections 202 and 203 
transferred by this section, and (2) functions of th 
Secretary of State with respect to informatio programs 


relating to Germany and Austria. 

(b) Exclusive of so much thereof as is an integral part 
of economic or technical assistance programs, without 
regard to any inconsistent provisions of Reorganization 
Plan Numbered 7 of 1953, and subject to subsection (¢) 
of this section, functions with respect to foreign infor 
mation programs vested by the Mutual Security Act of 
1951, as amended, in the Director for Mutual See rity 
proy ided for in section 501 of the said Act are hereby 
transferred to the Director. 

(c) (1) The secretary of State shall direct the poliey 


and control the content of a program, for use abroad, 


on official United States positi s. inc! (ung mterpreta 
tions of current events, identified as official positions by 
ul exclusive descriptive label g 

(2) The Se retary of State shall cont e to provide 


to the Direc tor on a current basis full ou dance concern 
ing the foreign policy of the United States. 

(3) Nothing herein shall affect the functions of the 
Secretary of State with respect to conducting negotia 
tions with other vovernments. 

(d) To the extent the President deems it necessary i 
order to carry out the functions transferred by the fore 
froinge provisions ot this section, he may a thorize the 
iMrector to exercise, in relation to the respective Tune 
tions so transferred, any authority or part thereof avail 
uble by law, including appropriation acts, to the Secre 
tary of State, the Director for Mutual Security, or the 
Director of the Foreign Operations Administration, in 
respect of the said transferred functions. 

SEC. o. P. j torn ANCE of a mse re d fain tig 
The Director may from time to time make sue 
sions as he shall deem appropriate authorizing the pel 
formance of any function of the Director by any other 
officer, or by any employee or or@anizational ent ty, of 
the Agency. 

(b) Representatives of the United States « arrying out 
the functions transferred by section 2 hereof in each 
foreign country shall be subject to such procedures as 


iS (a) 
l provi 


) 
1 
} 
I 
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the President miay prescribe to assure coordination 
imong such representatives in each country under the 
leadel ship of the chief of the United States diplomatic 
mission. 

Sec. 4. Incidental transfers. —(a) So much of the per 
sonnel, property, records, and unexpended balances of 
ippropriations, allocations, and other funds, employed, 
ised, held, available , Or tO be made available in connec 

on with the functions transferred or vested by this re 
organization plan as the Director of the Bureau of the 
Budget shall determine shall be transferred to the 
\gency at such time or times as he shall direct. 

b) Such further measures and dispositions as the 
Director of the Bureau of the Budget shall deem to be 
ecessary 1n order to effectuate the transfers provided 
for in subsection (a) of this seetion shall be carried out 
n such manner as he shall direct and by such agencies 
is he shall desig ate, 

Src. 5. Laterim ] ovisions.—Pending the initial ap 
pointment under section 1 of this reorganization plan of 
the Director and Deputy Director, respectively, therein 
provided for, their functions shal] be performed tempo 
rarily, but not for a period in excess of 60 days, by such 
officers of the Department of State or the Mutual Se 
CUrity Agency as the President shall designate. 








XXII. EXECUTIVE ORDER 10476 
Text of Executive Order No. 10476, August 1, 1953, 
18 F. R. 4537 
I 


ADMINISTRATION OF ForEIGN Alp AND ForEIGN 
INFORMATION FUNCTIONS 


By virtue of the authority vested in me by the statutes 
referred to in section 101 of tl rder, and by section 350] 
of title 3 of the United States ( le and Reorganization 
Plans Nos. 7 and 8 of 1953, and as President of 1 United 
States and Commander in ¢ f of the armed forees of 
the United States, it is hereby ordered as foll 


PART I. FOREIGN AID 


WECTION LUI. D ( 
Presiden (a) Ixce] a oul \ | vided in t Ss 
order, the fm tions conferred upon th President 
following-de onated laws a hneredv ad vated to the 
Dire or of the ! orel: Operation \ ln tration: the 


Mutual Security Act of 1951, 65 Stat. 37 ded: 
the Mutual Defense \ tam \ r 1949. ¢ “ . ee 
as amended (¢ U.s. ©. 1061-16 ): the a f May 
1947. 61 Stat. 103. as amended (22 U.S. C. 1401-14 : 
the Mutual Defense Assistance Control Act of 1951, 65 
Stat. 644 (22 U.S. C. 1611-1613c) : and those provisions 
of the Economic ¢ ooperatiol Act of 1948. 62 Stat. 137. 
as amended (22 U. S. C. 1501 et seq.) which are con- 
tinued in effect by section 503 of the Mutual Security Act 
of 1951, as amended. 

(b) There are he reby exe luded from the functions del 
egated by section 101 (a) of this order: 

(1) The functions conferred upon the President by the 
laws referred to in section 101 (a) of this order with re- 
spect to the appointment of officers req ured to be ap- 
pointed by and with the advice and consent of the Sen 
ate, the transmittal of periodic or special reports to the 
Congress, and the termination or withdrawal of assist- 
ance. 

(2) The functions conferred upon the President with 
respect to findings, determinations, certification, agree- 
ments, transfers of funds, or directives, as the case may 
be, by sections 101 (a) (1), 101 (b), 202, 302 (a), 303 (a) 
(last two sentences), 401,503 (a) (3), 507 (except as pro- 
vided in Part III hereof) , 511, 513, 530, 532, 540, 542, 550 
(b). and 550 (e) of the Mutual Security Act of 1951, as 
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imended: sections 303, 402, 407 (b) (2), 408 (f), and 411 
bh) of the Mutual Defense Assistance Act of 1949, as 
umended: sections 105 (ec). 111 (b) (2) (first clause), 


ind 119 of the Economic Cooperation Act of 1948, as 


mended: and sections 103 (b). 104, 203. and 301 of the 
Mutual Defe) <~ Assist ince ¢ ontrol Act ot LOD1. 
Fund whic] } ve bee! oOrmay be ay propriated O} 


otherwise made available to the President to carry out 
the laws referred to in section 101 (a) hereof, and sec 
tion 12 of the Mutual Security Act of 1952 (66 Stat. 151), 
shall be deemed to be allo ated to the Director of the 
Foreign Operations Administration without any further 
ction by the President. and the said funds may be allo 


ented hy th I) rector ot the Foreien ( Jperations Admin 


tration to anv ageney, department. establishment, o1 
\"\ holly owned corpor ition of the Government for obliga 
tion or expenditure thereby, consistent with applicable 
| iw, subjec & howeve re to the reservation ot funet ions re 
] 
i 
1 


to transfer of funds set forth in section 101 (b) (2) 


ating 
ierTeotl 

Sec. 102. 7) relationship of Director and Secretary 
ok Deke e. (a) Consonant with section 501 (a) of the 
Mutual Security Act of 1951, as amended, the Secretary 
of Defense sl 7 exercise the responsibility and authority 


vested in him by section 506 (a) of the said Act, as 
mended, subject to coordination, direction, and supervi 
by the Director of the Foreign Operations Adminis- 
ratio! 

bh ) ‘I } e Secret irv ol Def hse shall keep th > Director of 

I rele ()} erations Administration fully and eur- 
rently informed of all matters, including prospective 
r to the est ib] shment of priol ities under 


‘ 
) 


whion, relati 
section 506 (b) and the furnishing of military items un- 
der section 506 (c) of the Mutual Security Act of 1951, 
as amended. 

O83. Aid to Palestine refugees. (a) Subject to 


SEC. | ; 
ion (b) of this section, the functions transferred 


i 


psect 


to the President by ection 6 of Reorgai zation Plan No. 
7 of 1953 are hereby delewated to the Director of the 
Foreign Operations Administration. 

b The S ‘retary of State shall be responsible for 
nN aking the United States contribution to the United 
Nation inder the United Nations Palestine Refugee Aid 
Act of 1950. The Secretary of State shall also be respon- 

ble for formul iting and presenting, with the assistance 
of the Director of the Foreign Operations Administra- 
tion. the policy of the United States with respect to aid 
to Palestine refugees and for representing the United 
States in the United Nations Relief and Works Agency 
for Palestine Refugees in the Near East. 

sec. 104. S CPSSOr agencies 8, (a) Except aS MAV be 
otherwise provided in this order, the Foreign Operations 
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Administration and the Director of the Foreign Opera- 
tions Administration are hereby made the successors, re- 
spectively, of the Mutual Security Agency and the D 
rector for Mutual Security. 

(b) Except in instances wherein the pr ons co 
cerned are for any reason inapplicable as of the effective 
date of Reorganization Plan No. 7 of 1953, en reference 
In any prior Executive or a to the Mutual Security 
Agency or the Director for Mutual Securit s hereby 
amended to refer to the Fore ion ¢ ae iwions A Imi stra 
tion and the Director of the Foreign ( Jperations Admin- 
istration, respectively. 

(c) Without  Eeeatiing, thse app lication of section 104 (b) 
of thi order, tl ie amehcdmenht hia le thereby shall ipply, 

subject to the provisions iit thea said ectlol LO4 (b) 
to prior references to the Director for Mutual Sea rity 
and the Mutual Security Ageneyv in (1) Executive Order 
No. 10159 of Sistemi r 8, 1950 (15 F. R. 6103). as 
nmended, (2) section 7 and 9 of Executive Order No. 
10300 of November 9, 1951 (16 F. R. 11203). as amended, 
(3) Executive Order No. 10380 of August 2, 1952 (17 
IK. R. 7107), and (4) Executive Order No. 10458 of June 
1, 1953 (18 F. R. 3159). 


SE 105. Redelegation. The funetions delegated to 
the Director of t Jy orelgn Operations Administration 
by the provision : oft this Part shall be deemed to include 
nee tis Schone aa gated 


PART Il. FOREIGN INFORMATION 


Sec. 201. Jnformati« i] edia quaranties. The 
iJnited States Information Age) CV 1s hereby des onated 
as the agency of the Government which shall on and 
after the effective date of this order exercise the au- 
thoricy to make informational media guaranties under 
section 111 (b) (3) of the Economie Cor peration Act of 
1948, as amended (22 U.S. C. 1509 (b) (8) ), and section 
536 of the Mutual Secur tv Act of 1951, as amended. and 

administer such guaranties m: le prior to the effective 
eaten thde order. The Director of t] » Foreion Opera 
tion \dmini tration, after consultation with the Dzi- 
rector of the United scutes Information \gency, sh Lil 
fix (and Hey from time to time revise) an amount rep 
resenting that portion of the limitation prescribed by 
section 111 (b) (3) of the Eeonomie Coope ition Act 
of 1948, as amended, which may be utilized by t 
Director of the United States Informati \gen \ for 


informational media guaranties, Including the liquida- 
tion of obligations outstanding under ch guaranties 
as of the effective date of this order. 

Sec. 202. nfo ition wding technical « 10 Ped 


170n. The United states lh formation ag hey sh il] } ubl 








7 


sec. 301. Fun tions of t he Chief of t he U ited States 


Lip yf V ; (f) The ( hief of the United 
Stat Diplomat AY on i \ coun a he rep 
rest itive he Pre nt ery he channel 
rity ¢ reign pr d shall p r] 
po to all representativ f I ds 
(b) The Chief of the United States Diplomatic M 

S10! ( Cl) ¢ ry a { I i e oT i? l 
dent and acting on his behalf, shall coordinate the v 
ties ol } repre ntative of Unite states age S 
(inell ‘ th) eh ot ( } t } t 
ance 1 ! t Ly ry grout fol 
elon informatio taf nd other repr tiv ot 
agenc of the I ted States Govern nt) ! | ul 
trv e) wed ( ry ou provram under the Mu | 
Security Act of 1951, as amended, programs under the 
Mutual Defense Assistance Control Act of 1951, and the 
programs transferred by section 2 of Reorganization 
Plan No. 8 of 1953: and he shall assume responsibility 
for } hed devel of 
t i } oran n such count: More particularly 
the tu l ot enc 2s et ot [ | State 1) Pt if 
Mission shall inelude, with respect to the programs and 


country concerned: 

(1) Exercising general direction and leadership of the 
entire effort. 

(2) Assuring that recommendations and prospective 
plans and actions of repre entatives of U ited States 
agencies are effectively coordinated and are consistent 
with and in furtherance of the established policy of the 
United States. 

(3) Assuring that the interpretation and application 
of instructions received by representatives of United 
States agencies from higher authority are in accord 
with the established poliey of the United States. 

(4) Guiding the representatives of United States agen- 
cies in working out measures to prevent duplication in 
their efforts and to promote the most effective and effi- 
cient use of all United States officers and employees en- 
gaged on the aforesaid programs. 

(5) Keeping the representatives of United States agen 
cies fully informed as to current and prospective United 
States policies. 
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(6) Prescribing procedures governing the coordination 
of the activities of representatives of United States agen- 
cies, and assuring that these representatives shall have 
access to all available information essential to the accom- 
plishment of their prescribed duties. 

(7) Preparing and submitting such reports on the oper- 


ation and status of the programs referred to in the pre- 
amble of this section 301 (b) as may be I quested ot 
the Secretary of State by the Director of the Foreign 


Operations Administration and the Director of the 


United States Information Agency. respectively. 
: 
(8S) Recommending the withdrawal from the countrv 
of United States pe nhel whenever 1n his of on the 


interests of 1 nited ich a i 
(c) Each Chief of United States Dipl e Mission 
shall perform his functions under this Part in aceord- 


41 4 aad } | tx 
ance with instructio fron oher authorit ind sul 
ject to established polices unicl programs oT the | nited 
r 1 . 
States. Only the Pri Le} ad the Secretary of State 


shall communi ite instructions d rectly to the Chief of 
the United States Diplomatic Mission. 
(d) No Chief of United States Diplomatic Mission 


shall delegate any function conferred upon him by the 
provision of t] Part which d rectly involves the exer- 
cise of direction, coordination, or authority 

Src. 302. Referral of unresolved matters. The Chief 


of the United States Diplomatic Mission in each coun 
try shall initiate steps to reconcile any divergent views 


arising between representatives of United States agen- 
eles in the country col erned W th re pect to programs 
referred to in the DI] mumble of ‘tion 30] (bd) hereof. 


ey 
If agreement cannot be 1 ir hed the Chie f ot the Un ted 
States Diplomatic Mission hall recommend a course 
of action, and such course of action shall be followed 
unless a representative of a United States ageney re 
quests that the issue be referred to the Secretary of State 
and the United States agencies concerned for decision. 
If such a request is made, the parties concer 1d shall 
promptly refer the issue for resolution prior to taking 
action at the country level. 

SEC. 308. EF: cr at ord ron represe ntatiae g of 17) he ad 
States agen i mB te) All repre sentatives of Un ted States 
agencies in each country shall be subject to the respon- 
sibilities imposed upon the Chief of the U1 ited States 
Diplomatic Mission in such country by section 507 of 
the Mutual Security Act of 1951, as amended, and by 
this Part. 

(b) Subject to compliat ce with the provisions of this 
Part and with the prescribed procedures of their respec- 
tive agencies, all representatives of United States agen- 
cies affected by this Part (1) shall have direct communi- 
cation with their respe tive agencies and with Sut h other 
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parties and in such manner as may be authorized by their 
respective agencies, (2) shall keep the respective ¢ hiefs 
of United States Diplomatic Missions and each other 
fully and currently informed on all matters, including 
prospective plans, recommend itions. and act OnS, relat 
Ing to the programs referred to 1n the preamble of sec 
tion 301 (b) hereof, and (3) shall furnish to the respec 
tive Chiefs of United States Diplomatic Missions, upon 
their 1 quest, documents and information ¢ oncerning the 


SAld programs. 
PART IV. GENERAL PROVISIONS 


Sec. 401. Coordination of foreign policy. The Secre 
tary of State, the Director of the Foreign Operations 
Administrat on, and the Director of the United States 
Information Agency shall establish and maintain ar 
rangements which will insure that the programs under 
the st nervision of the latter two officials are carried out 
in conformity with the established foreign policy of the 
United States. 


Src. 402. Transfer of personnel, property, records, and 
funds. So much of the pel sonnel, records, property, and 
Ube xpended balan¢ . of appropriation . allocations, and 
other funds, available to anv officer or agency whereto 
there is delegated or assig) ed immediately prior to the 
taking effect of this Executive order anv function whie 
by this order 1s otherwise delegated or as moned, as the 
Director of the Bureau of the Budget determines to 


] 


relate to the said functions and to be required by the 
oflicer or a ency whereto the functions concerned 
ire delegate or assigned by thi order, for the per- 
formance thereof, shall be transferred, consonant with 
law, to such latter officer or agen y. Such further meas 
ures and dispositions as the Director of the Bureau of 
the B ulvet shall deem to be nece ssarv 1n order to effectu- 
ate the transfers provided for in this section shall be 
carried out in such manner as he shall direct and by such 
agencies as he shall designate. 

Sec. 403. Prior orders and actions. (a) Executive 
Order No. 10300 of November 9, 1951 (16 F. R. 11203). as 
amended, exclusive of sections 7 and 9 thereof2 and 
Executive Order No. 10338 of April L052 (iC BR. 


1 


~PU0D), are hereby superseded. 


(b) Nothing in this order shall affect Executive Order 
No. 10062 of June 6, 1949, as heretofore amended. 

(c) To the extent that any provision of any prior 
Executive order is inconsistent with the provisions of 
this order, the latter shall control and such prior provi- 
sion is amended accordingly. 


‘Sec. 7 designates the Mutual Security Agency as the successor to 
the Economic Cooperation Administration Sec. 9 deals with prior 
executive orders 
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(d) All orders, regulations, rulings, certificates, dire 
tives, agreement . contracts, delegat ons, detern nations, 
and other actions of at \ officer or agency of the Gove 
ment relating to any function affected by t orde) ul] 
remain in effect except as they are inconsistent herewith 
or are hereafter amended or revoked unde propel 


authority. 

Src. 404. Definition. As used in this order, the word 
“functions” embraces duties, powers, responsibilities, 
authority, and diseretion 

Src. 405. Effective date. This order shall become « 
fective on August 1, 1952 

Dwicutr D. EiseNHOWwER. 


Tur Wurrr Houser, Avqust 1. 1953. 


Nott Table of previous Executive orders dealing with 
related statutes. 
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XXIV. EXECUTIVE ORDER 10458 


rext of Executive Order No. 10458, June 1, 1953, 
18 F. R. 3159 


FOR THE ADMINISTRATION OF CERTAIN For 
EIGN Aip Programs aNnpd ReLarep ACTIVITIES 


By virtue of the authority vested in me by the Mutual 
Security Act of 1951, as amended, the Act for Interna 
Lie \ sey Ih) tf. as ane | { sections 5U0L to 505, 

ive, of title 3 of the United States Code. and as 
President of the United States. it is herebv ordered 
follow 

SECTION 1. Jnte ! } é i) The 
‘unctions conferred upon the Secretary of State by Ex 
ecutive Order No. 10159 of September 8, 1950, 15 F. R. 
6103, are hereby transferred to the Director for Mutual 
se ULILy 5 l ad. i Oral oly, the i d Exe utive Ol ler is 
amended by StTIKING thei ‘from. wherever the \ appear, 
words “Secretary of State” and inserting in heu 
thereof, in each instance, the words “Director for Mutual 


(D) The Technical Cor peration Administration is 
hereby transferred from the Departime nt of State to the 


jurisdictiol or the Director por Mutual Security and 


hall be admin tered under his adirection and super 
VISION. 

sec. 2. Pa a ip ition in “0 international organi 
zations. There are hereby delegated to the Director for 
Mutual Security the functions conferred upon the Presi 
dent by section 534 of the Mutual Security Act of 1951, 


as amended, section 12 of the Mutual Security Act of 
1952, and section 303 of the Mutual Security Act of 1951, 
is amended, with respect to the Intergovernmental Com 
mittee for European Migration (as the successor of the 
Prov Is onal [ntergovernmental Committee for the Move- 
ment of Migrants from Europe); the United Nations 
International Cl ildren’s emergency Fund, and the 
United Nations Korean Reconstruction Agency, respec 
tively. 


Src. 3. Ocean freiaht charges on relief SUP] lies, ete. 
The Mutu il Secur ty Agency Is hereby designated as the 
agwency of the Government which shall hereafter exercise 
the authority to pay ocean freight charges on shipments 
of rehet supp! ( ind packages under section 117 (e) of 


the Economic Cooperation Act of 1948, as amended, and 
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section 535 of the Mutual Security Act of 1951, as 
amended. 

Sec. 4. Functions of Secret ry of State and De part- 
ment of State. (a) Nothing in this order shall be deemed 
to modify the functions of the Secretary of State with 
respect to conducting negotiations with other govern 
ments. 

(b) The Secretary of State and the Director for Mu 
tual Security shall establish and maintain arrangements 
which will insure that the functions of the said Director 
under this order shall be carried out in conformity with 
the established foreign policy of the United States. 

Cc The Secretary of State shall be responsible for 
making the United States contributions, under subsec- 
tions (a) and (b) of section 404 of the Act for Inter 
national Development, to the United Nations for tech- 
nical cooperation programs carried on by it and its re- 
lated organizations, and to the Organization of Ameri- 
can States, its related organizations, and other interna- 
tional organizations for technical cooperation programs 
carried on by them, and for making United States contri- 
butions to the international organizations referred to in 
section 2 hereof. The Secretary of State shall also be 
responsible for formulating and presenting, with the as- 
sistance of the Director for Mutual Security, the policy 
of the United States with respect to the assistance pro- 
grams of the international organizations referred to in 
this subsection and in section 2 hereof and for represent 
ing the United States in those organizations. Sections 
1 (a) and 2 hereof shall be subject to this subsection. 

(d) The Director for Mutual Security shall allocate 
to the Department of State funds which have been or 
may be appropriated or otherwise made available for 
contributions of the United States to the international 
organizations referred to in section 2 hereof or to those 
receiving contributions under subsections (a) and (b) 
of section 404 of the Act for International Development. 

SEC. 5. Miscellaneous Provisions, (a) Subsection (a} 
of section 2 and sections 3 and 4 of Executive Order No. 
10300 of November 1, 1951, as amended by Executive 
Order No. 10368 of June 30, 1952, are hereby revoked. 

(b) There shall be transferred to the jurisdiction of 
the Director for Mutual Security, consonant with law, so 
much as the Director of the Bureau of the Budget shall 
determine of the personnel, property, records, and unex- 
pended balances of appropriations, allocations, and other 
funds, employed, held, used, available, or to be made 
available in connection with the functions transferred, 
delegated, or assigned to the Director for Mutual Secu- 
rity or the Mutual Security Agency by this order. Such 
further measures and dispositions as the Director of the 
Bureau of the Budget shall deem to be necessary in order 
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to effectuate the transfers provided for in this section 
shall be carried out in such manner as he shall direct 
and by such agencies as he shall designate. 

(c) To the extent that any provision of any prior 
Executive order is inconsistent with the provisions of 
this order, the latter shall control and such prior pro- 
vision is amended accordingly. 

(d) All orders, regulations, rulings, certificates, di- 
rectives, agreements, contracts, delegations, determina- 
tions, and other actions of any officer or agency of the 
Government relating to any function affected by this 
order shall remain in effect except as they are incon- 
sistent herewith or are hereafter amended or revoked 
under proper authority. 

Dwicut D. E1tsennower. 

Tue Wuire House, June 1, 1953. 
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XXV. EXECUTIVE ORDER 10483 


Text of Executive Order No. 10483, September 2, 1953, 
18 F. R. 5379 


ESTABLISHING THE OPERATIONS CooRDINATING BoaRD 


sy virtue of the authority vested in me by the Constitu- 
tion and statutes, and as President of the United States, 
is hereby ordered as follows: 

SEcTION 1. (a) In order to provide for the integrated 
implementation of national security policies by the sev- 
eral agencies, there is here by estab lishe d an Ope rations 
Coordinating Board, hereinafter referred to as the 
Board, which shall report to the National Security 
Council. 

(b) The Board shall have as members the following: 
(1) the Under secretary of State, who shall re pre sent 
the Seere tary of State and shall be th e chairman of the 
Board, (2) the Deputy Secretary of Defense, who shall 
represent the Secretary of Defense, (3) the Director of 
the Foreign Operations Administration, (4) the Direec- 
tor of Central Intelligence, and (5) a representative 
of the President to be designated by the President. 
Each head of agency referred to in items (1) to (4), 
inclusive, in this section 1 (b) may provide for an alter- 
nate member who shall serve as a member of the Board 

lieu of the regular member representing the agency 
concerned when such regular member is for reasons be- 
vond his control unable to attend any meeting of the 
Board: and any alternate member shall while se rving 
as such have in all respects the same status as a member 
of the Board as does the regular member in lieu of whom 
he serves, 


(c) The head of any agency (other than any agency 
represented under section 1 (b) hereof) to which the 
President from time to time assif ens responsibilities for 


the implementation of national aap policies, shall 
assion a re a ntative to serve on >» Board when the 
Board is dealing with subjects Re directly upon 
the responsibilities of such head. Each such representa- 
tive shall be an Under Secretary or corresponding official 
and when so serving such representative shall have the 
same status on the Board as the members provided for 
in the said section 1 (b). 

(d) The Special Assistant to the President for Na- 
tional Security Affairs may attend any meeting of the 


189 





MUTUAL SECURITY LEGISLATION 


Board The Director of the United States Information 
Agency shall advise the Board at its request . 

SE ; 2. The National security Council hy ing recom- 
mended a national security policy and the President 
having approved it. the Board shall 1) vad ever the 
President shall hereafter so direct, advise W h thea oe 
cies concerned as to (a) their detailed mean pla 
ning responsibilities respecting such policy, (b) the 
coordination of the rani Ro eG al aspects of the 
— opel rational pl: ans developed by the agencies Lo 

‘arry out such policy, (c) the timely and coordinated 
execution of such poliey and pl: Uns, al nal (cL) the execution 
of each security action or project so that it shall make its 
full contril ution to the sbiatansint of national security 
objectives and to the particular climate of opinion = 
United States is seeking to achieve in the wor Id, and (2 2 
initiate new proposals for action within the framework 
of national security policies in response to opportunity 
and changes in the situation. The Board shall perform 
such other advisory functions as the President may assign 
to it and shall from time to time make reports to the 
National Security Council with respect to the carrying 
out of this order. 


SEC, 


en 
I 


3. Consonant with law, each agency represented 
on the Board shall, as may be nee essary for the purpose 
of effectnating this order, furnish assistance to the Board 
In accordance with section 214 of ih a of May 3, 1945, 
o9 Stat. 154 (31 U. S. C. 691). Such assistance may 
include detailing employees to the Board, one of whom 
may serve as its Executive Officer, to perform such func 
tions, consistent with the purposes of this order, as the 
Board _ assign to them. 

SEc. The Psychological Strategy Board shall be 
aboliched not later than sixty days after the date of this 
order and its outstanding affairs shall be wound up by 
the Oper: ations (¢ ‘oordinating Board. 

Src. 5. As used herein, the word “agency” may be con- 
strued to mean any instrumentality of the executive 
branch of the Government, including any executive 
department. 

Sec. 6. Nothing in this order shall be construed either 
to confer upon the Board any function with respect to 
internal secur ity or to in any manner abrogate or restrict 
any function vested by law in, or assigned pursuant to 
law to, any agency or head of agency (including the 
Office of Defense Mobilization and the Director of the 
Office of Defense Mobilization). 


Dwiaut D. Eisenuower. 
Tue Wuirre House, September 2, 1952. 
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XXVI. EXECUTIVE ORDER 10387 


Text of Executive Order 10387, August 25, 1952, speci- 
fication of laws from which certain functions au- 
thorized by the Mutual Security Act of 1951, as 
amended, shall be exempt, 17 F. R. 7799 


By virtue of the authority vested in me by section 532 


of the Mutual Security Act of 1951, as added by section 
7 (m) of the Mutual Security Act of 1952 (Public Law 
400, approved June 20, 1952, 66 Stat. 146), it is hereby 
determined that, to the extent hereinafter indicated. the 
performance of functions authorized by the said Mutual 
Security Act of 1951, as amended (including the per- 
formance of functions authorized by the Act for Inter- 
national Development, as amended, the Institute of In- 
ter-American Affairs Act, as amended, and the Mutual 
Defense Assistance Act of 1949, as amended), without 
regard to the laws specified in the lettered subdivisions 
of sections 1, 2, and 3 of this order will further the pur- 
poses of the said Mutual Security Act of 1951, as 
amended. 

Section 1. With respect to functions authorized by 
section 503 (b) of the Mutual Security Act of 1951, as 
amended (22 U.S. C. 1654 (b)), the Act for Interna- 
tional Development, as amended (22 U. S. C. 1557 et 
seq.), and the Institute of Inter-American Affairs Act, as 
amended (22 U.S. C. 281 et seq.) : 

(a) The act of March 26, 1934, C. 90, 48 Stat. 500, as 
amended (15 U.S. C. 616a). 

(b) Section 3648 of the Revised Statutes, as amended, 
60 Stat. 809 (31 U.S. C. 529). 

(c) Section 305 of the act of June 30, 1949 (the Fed- 
eral Property and Administrative Services Act of 1949), 
c. 288, 63 Stat. 396 (41 U.S. C. 255). 

(d) Section 3709 of the Revised Statutes, as amended 
(41 U.S.C. 5). 

(e) Section 3710 of the Revised Statutes (41 U.S. C. 
8). 

(f) Section 2 of the act of March 3, 1933, C. 212, 47 
Stat. 1520 (41 U. S.C. 10a). 

(g) Section 3735 of the Revised Statutes (41 U.S. C. 
13). 

(h) Section 901 of the act of June 29, 1936, c. 858, 49 
Stat. 2015 (46 U. S. C. 1241). 

Section 2. With respect to purchases authorized to be 
made outside the continental limits of the United States 
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under the Mutual Defense Assistance Act of 1949, as 
amended (22 U.S. C. 1571 et seqg.), sections 503 (b) and 
506 of the Mutual Security Act of 1951, as amended, the 
Act for International Development, as amended, and 
the Institute of Inter-American Affairs Act, as amended: 

(a) Section 10 (1) of the act of July 2, 1926, c. 721, 44 
Stat. 787, as amended (10 U.S. C. 310 (1)). 

(b) Section 4 (c) of the act of February 19, 1948 (the 
Armed Services Procurement Act of 1947), ¢. 65, 62 Stat. 
23, as amended, 65 Stat. 700 (41 U.S. C. 153 (c)). 

(c) Section 304 (c) of the act of June 30, 1949 (the 
Federal Property and Administrative Services Act of 
1949), c. 288, 63 Stat. 395, as amended, 65 Stat. 700 (41 
U.S. C. 254 (c)). 

(d) Section 1301 of the act of March 27, 1942 (the 
Second War Powers Act, 1942), c. 199, 56 Stat. 185 (50 
U.S. C. App. 643). 

Section 3. With respect to functions performed in 
Burma and Indonesia under the Act of International 
Development, as amended: 

(a) Section 5 (c) (2) of the act of July 16, 1914, c. 
141, 38 Stat. 508, as amended, 60 Stat. 810 (5 U. S. C. 
78 (c) (2)). 

This order supersedes Executive Order No. 9943 of 
April 9, 1948, 13 F. R. 1975, entitled “Providing for 
Carrying out the Foreign Assistance Act of 1948”. 
Harry S. Truman. 


XXVIII. EXECUTIVE ORDER 10446 


Text of Executive Order No. 10446, April 18, 1953, 
18 F. R. 2209 


SPECIFICATION OF LAws From Wuicu THE Escarrer Pro- 
GRAM ADMINISTERED BY THE DEPARTMENT OF STATE? 
SHALL BE Exempt 


By virtue of the authority vested in me by section 532 
of the Mutual Security Act of 1951, as added by section 
7 (m) of the Mutual Security Act of 1952 (Public Law 
400, approved June 20, 1952, 66 Stat. 146), it is hereby 
determined that the performance of functions with re- 
spect to the escapee program, authorized by the Mutual 
Security Act of 1951, as amended, and administered by 
the Department of State, without regard to the three 
following-designated provisions of law will further the 
purposes of the said Mutual Security Act of 1951, as 
amended : 

1. Section 3648 of the Revised Statutes, as amended, 
60 Stat. 809 (31 U.S.C. 529). 

2. Section 305 of the Federal Property and Adminis- 
trative Services Act of 1949, approved June 30, 1949, ch. 
288, 63 Stat. 396 (41 U.S. C. 255). 

3. Section 3709 of the Revised Statutes, as amended 
(41 U.S.C. 5). 

This order supersedes Executive Order No. 10410 of 
November 14, 1952, entitled “Specification of Laws from 
which the Escapee Program Administered by the De- 
partment of State Shall be Exempt.” 

Dwicur D, E1seNHOWER. 

Tue Wuirte Hovwss, April 18, 1953. 


1The Escapee Program is now administered by the Foreign Operations 
Administration pursuant to Presidential letter of June 29, 1953, issued in 
implementation of Reorganization Plan No. 7 of 1953. 
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XXVIII. EXECUTIVE ORDER 10487 


Text of Executive Order No. 10487, September 16, 
1953, 18 F. R. 5635 


PROVIDING FOR THE ADMINISTRATION OF THE REFUGEE 
Revizr Act or 1953 


By virtue of the authority vested in me by the Con- 
stitution and statutes, including section 11 (a) of the 
Refugee Relief Act of 1953 (Public Law 203, 83d Con- 
gress, approved August 7, 1953), and as President of 
the United States, it is hereby ordered as follows: 

Section 1. The Department of State is designated as 
the agency of the Government of the United States which 
shall, subject to the provisions of section 2 hereof, make 
or prepare the —— investigations and written re- 
ports required by section 11 (a) of the said Refugee 
Relief Act of 1953, regarding the character, reputation, 
mental and physical health, history, and eligibility under 
the said act, of persons seeking admission into the United 
States under the act. 

Section 2. The Department of the Army and such 
other agencies of the Government as the Department of 
State may request shall, in accordance with arrange- 
ments agreed upon between the Department of State 
and any such agency, furnish the Department of State 
such assistance as it may need in ¢: arrying out its respon- 
sibilities under section 1 of this order. 

Sretion 3. The funds appropriated under the head- 
ing “Emergency Migration” appearing in Chapter VII 
of the Sup yplement: al Appropriation Act, 1954 (Publie 
Law 207, 83d Congress, approved August 7, 1955), are 
hereby transferred to the Department of State. The 
Secretary of State may allocate to agencies other than 
the Department of State such portions of the transferred 
funds as he shall determine. 

Secrion 4. The Director of the Bureau of the sudget 
is authorized and empowered to exercise the authority 
conferred upon the President by the paragraph appear 
ing under the aforesaid heading * ‘EK nergency Mier: ation i 
to transfer not to exceed sixty-five passenger motor ve- 
hicles, without reimbursement, to carry out the migra- 
tion program authorized by the said Refugee Relief Act 
of 1953. 
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Section 5. The Secretary of State shall promulgate 
the regulations provided for in section 7 (a) of the said 
Refugee Relief Act of 1953. 

Section 6. The Secretary of the Treasury shall pro- 
mulgate the rules and regulations prov ided for in section 
16 of the said Refugee Relief Act of 1953. 

Dwieut D. E1isENHOWER. 


Tue Wuirte Howse, 


Ne pte mber 16. 1953. 








XXIX. MEMORANDUM BY THE PRESIDENT 
REGARDING THE REORGANIZATION OF 
THE EXECUTIVE BRANCH FOR THE CON- 
DUCT OF FOREIGN AFFAIRS 


JUNE 1, 1953. 
To: The Heads of All Executive Departments. 
The Director for Mutual Security. 


I have today transmitted two reorganization plans to 
the Congress and taken other actions by Executive order 
providing for a significant reorganization of the execu- 
tive branch for the conduct of foreign affairs. This 
letter further defines relationships which will govern 
executive branch officials in the conduct of our interna- 
tional responsibilities. 

The over-all foreign affairs reorganization which I 
desire to achieve is designed to emphasize the primary 

osition of the Secretary of State within the executive 
- anch in matters of foreign policy. I personally wish 
to emphasize that I shall regard the Secretary of State 
as the Cabinet officer responsible for advising and assist- 
ing me in the formulation and control of foreign policy. 
It will be my practice to employ the Secretary of State as 
my channel of authority within the executive branch on 
foreign policy. Other officials of the executive branch 
will work with and through the Secretary of State on 
matters of foreign ge y. Ishall also look to the Secre- 
tary of Defense as the Cabinet officer responsible, within 
the framework of foreign policy, for advising and assist- 
ing me in the formulation and control of military policy. 
Similarly, the Secretary of the Treasury, within the 
framework of foreign policy, shall continue to be the 
Cabinet officer responsible for advising and assisting me 
in the formulation and control of monetary and financial 
policy. 

The Secretary of State, the Secretary of Defense, and 
the Secretary of the Treasury, as appropriate, shall re- 
view plans and policies relative to military and economic 
assistance programs, foreign information programs, and 
legislative proposals of the Foreign Operations Admin- 
stration and the United States Information Agency, to 
assure that in their conception and execution, such plans, 
policies and proposals are consistent with and further 
the attainment of foreign policy, military policy, and 
financial and monetary policy objectives. The Director 
of the Foreign Operations Administration and the Direc- 
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tor of the United States Information Agency will assure 
the oe urrence or participation of the appropriate Sec- 
retary before taking up with me any policy matters of 
concern to that Secre tary. 

The heads of these new agencies should furnish infor- 
mation to the Secretaries of State, Defense, and Treasury 
in such manner and form as may be agreed between the 
head of the agency and the Secretary concerned to insure 
that the program ‘of the agencies and the implementation 
of such programs conform with foreign policy, military 
policy, and financial and monetary policy objectives. 

To the maximum feasible extent consistent with effi- 
ciency and economy, the internal organization of the 


new agencies should be desi oned to permit ready eoordi 
nation with subordinate levels of the Department of 
State. This would suggest parallel] arens of respons! 


bility for constituent units of the State Departinent and 
of the two new — agencies wherever feasible. 
The two operating agencies should also enter into a} 
propriate arrangements to insure _ hecessary coordi 
nation with each other. Overseas regional statis should 
ord narily be established for the oper: iting agen ies only 
where there is a regional organization or multilateral 
activity of sufficient importance to warrant the estab 

lishment cf a diplomatic mission. The Chief of the 
United States dip lomatie mission in each foreion coun 

try must provide effective coordination of, and foreign 
policy direction with respect to, all United States Gov 

ernment activities in the country. To the maximum 
practicable extent, there should be integrated supervi 

sion of personnel performing related economic or in- 
formation activities in each foreign country. Appoint- 
ments of all chief representatives abroad of the two new 
agencies, and of the chiefs of military assistance advi- 
sory groups abroad, should be cleared with the Secretary 
of State. 

The Director of the Foreign Operations Administr 
tion should take full advantage of the advice and 
assistance available in other agencies. He should coordi- 
nate his operations with related operations in other 
agencies. At the same time, I expect the Director of the 
Foreign Operations Administration to maintain full con- 
trol and direction over all foreign economic and 
technical assistance programs rather than turn this re- 
sponsibility over to other agencies. We must have an 
integrated direction of technical assistance and other 
foreign assistance activities. 

Since I am assigning to the Mutual Security Agency 
responsibility for paying ocean freight on voluntary 
relief shipments, I wish to make a cor responding change 
respecting the Advisory Committee on Voluntary For- 
eign Aid. This Committee, which was created pursu- 


) 
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ant to the President’s letter to the Secretary of State, 
dated May 14, 1946, operates under the guidance of the 
Depart ment of State, and coordinates public and private 
programs for foreign relief. The Committee should 
hereafter operate under the vuidance of the Director for 
Mutual Security or the Director of the Foreign Opera- 
tions Administration, as the case may be, and the State 
Department staff now assisting the Committee should 
be transferred to the Mutual Security Agency and there 
after to the Foreign Operations Administration. 

The reorganization plan which creates the United 
States Information Agency also assigns exclusive re 
sponsibility to the Se retary of State for the control of 
the content of a program designed to assure accurate 
statements of United States official positions on im- 
portant issues and current developments It is Why de- 
sire that this program be so administered as to keep these 
official United States positions before the governments 
and peoples of other countries. No material which is 
not a statement of official United States views, regard- 
less of its nature, or origin, or the medium used for its 
dissemination, should be identified by the exclusive label 
which IS provided. 

The United States Information Agency will be the 
normal outlet for this program, but the Secretary of 
State may use other channels for disseminating this pro- 
orTram abroad when mn his judgement the use of such chan- 
nels is required. The Director of the United States 
Information Agency should give full cooperation in pro- 
viding the services and facilities necessary for the 
praparation, translation, transmission, and distribution 
of materials for this program. 

The ] yirector of the United estates Information Agency 
shall report to and receive instructions from me through 
the National Security Council or as I may otherwise 
direct. I am directing that the necessary changes be 
made in existing arrangements for Government-wide co 
ordination of foreign information activities to enable 
the Director of the United States Information Agency 
to serve as (¢ hairman of the Psyc hological Operations 
( oordinating Committee. 

The Secretary of State has an obligation to develop 
means of providing foreign policy guidance fully and 
promptly. The Foreign Operations Administration 
and the United States Information Agency must seek 
such guidance and establish appropriate means of as- 
suring that its programs at all times conform to such 
foreign policy guidance. 

The instructions in this letter supplement the actions 
which I have taken by Executive order and the reorgani- 
zation plans. They will in turn be supplemented as 
necessary by other orders and by interagency arrange- 
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ments. Iam confident that the members of the executive 
branch, { of responsibility 
which I have provided, 


} ’ 
under the clear assignmel 
to work together 


te :mwork is ©s- 


even more effectively as a team uch 1 
sential to our sue n the cor et of foreign affairs 
and to the achievement thereby of a “ater measure of 


ore 
freedom throughout the world. 


peace, well-being, and r 
Dwicut D. E1seNHOWER. 
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XXX. MEMORANDUM APPROVED BY THE 
PRESIDENT WITH RESPECT TO THE REOR- 
GANIZATION OF THE SPECIAL REPRESENT- 
ATIVE IN EUROPE 


1. ‘lo sueceed the United States Special Representa 
tive in Europe, a United State Mission to the North 
Atlantic Treaty Organization and European Regional 
Organizat ions (USRQ) is to be established on a pattern 
similar to the United States country team pattern. 

2. The head of the USRO team will be the United 
States Permanent Representative on the North Atlantic 
Council, and will be appointed by the President. He 
will report directly to the Secretary of State, and will 
be responsible to the secretary of State. He will also 
erve as the United States Representative to the Min- 
isterial Council of the OEEC. He will have a Deputy 
appointed by the Secretary of State who will be the head 
of the Political Section of USRO, will serve as alternate 
Permanent Representative to NAC, and will act as 
Chargé ad’ Affaires of the Mission in the absence of the 
Chief of USRO. At the Washington level, the Secre- 
tary of State will provide necessary coordination with 
responsible departments and agencies. 

3. The Secretary of Defense will have a principal 
repre entative o1 USRO. appointed by him, who will 
report to him through the Chief of USRO. will be the 
Defense advisor to the Chief of USRO concerning the 
ser retary’s responsibilities in NATO and his responsi- 
bilities for multilateral aspects of the MSP in Europe 
and the head of the Defense section of USRO. 

There will be full coordination between the Chief 
of USRO and U. S. CINCEUR. The Chief of USRO 
may secure advice from U. S. CINCEUR and other mili- 
tarv officers designated bv the Secretary of Defense or 
the Joint Chiefs of Staffs on problems falling within 
USRO’s re sponsibility. 

t. The Director for Mutual Security will have a prin- 
cipal representative on USROQO, appointed by him, who 
will report to him through the Chief of USRO, will 
handle DMS responsibilities for multilateral Mutual Se- 
eur t\ Program operations in Europe, will be the alter 
nate U.S. Representative to the Ministerial Council of 
the OEEC, the U. S. observor on OEEC at the working 
level, will be the economic advisor to the Chief of USRO 
and the he ad of the economic sec tion of USR¢ ). 
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The Secretary of the Treasury will have a principal 
representative on USRO, appointed by him, who will 
report to him, through the Chief of USRO, and will be 
the financial advisor to the Chief of USRO. 

USRO will function only with NA'TO, OEEC, and 
such other multilateral or supra-national organizations 
as may be determined, and will not have any supervisory 
rn over the U. S. country teams of Europe. 

The communications channels of USRO will be 
smiles to the communications channels of a country 
team and subject to the same limitations. ‘The Ambassa- 
dor will report to and receive instructions from the Sec- 
retary of State on all matters relating to foreign policy. 

The Chief of USRO, as U. S. Permanent Repre- 
sentative on the North Atlantic Council, will be the only 
one with rank of Ambassador, and his principal advisors 
will have the rank of Minister. The staff of USRO will 
be integrated in the sense that the Chief of USRO will 
be responsible for providing it with general direction, 
leadership and ceordination and that he has authority 
to utilize it as he deems necessary for the effective conduct 
of the operations of the Mission. 

9. It is anticipated that: 

(a) It will const: intly be necessar Vy for the de ‘partments 
concerned in Was hington to res ach, under the leade rship 
of the Secretary of State, U. S. positions which will be 
transmitted in joint messages to USRO and will be car- 
ried out by the multilateral team; 

(b) USRO, under the leadership of the Chief of 
USRO, will consistently seek to work out agreed joint 
recommendations on multilateral problems to the repre- 
sentative Washington departments concerned : 

(c) Administrative services will be provided by the 
Department of State; 

(d) The members of USRO will not (repeat not) ini- 
tiate directly with officials of other governments, except 
for those governments’ representatives on the multilateral 
organization, any item of United States business. 

Approved: 

DEPARTMENT OF STATE, 
s/ Watrer B. Snirn. 

DEPARTMENT OF THE TREASURY, 
s/ G. M. Humpnrey. 

DrrarRTMENT OF DErENSR, 
‘s/ C. E. Witson. 

Direcror ror Muruan Securiry, 
s/ H. E. Strassen. 


Approved /s/ D. E. June 16, 1953. 
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